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INDEPENDENT AUDITOR'S REPORT

To the Board of Education of
Wesclin Community Unit School District No. 3
Trenton, lliinois

Report on the Financial Statements

-We have audited the accompanying financial statements of Wesclin Gommunity Unit Scheol
District Ne. 3 as of and for the year ended June 30, 2020, and the related notes to the financial

statements, which collectively comprise the District’s financial statements as fisted in the table of contents
of the Annual Financial Report.

Management’s Responsibiiity for the Financial Statements

Management is responsible for the preparaticn and fair presentation of these financial statements in
accordancé with the financial reporting pi’ovisions of the llinois State Board of Education, which is a
comprehensive basis of accounting other than, and differs from, accounting principles generally accepted in
the United States of America as described in Note 1. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of

financial statements that are free from material misstatement, whethar due to fraud or arror.
Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted. our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reascnable assurance about whether the financial statements are free from maierial
misstatement.

An_audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selecied depend on the auditor's judgment, in¢luding the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in crder to design audit procedures that are appropriate in
the 'circumsténces, but not for the purpose of expressing an opinion con the effectiveness of the entity's
internal control. - Accordingly, we express no such opinion. An audit aiso includes evaluating the
appropriateness of accounting pelicies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presantation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis
for our audit opinions.

Rice Sullivan, LLC Certified Public Accountants
Locations: Swansea, IL| Altamont, IL[ Ellisville, MO



Basis for Adverse Opinion on U.8, Generally Accepted Accounting Principles

As described in Note 1, the financlal statements are prepared by Wesclin Community Unit School
District No. 3, on the basis of financia! reporting provisions of the lllinois State Board of Education, which is a
basis of accounting other than accounting principles generally accepted in the Uhited States of America, to
meet the requirements of the lllinois State Board of Education. They are intended to assure effective
legislative and public oversight of school district financial and spending activities of accountable linols public
school districts.

The effects on the financial statements of the variances belween the regulatory basis of accounting

described in Note 1 and accounting principles generally accepted in the Uniied States of America, although
not reasonakbly determinable, are presumed to be material. '

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinicn
on U.3. Generally Accepted Account'ihg Principles” paragraph, the financial statements referred to above do
not present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of Wesclin Community Unit Scheol District No. 3, as of June 30, 2020, and the
respective changes in financial position thereof for the year then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the
statement of assets and liabilites arising from cash transactions cf each fund of Wesclin Community Unit
School District No. 3, as of June 30, 2020, and statement of revenues received, expenditures disbursed,
other sources {uses) and changes in fund balances for the year then ended, in accordance with the financial

reporting provisions of the Ylinois State Board of Education as described in Note 1.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements of
Wesclin Community Unit Scheol District No. 3 as listed in the table of contenis of the Annual Financial
Report. The lllinois Municipal Retirernent Fund Schedules, Teachers’ Retirement System of the State of
lHlinois Schedules, Ilinois Grant Accountability and Transparency Act Grantee Portal — Audit Consolidated
Year-End Financial Report, information provided on pages 2 through 4, supplementary schedules on pages
23 through 25, statistical section on pages 26 through 30, repert on shared services or outsourcing on page
31, administrative cost worksheet on page 32, itemization schedule on page 33, and the deficit reduction
calculation on page 36 are presented for purposes of additional analysis and are not a required part of the

basic financial statements. The schedule of expenditures of federal awards is prasented for purposes of
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additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a
required part of the basic financial stataments.

The llinois Grant Accountability and Transparency Act Grantee Portal —~ Audit Consolidated Year-
End Financial Report, supplementary schedules, statistical section {except for the average daily attendance
figure included in the computation of operating expense per pupil on page 27, the per capita tuition charge on
page 28 and the indirect cost rate schedules), itemization schedule and schedule of expenditures of federal
awards are the responsibility of management and were derived from and related directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used io prepare the hasic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with the auditing standards generally
accepted in the United States of America. In our opinion, lllinois Grant Accountability and Transparency Act
Grantee Portal ~ Audit Consolidated Year-End Financial Report, the supplementary schedules, statistical
section (except for the average daily attendance figure included in the computation of operating expense per
pupil on page 27, the per capita tuition charge on page 28 and the indirect cost rate schedules), itemization
schedule and schedule of expenditures of federal awards are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

The lllinois Municipal Retirement Fund Schedules, Teachers' Reiirement System of the State of
llinais Schedules, information provided on pages 2 through 4, average daily attendance figure included in the
computation of eperating expense per pupil on page 27 and per capita tuition charge on page 28, indirect
cost rate schedules on pages 29 through 30, report on shared services or outsourcing on page 31,
administrative cost worksheet on page 32 and the deficit reduction calcuistion on page 36 have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly,

we do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Governmen! Audifing Standards, we have also issued our report dated January
19, 2021, on our consideration of Wesclin Community Unit School District No. 3’s internal control aver
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control ever financial reporting and compliance and the results of that testing, and not to
providé an opinion on the effectiveness of Wesclin Community Unit Scheol District No. 3's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Audifing Standards in considering Wesclin Community Unit School District No, 3's internal

control over financial reporting and compliance,

e Suw v, LUC

Swansea, illinois
January 19, 2021
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education of
Wesclin Community Unit School District No. 3
Trenton, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of Wesclin
Community Unit S‘cholol District No. 3, as of and for the year ended June 30, 2020, and the related notes
to the financial statements, which collectively comprise Wesclin Community Unit Schooel District No. 3's
basic financial statements and have issued our report thereon dated January 19, 2021. Our opinion was
adverse because the financial statements are not prepared in accordance with accounting principles
generally accepted in the United States of America. However, the financial statements were found to be
fairly stated cn the cash basis of accounting, In accordance with regulatery reporting requirements
established by the lllinois State Board of Education, which is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Wesclin
Community Unit School District No. 3's internal control over financial reperting (internal control) as a basis
for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not fer the purpose cof expressing an opinion on the effectiveness
of Wesclin Community Unit School District No. 3's internal confrol. Accordingly, we do not express an
opinion on the effectiveness of Wesclin Community Unit School District No. 3's internal control,

A deficiency in internal controf exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
cambination of deficiencies, in internal control such that there is a reascnable possihility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis, A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough fo merit attention by those charged

with governance,

Rice Sullivan, LLC Certified Public Accountants
Locations: Swansea, IL1 Altamont, IL | Ellisville, MO



Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these fimitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Wesclin Community Unit Schoo! District
No. 3's financial statements are free from material misstatement, we performed tesis of its compliance
with certain provisicns of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. Howaver,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards

and which are described in the accompanying schedule of findings and questioned costs as item 2020-
001.

Wesclin Community Unit School District No. 3’s Response to Findings

Wesclin Community Unit School District No. 3's respense to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. Wesclin Community Unit
School District No. 3's response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to previde an opinion on the effectiveness of the entity's
internal control or on compliance. This repori is an integral part of an audit performed in accordance with
Govemment Auditing Standards in considering the entity's internal conirol and compliance. Accordingly,
this communication is not suitable for any other purpose.

K(cé gmu,i\/ldfﬁ/, Lec

Swansea, |liinois
January 19, 2021
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE +
FOR EACH MAJOR PROGRAM AND ON INTERNAL CONTR'*
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Educaticn of
Wesclin Community Unit School District No. 3
Trenton, lllinois

Report on Compliance for Each Major Federal Program

We have audited Wesclin Community Unit School District No. 3's compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
“material effect on each of Wesclin Community School District N.o 3's major federal programs for the year
ended June 30, 2020, Wesclin Community Unit School District No. 3's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and
guestioned costs.

Management’'s Responsibility

Management is responsible for compliance with federal statutes, regulations and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Wesclin Community Unit
School District No. 3's major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller -General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the
Uniform Guidance require that we plan and perform the audit te obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program cccurred. An audit includes examining, on a test basis, evidence
about Wesclin Community Unit School District No, 3's compliance with these requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that the audit provides a reasonable basis for our opinicn on compliance for each major
federal program. However, our audit does not provide a legal determination of Wesgclin Community Unit
School District No. 3's compliance.

Rice Sullivan, LLC Certified Public Accountants
Locations: Swansea, IL| Altamont, ILI Ellisville, MO



Opinion on Each Major Federal Program

In our opinion, Wesciin Community Unit School Disirict No. 3 complied, in all material respects, with
the types of compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2020,

Report on Internal Control Over Compliance

Management of Wesclin Community Unit Schoo! District No. 3 is responsible for establishing and
maintaining effective control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered Wesclin Community Unit Schocl District
No. 3's interna! control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing precedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and
fo test and report on internal control cver compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingiy,
we do not express an opinion on the effectiveness of Wesclin Community Unit School District No. 3's internal
conirol over compliance.

A deficiency in internal control over compiiance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, honcompliance with a type of compliance requirement of a
federal pregram on a timely basis. A material weakness in internal control over compliance is a deficiency, or
a combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material honcompliance with a type of compliance reguirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compiiance is a deficlency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention hy those charged with governance,

Qur consideration of internal contro! over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance thét might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to deseribe the scope of our
testing of internal control over compiiance and the results of that testing based on the requirements of the

Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

[2 (CE Suuu\//’fu‘, e

Swansea, lllinois
January 19, 2021



WESCLIN COMMUNITY UNIT SCHOOL. DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The District's accounting policies conform to the cash basis of accounting as defined by
the lilinois State Board of Education Audit Guide.

A

Principles Used To Determine the Scope of the Reporiing Entity

Waesclin Community Unity School District No. 3's (District's) reporting entity
includes the District's governing board and all related organizations for which the
District exercises oversight responsibility.

The District has developed criteria to determine whether outside agencies with
activities which benefit the citizens of the District, including joint agreements which
serve pupils from numerous districts, should be included within its financial
reporting entity. The criteria include, but are not limited to, whether the District
exercises oversight responsibility {which includes financial interdependency,
selection of governing authority, designation of management, ability to
significantly influence operations, and accountability for fiscal matters), scope of
public service, and special financing relationships.

The District has determined that no other outside agency or joint agreement
meets the above criteria and, therefore, no other agency or joint agreement has
been included as a component unit in the District's financial statements.

The District is a member of Belleville Area Special Services Cooperative
(BASSC), and St. Clair County SWIC Regional Vocational System, along with
other area school districts. The Disirict's pupils benefit from programs
administered under these joint agreements, and the District benefits from jointly
administered programming. The District does not have an equity interest in
these joint agreements. The joint agreements are separately audited and are
not included in these financial statements. Financial information may be
obtained directly from BASSC at 2411 Pathways Crossing, Belleville, Illinois
82220 and St. Clair County SWIC Regional Vocational System, 1000 South
lllinois Sireet, Belleville, Ninois 62220,

Basis of Presentation - Fund Accounting

The accounts of the District are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets and liabilities (arising from cash transactions),
fund balance, revenue received and expenditures disbursed. The District
maintains individual funds required by the State of llinois. These funds are
grouped as required for reports filed with the lllinois State Board of Education.

. District resources are allocated to and accounted for in individual funds based

upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The following fund types and account groups
are used by the District:



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting {Continued)

Governmental Fund Types

Governmental funds are those through which most governmental functions of the
District are financed. The acquisition, use and balances of the District's
expendable financial resources and the related liabilities {arising from cash
transactions) are accounted for through governmental funds.

General Fund — The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those required to be
accounted for in another fund, The District's general fund consists of four
accounts: the Educational Account, which records direct costs of instruction and

~ administration, the Tort Immunity Account, which records direct costs of liability
- insurance, the Operations and Maintenance Account, which reports all costs of

maintaining, improving, or repairing school buildings and property, and the
Working Cash Account, which maintains financial resources held by the District
to be used for temporary interfund loans to other funds.

Debt Service Fund — The Debt Service fund is used to account for the
accumulation of resources for and the payment of general long-term debt,
principal, interest, and related costs.

Special Revenue Funds — Special Revenue Funds are used to account for the
proceeds of specific revenue resources requiring separate accounting because
of legal or regulatory provisions or administrative action. The following
represents the District's special revenue funds:

Transportation Fund — The Transportation Fund accounts for the
transportation of pupils to and from school.

lllinois Municipal Retirement Fund — The Municipal Retirement Fund
accounts for the District’s share of social security and retirement benefit
costs for employees.

Capital Projects Fund — The Capital Projects Fund is used to account for the
accumulation of resources for the acquisition or construction of major capital
facilities. The District's Capital Projects fund is the Fire Preveniion and Safety
Fund which is used for the purpose of altering, reconstructing, and repairing the
existing school buildings of the District.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the District in a trustee
capacity or as an agent for individuals, private organizations, other governments
or other funds.
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LNote 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting (Continued}

Fiduciary Fund Types (Continued)

The Agency Fund (Activity Fund}, which consists of the Student Activity Funds,

. accounts for assets held by the District as an agent for the students and

teachers. These funds are custodial in nature and do not involve the
measurement of the results of operations. The amounts due to the activity fund
organization are equal to the assets.

Governmental and Expendable Trust Funds — Measurement Focus

The financial statements of all governmental funds and expendable trust funds

focus on the measurement of spending or “financial flow” and the determination
of changes in financial position rather than upon net income determination. This
means that only current assets and current liabilities are generally inciuded on
their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendable resources". Governmental fund

 operating statements present increases (cash receipts and other financing

sources) and decreases (cash expenditures and other financing uses) in net
current assets. Accordingly, they are said to present a summary of sources and
uses of "available spendable resources" during a period.

General Fixed Assets and Long-Term Debt Account Groups

The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus.

Fixed assets used in governmental fund type operations (general fixed assets)
are accounted for in the General Fixed Assets Account Group, rather than in
governmental funds. '

All fixed asseis are valuad at historical cost or estimated historical cost if actual
historical cost is not available. Donated fixed assets are valued at their
estimated fair market value on the date donated. The District does not have a
formal capitalization policy but follows grant guidelines when applicable.

Depreciation is computed for informational purpeses, by the straight-line method
over the estimated useful lives as follows:

Estimated
Asset Class Useful Lives
Buildings 50
L.and Improvements 20
Equipment 10

Depreciation accounting is not considered applicable (except to determine the
per capita tuition charges of which $995,547 of depreciation expense was
aliowable).



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

| Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting (Continued)

General Fixed Assets and Long-Term Debt Account Groups (Continued)

Long-term liabilities expected to be financed from governmental funds are
accounted for in the Genera! Long-Term Debt Account Group, not in the
governmental funds. Proceeds from sale of bonds are included as receipts in
the appropriate fund on the date received.

The two account groups are not “funds”. They are concerned only with the
measurement of financial position. They are not involved with measurement of
results of operations.

Basis of Accounting

Basis of accounting refers to when revenues received and expenditures
disbursed are recognized in the accounts and how they are reported on the
financial statements. The District maintains its accounting records for alt funds

- and account groups on the cash basis of accounting under guidelines prescribed

by the llinois State Board of Education. Accordingly, revenues are recognized
and recorded in the accounts when cash is received. In the same manner,
expenditures are recognized and recorded upon the disbursement of cash.
Assets of a fund are only recorded when a right to receive cash exists which
arises from a previous cash transaction. Liabilities of a fund, simitarly, result
from previous cash transactions.

Cash basis financial statements omit recognition of receivables and payables
and other accrued and deferred items that do not arise from previous cash
transactions.

Proceeds from sales of bonds are included as other financing sources in the
appropriate fund on the date received. Related bond principal payable in the
future is recorded at the same time in the General Long-Term Debt Account
Group.

Budgets and Budgetary Accounting

The budget for all Governmental Fund Types and the Working Cash Fund is
prepared on the cash basis of accounting which is the same basis that is used in
financial reporting. This allows for comparability between budget and actual
amounts. This is an acceptable method in accordance with Chapter 122,
Paragraph 17.1 of the lllinois Revised Statutes. The original budget was
adopted on September 16, 2019 and amended on June 15, 2020.

For each fund, fotal fund expenditures disbursed may not legally exceed the
budgeted amounts. The budget lapses at the end of each fiscal year. The
District does not utilize an encumbrance system.
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Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Budgets and Budgetary Accounting {Continued)

The District follows these procedures in establishing the budgetary data reflected
in the financial statements.

1. Prior to July 1, the Superintendent submits fc the Beard of Education a
proposed operating budget for the fiscal year commencing on that date.
The operating budget includes proposed expenditures and the means of
financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to Qctober 1, the budget is legally adopted through passage of a
‘resolution.

4.  Formal budgetary integration is employed as a management control device
during the year.

5. The Board of Education may make transfers between the various items in
any fund not exceeding in the aggregate 10% of the total of such fund as
set forth in the budget.

6. The Board of Education may amend the budget (in other ways) by the
same procedures required of its original adoption.

Investments

Investments are . stated at cost or amortized cost, which approximates market
value. Gains or losses on sale of investments are recognized upon realization.
The District has adopted a formal written investment and cash management
policy. The institutions in which investments are made must be approved by the
Board of Education.

Inventor

Inventory consists of expendable supplies held for consumption. The cost is
recorded as an expenditure disbursed at the time the individual inventory items
are purchased. The District maintains records of supply inventories; however,
the cost is recorded as an expenditure disbursed at the time the individual
inventory items are purchased.

Compensated Absences

District employees are entitled to annual vacation leave and sick leave based on
their length of employment and contracts.



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

H. Use of Estimates

The preparation of financial statements in conformity with the cash basis of
accounting requires management to make estimates and assumptions that could
affect certain reported amounts and disclosures. Accordingly, actual resuits
could differ from those estimates.

. Interfund Transactions

The District has the following types of interfund transactions:

Interfund L.oans — amounts provided with a requirement for repayment, which
are reported as due from other funds in lender funds and due to other funds in
borrower funds. As of year-end, all interfund loans were repaid.

Reimbursements — repayments from the funds responsible for particular
expenditures or expenses to the funds that initially paid for them.
Reimbursements are reported as expenditures in the reimbursing fund and as a
reduction of expenditures in the reimbursed fund.

Transfers — flows of assets (such as cash or goods) between funds without
equivalent flows of assets in return and without a requirement for repayment.

_ The transfers are reported as other financial uses in the funds making transfers
and as other financial sources in the funds receiving transfers.

Note 2. PROPERTY TAXES

The District's property tax is levied each year on all taxable real property located in the
District on or before the last Tuesday in December. The 2018 levy was passed by the
Board on December 16, 2019. Property taxes attach as an enforceable lien on
property as of January 1 and are payable in two installments in July 2020 and
September 2020. The District receives significant distributions of tax receipts shortly
after these two installment dates. Taxes recorded in these financial statements are
from the 2018 and prior tax levies,

The following are the tax rate limits permitted by the School Code and by local
referendum and the actual rates levied per $100 of assessed valuation:

Actual
Limit 2019 Levy 2018 Levy
Educational 2.24000 2.2400 2.2400
Operations and Maintenance 50000 5000 5000
Bond and Interest As Needed 5949 6137
Transportation 20000 .2000 .2000
Municipal Retirement As Needed 1415 1639
Sccial Security As Needed 1348 1568
Working Cash .05000 .0500 0500
Facility Lease 05000 0500 0500
Tort Immunity As Needed 4381 4631
Fire Prevention and Safety 05000 0500 .0500
Special Education .04000 ' 0400 0400

Total 4.4393 45275
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Note 3. FUND BALANCE REPORTING

According to Government Accounting Standards, fund balances are to be classified
into five major classifications; Nonspendable Fund Balance, Restricted Fund Balance,
Committed Fund Balance, Assigned Fund Balance, and Unassigned Fund Balance.
The Regulatory Model, followed by the District, only reports Reserved and Unreserved
Fund Balances. Below are definitions of the differences and a reconciliation of how
these balances are reported.

A..

Nohspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be
spent because they are either (a) not in spendable form or (b) legally or
contractually required to be maintained intact. The “not in spendable form"
criterion includes items that are not expected to be converted to cash, for
example inventories and prepaid amounts. Due to the cash basis nature of the
District all such items are expensed at the time of purchase, so there is nothing
to report for this classification.

Restricted Fun_d Balance

The resiricted fund balance classification refers to amounts that are subject to
outside restrictions, not controlled by the entity. Things such as restrictions
imposed by creditors, grantors, contributors, or laws and regulations of other
governments, or imposed by law through constitutional provisions or enabling
legislation.  Special Revenue Funds are by definition restricted for those
specified purposes. The District has several revenue sources received within
different funds that also fall into these categories - '

1. Federal and State Programs

Proceeds from Federal and State programs and the related expenditures have
been included in the Educational Fund, Operations and Maintenance Fund, and
Transportation Fund. At June 30, 2020, cumulative disbursements of Federal
and State program funds exceeded cumulative receipts, resulting in no restricted
fund balance.

2. Tort Immunity

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Tort Fund. The excess of the cumulative receipts over
cumulative disbursements is restricted for future tort immunity disbursements,
resulting in a restricted fund balance of $147,856.
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Note 3. FUND BALANCE REPORTING (Continued) —I

B. Restricted Fund Balance (Conlinued)

This balance is included in the financial statements as reserved in the Tort Fund.

A portion of Tort expenditures include salary expenditures of the District.

- Currently, the validity of this type of expenditure for risk management purposes
has been challenged in various litigation around the state. The Disfrict believes
they are in compliance with the standards established by the Second Appellate
Court, however, it is possible that these expenditures may be challenged.

3 Special Education

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Educational Fund. Cumulative disbursements of this special
tax levy exceed cumutative receipts, resulting in no restricted fund balance.,

4, Facility Lease

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Educational Fund and the Operations and Maintenance
Fund. A portion, $228,869 and $22,994 respectively of these funds' equities
represent the excess of the cumulative receipts over cumulative disbursements
which is restricted for future facility leasing disbursements.

This balance is included in the financial statements as reserved in the
- Educational Fund and the Operations and Maintenance Fund.

5. Fire Prevention and Safety

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Fire Prevention and Safety Fund. All of this fund's equity of
$699,267 represents the excess of cumulative receipts over cumulative
disbursements which is restricted for future fire prevention and safety project
disbursements in accordance with Section 17-2.11 of the School Code. This

balance is included in the financial statements as reserved in the Fire Prevention
and Safety Fund.

6. Social Security

Cash dishursed and the related cash receipts of this restricted tax levy are
accounted for in the Municipal Retirement/Social Security Fund. Revenue
received exceeded expenditures disbursed for this purpose, resulting in a related
restricted fund balance of $345,884. This balance is included in the financial
statements as unreserved in the Municipal Retirement/Social Security Fund.
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Note 3. FUND BALANCE REPORTING (Continued)

B.

Restricted Fund Balance (Continued}

7. Transportation Costs

Cash receipts and the related cash disbursements of this restricted tax levy and
state grants are accounted for in the Transportation Fund. Revenue received
exceeded expenditures dishursed for this purpose, resulting in a related
restricted fund balance of $770,817. This balance is included in the financial
statements as unreserved in the Transportation Fund,

Committed Fund Balance

The committed fund balance classification refers to amount that can be used for
specific purposes pursuant to constraints imposed by formal action of the
government's highest level of decision making authority {the School Board).
Those committed amounts cannot be used for any other purpose unless the
government removes or changes the specified use by taking the same type of
formal action it employed to previously commit those amounts.

The School Board commits fund balance by making motions or passing
resolutions to adopt policy or to approve contracts. Committed fund balance
also incorporates contractual obligations to the extent that existing resources in
the fund have been specifically committed for use in satisfying those contractual
requiremants.

Employee contracts for services rendered during the school year for employees
electing twelve month pay schedules are recorded as disbursements in the fiscal
year when such checks are drawn. At June 30, 2020, the total amount of unpaid
contracts for services performed during the fiscal year amounted to $1,210,810.
This amount is shown as unreserved in the Educational Fund.

Assigned Fund Balance

The assigned fund balance classification refers to amounts that are constrained
by the government's intent to be used for a specific purpose, but are neither
restricted nor committed. Intent may be expressed by (a) the School Board itself
or {b) the finance committee or by the Superintendent when the School Board
has delegated the authority to assign amounts to be used for specific purposes.
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Note 3. FUND BALANCE REPORTING (Continued)

E. Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for

amounts in the General Operating Funds for amounts that have not been

restricted, committed, or assigned to specific purposes within the General Funds.

Unassigned Fund Balance amounts are shown in the financial statements as

Unreserved Fund Balances in the Educational, Operations and Maintenance, .
and Working Cash Funds.

F. Regulatory — Fund Balance Definition

Reserved Fund Balances are those balances that are reserved for a specified
purpose, other than the regular purpose of any given fund. Unreserved Fund
Balances are all balances that are not reserved for a specific purpose other than
the specified purpose of a fund.

G. Reconciliation of Fund Balance Reporting

The first five columns of the following table represent Fund Balance Reporting
according to U.S. generally accepted accounting principles. The last two
columns represent Fund Balance Reporting under the regulatory basis of
accounting utitized in preparation of the financial statements.

Generally Accepted Accounting Principles

Fund Nonspendabie | Restricted | Committed | Assigned | Unassigned
Educational 0 228,869 1,210,810 0 {857,092)
Operations and

Maintenance 0 22,904 0 0 199,903
Debt Services 0 2,899 0 0 0
Transportation 0 770,817 ] 0 0
Municipal

Retirement 0 345,884 0 0 0
Capital Projects 0 0 0 0 0
Working Cash 0 0 0 0 1,256,703
Tort Liability 0 147,856 0 0 0
Fire Prevention 0 ' 0 0 0
and Safety 899,267




WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

Note 3. FUND BALANCE REPORTING (Continued)

G. Reconciliation of Fund Balance Reperting (Continued)

Regulatory Basis

Fund Financial Statements - | Financial Statements -
Reservead Unreserved
Educational 228,869 353,818
Operations and Maintenance 22,994 199,903
Debt Services 0 2,899
Transportation . 0 770,817
Municipal Retirement 0 345,884
Capital Projects 0 0
Working Cash 0 1,256,703
Tort Liability 147,856 0
| Fire Prevention and Safety 699,267 0

M. Expenditures of Fund Balance

Unless specifically identified, expenditures act to reduce resfricted balances
first, then committed balances, next assigned balances, and finally act to
reduce unassigned balances. Expenditures for a specifically identified purpose
will act to reduce the specific classification of fund balance that is identified.

[ Note 4. DEPOSITS AND INVESTMENTS

The District is allowed to invest in securites as authorized by the District's
investment policy, Section 2 and & of the Public Funds Deposit Act (30 ILGS 235)
and Section 8-7 of the School Ccde of lllinois (105 ILCS 3).

Custodial Credit Risk Related to Deposits with Financial Institutions

Custodial credit risk is the risk that in the event of a bank failure, the government's
deposits may not be returned to it. The District's general investment policy requires
all amounts deposited or invested with financial institutions in excess of any
insurance limit shall be collateralized by securities eligible for District investment or
any other high-quality, interest-bearing security rated at least AA/Aa by one or more
standard rating services to include Standard & Poor's, Moody's, or Fitch. The
market value of the pledged securities shall equal or exceed the portion of the
deposit requiring collateralization.

The District's investment policy states the preferred method for safekeeping of
collateral is to have securities registered in the District's name and held by a third-
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Note 4. DEPOSITS AND INVESTMENTS (Continued)

Custodial Credit Risk Related to Deposits with Financial Institutions (Continued)

party custodian. Safekeeping practices should qualify for the Governmental
Accountability Standards Board's Statement Ill, Category |, the highest recognized
safekeeping procedures.

As of June 30, 2020, none of the District's deposits were exposed to custodial credit
risk.

Deposits

At June 30, 2020 the carrying amount of the District's deposits which includes
demand deposits and money market deposits is $4,029,752 excluding $350 in petty
cash held at the District. The bank balance is $4,207,743.

The District's banks grant an exclusive security interest in Federal agency and
llinois county securities. At June 30, 2020, the securities par values and market
values are $14,080,000 and $7,696,670, respectively.

Recanciliation

A reconciliation of deposits and investments as shown on the Statement of Assets
and Liabilities Arising from Cash Transactions is as follows:

Carrying Amount of Deposits $ 4,029,752
Carrying Amouni of Investments -0-
Petty Cash 350

Total § 4030102
Cash $ 776,671
Investments 3,253,431

Total _ § 4030102

Fiduciary Activities

Deposits

At June 30, 2020, the carrying amount of the District's Agency deposits, which includes
demand deposits and savings accounts, is $146,993. The bank balance is $149,951.

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the deposits may not be
returned to it. The District's Agency Funds require that all deposits be fully covered by
FDIC insurance or collateralized with investments held by the financial institution in the
District Agency’s Name. All deposits were covered by FDIC insurance.
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Note 5. CHANGES IN GENERAL FIXED ASSETS

A surmmary of fixed assets included in the General Fixed Assets Account Group at
June 30, 2020 is as follows:

Balances Balances
July 1, June 30,
2019 Additions Deletions 2020

Capital Assets, Not Being Depreciated:

l.and $ 509,337 $ 509.337

Total Capital Assets,
Not Being Depreciated 509,337 § -0- % -0- 500,337

Capital Assets, Being Depreciated:

l.and improvements 865,261 402,000 -0- 1,267,261
Buildings and Improvements 36,484,393 19,941 -0- 36,504,334
Equipment 4,951,777 159,276 -0- 5,111.053

Total Capital Assets,
Being Depreciated 42,301,431 581,217 -0- 42 882,648

Less: Accumulated depreciation:

Land Improvements 647,690 30,642 (- 678,332
Buildings and Improvements 6,305,518 727,765 -0- 7,033,283
Equipment ' 3,768,805 237,140 -0- 4,005,945

Total Accumuiated
Depreciation 10,722,013 995,547 -0- 11,717,560

Total Capital Assets,
Being Depreciated, ‘
Net 31,579,418 (414,330) -0_— 31,165,088

Fixed Assets, Net $32.0868,755 $_ (414330) 3 -0- $31.674,425
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Note 6. RETIREMENT FUND COMMITMENTS —|

The Disfrict contributes to iwo defined benefit pension plans; the Teachers’ Retirement
System (TRS), and the lllinois Municipal Retirement Fund (IMRF). TRS is administered
by the TRS board of trustees and is a cost sharing multiple employer plan. IMRF is
administered by IMRF board of trustees and is an agent mutiple-employer public
employee retirement system. The benefits, benefit levels, employee contributions and
employer contributions for both plans are governed by lllinois Compiled Statutes and can
only be amended by the Illinois General Assembly. The aggregate employer recognized
pension expense on a cash basis for the year ended June 30, 2020 was $263,662,

A.

Teachers' Retirement System of the Siate of lllinois

Plan Description

The Employer participates in the Teachers' Retirement System of the State of
llinois (TRS). TRS is a cost-sharing muttiple-employer defined benefit pension
plan that was created by the llinois legislature for the benefit of llinois public
school teachers employed outside the city of Chicago. TRS members include alt
active non-annuitants who are employed by a TRS-covered employer to provide
services for which teacher licensure is required. The lllinois Pension Code outlines
the benefit provisions of TRS, and amendments to the plan can be made only by
legislative action with the Governor's approval. The TRS Board of Trustees is
responsible for the System’s administration.

TRS issues a publicly available financial report that can be obtained at
hitps:/Awww.trsil. org/financial/cafrs/fy2018;, by writing to TRS at 2815 W.
Washington, PO Box 19253, Springfield, IL 62794; or by calling (888} 678-3675,
option 2.

Benefits Provided

TRS provides retirement, disability, and death benefits. Tier | members have TRS
or reciprocal system service prior to January 1, 2011. Tier | members qualify for
retirement benefits at age 62 with five years of service, at age 60 with 10 years, or
age 55 with 20 years. The benefit is determined by the average of the four highest
years of creditable earnings within the last 10 years of creditable service and the
percentage of average salary to which the member is entitled. Most members
retire under a formula that provides 2.2 percent of final average salary up to a
maximum of 75 percent with 34 years of service.

Tier Il members qualify for retirement benefits at age 67 with 10 years of service,
or a discounted annuity can be paid at age 62 with 10 years of service. Creditable
earnings for retirement purposes are capped and the final average salary is based
on the highest consecutive eight years of creditable service rather than the last
four, Disability provisions for Tier Il are identical to those of Tier 1. Death benefits
are payable under a formula that is different from Tier |
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LNote 6. RETIREMENT FUND COMMITMENTS (Continued)

A

Teachers' Retirement System of the State of lllinois (Continued)

Benefits Provided {Continued)

Essentially all Tier | retirees receive an annual 3 percent increase in the current
retirement benefit beginning January 1 following the attainment of age 61 or on
January 1 following the member’s first anniversary in retirement, whichever is later.
Tier Il annual increases will be the lesser of three percent of the original benefit or
one-half percent of the rate of inflation beginning January 1 following attainment of

age 67 or on January 1 following the member's first anniversary in retirement,
whichever is later.

Public Act 100-0023, enacted in 2017, creates an optional Tier Ll hybrid retirement
plan, but it has not yet gone into effect. The earliest possible implementation date
is July 1, 2020. Public Act 100-0587, enacted in 2018, requires TRS to offer two
temporary benefit buyout programs that expire on June 30, 2021. One program
allows retiring Tier | members to receive a partial lump-sum payment in exchange
for accepting a lower, delayed annual increase. The other allows inactive vested
Tier | and Il members to receive a partial lump-sum payment in lieu of a retirement
annuity. Both progrms began in 2019 and are funded by bonds issued by the state
of illinois.

Contributioné

The State of lllinois maintains the primary responsibility for funding TRS. The
llinois Pension Code, as amended by Public Act 88-0593 and subsequent acts,
pravides that for years 2010 through 2045, the minimum contribution to the System
for each fiscal year shall be an amount determined to be sufficient to bring the total
assets of the System up to 90 percent of the total actuarial liabilities of the System
by the end of fiscal year 2045.

Contributions from active members and TRS contributing employers are also
required by the lllinois Pension Code. The contribution rates are specified in the
pension code. The active member contribution rate for the year ended June 30,

- 2019, was 9.0 percent of creditable earnings. The member contribution, which

may be paid on behalf of employees by the employer, is submitted to TRS by the

employer. ,

s On-behalf contributions to TRS. The State of lllinois makes employer
pension contributions on behalf of the employer. For the year ended June 30,
2020, State of lllinois contributions recognized by the employer were based on
the state’s proportionate share of the collective net pension liability (NPL)
associated with the employer, and the employer recognized revenue and
expenditures of $5,416,863 in pension contributions from the State of lllinois.
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| Note 6. RETIREMENT FUND COMMITMENTS (Continued)

A,

Teachers' Retirement System of the State of lliincis (Continued)

Contributions (Continued)

2.2 formula contributions.  Employers contribute 0.58 percent of total
creditable earnings for the 2.2 formula change. The contribution rate is
specified by statute. Contributions for the year ended June 30, 2020 were
$40,061, and are deferred because they were paid after the June 30, 2019
measurement date.

Federal and special trust fund contributions. When TRS members are
paid from federal and special trust funds administered by the employer, there is
a statutory requirement for the employer to pay an employer pension
contribution from those funds. Under Public Act 100-0340, the federal and
special trust fund contribution rate is the total employer normal cost beginning
with the year ended June 30, 2018,

“Previously, employer contributions for employees paid from federal and special
trust funds were at the same rate as the state contribution rate to TRS and
were much higher.

For the year ended June 30, 2020, the employer pension contribution was
10.66 percent of salaries paid from federal and speciat trust funds. For the
year ended June 30, 2020, salaries totaling $138,159 were paid from federal
and special trust funds that required employer contributions of $14,728. These
contributions are deferred because they were paid after the June 30, 2018
measurement date.

Employer retirement cost contributions. Under GASB Statement No. 68,
contributions that an employer is required to pay because of a TRS member
retiring are categorized as specific liability payments. The employer is required
to make a one-time contribution to TRS for members granied salary increases
over 8 percent if those salaries are used to calculate retiree’s final average
salary.

A one-time contribution is also required for members granted sick leave days in
excess of the normal annual allotment if those days are used as TRS service
credit. For the year ended June 30, 2020, the employer paid $-0- to TRS for
employer contributions due on salary increases in excess of 6 percent and $-0-
for sick leave days granted in excess of normal annual allotment.
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Note 6, RETIREMENT FUND COMMITMENTS (Continued)

A.

Teachers' Retirement System of the State of llinois (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related fo Pensions.

At June 30, 2019, the employer's proportionate share of the net pension liability
(first amount shown below) that reflected a reduction for state pension support
provided to the employer. The state’s support and fotal are for disclosure
purpocses only. The employer's proportionate share of the net pension liability,
the related state support, and the total portion of the net pension liability that was
associated with the employer were as follows:

Employer's proportionate share of the net pension liability $ 701,015
State’s proportionate share of the net pension liability

associated with the employer 48 890,491
Total | 50,591.5

The net pension liability was measured as of June 30, 2019, and the total pension
liability used to calculate the net pension liability was determined by an actuarial
valuation as of June 30, 2018 and rofled forward to June 30, 20198. The employer's
proportion of the net pension liability was based on the employer's share of
contributions to TRS for the measurement year ended June 30, 2019, relative to
the contributions of all participating TRS employers and the state during that
period. At June 30, 2019, the employer's proportion was 0.0009 percent, which
was no change from its proportion measured as of June 30, 2018.

For the year ended June 30, 2020, the employer recognized pension expense of
$5,416,863 and revenue of $5,416,863 for support provided by the state. Deferred
outflows of resources and deferred inflows of resources related to pensions are not
applicable due to the District preparing its financial statements in accordance with
the cash basis of accounting, which is an other comprehensive basis of accounting
other than accounting principles generally accepted in the United States of
America {(U.S. GAAP) as indicated in Note 1,
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Note 6. RETIRENIENT FUND COMMITMENTS (Continued)

A

Teachers' Retirement System of the State of lllinois (Centinued)

Actuarial assumptions

The total pension liability in the June 30, 2019 actuarial valuation was determined

using the following actuarial assumptions, applied to all periods included in the
measurement.

Inflation 2.50 percent
Salary increases varies by amount of service credit
Investment rate of return 7.00 percent, net of pension plan investment

expense, including inflation

In the June 30, 2019 actuarial valuation, mortality rates were based on the RP-
2014 White Collar Table with appropriate adjustments for TRS experience. The
rates are based on a fully-generational basis using projection table MP-2017. in
the June 30, 2018 actuarial valuation, mortality rates were also based on the RP-
2014 White Collar Table with appropriate adjustments for TRS experience. The

rates were used on a fully-generational basis using projection table MP-2014

The long-term (20-year) expected rate of refurn on pension plan investments was
determined using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. The target allocation and best
astimates of arithmetic real rates of return for each major asset class that were
used by the actuary are summarized in the following table:

Target Long-Term Expected
Asset Class Allocation Real Rate of Return
U.S. equities large cap 15.0% _ 6.3%
U.S. equities small/mid-cap 20 7.7
International equities developed  13.6 ' - 7.0
Emerging market eguities 34 9.5
U.S. bonds core 8.0 2.2
U.S. bonds high vield 4.2 4.0
International debt developed 2.2 1.1
Emerging international debt 2.6 4.4
Real estate 16.0 52
Real return 4.0 1.8
Absolute return 14.0 4.1
Private equity 15.0 9.7
Total 100.0%
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

A.

Teachers' Retirement System of the State of lllincis {Continued)

Discount rate

At June 30, 2019, the discount rate used to measure the total pension liability was
7.0 percent, which was the same as the June 30, 2018 rate. The projection of
cash flows used to determine the discount rate assumed that employee
contributions, employer contributions, and state contributions will be made at the
current statutorily-required rates.

Based on those assumptions, TRS's fiduciary net position at June 30, 2019 was
projected to be available to make all projected future benefit payments to current
active and inactive members and all benefit recipients. Tier I's liability is partially-
funded by Tier Il members, as the Tier I§ member contribution is higher than the
cost of Tier || benefits. Due to this subsidy, contributions from future members in
excess of the service cost are also included in the determination of the discount
rate. All projected future payments were covered, so the long-term expected rate
of return on TRS investments was applied fo all periods of projected benefit
payments to determine the total pension liability.

Sensitivity of the employer’s proportionate share of the net pension liability
to changes in the discount rate '

The following presents the employer's proportionate share of the net pension
liability calculated using the discount rate of 7.00 percent, as weli as what the
employer's proportionate share of the net pension liability would be if it were
caleulated using a discount rate that is 1-percentage-point lower (6.00 percent) or
1-percentage-point higher {8.00 percent) than the current rate.

1 % Decrease Current Discount Rate 1% tncrease
(6.00%) (7.00%) {8.00%)

Employer’s proportionate
share of the net : 7
pension liability $856,229 $701,015 $ 573,389

- TRS fiduciary net position

Detailed information about the TRS's fiduciary net position as of June 30, 2019 is
available in the separately issued TRS Comprehensive Annual Financial Report.

Jllinois Municipal Retirement Fund

IMRF Plan Description

The District's defined benefit pension plan for regular employees provides
retirement and disability benefits, post-retirement increases, and death benefits
to plan members and beneficiaries. The District's plan is managed by the lllinois
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

B.

INinois Municipal Retirement Fund (Continued)

IMRF Plan Description (Continued}

Municipal Retirement Fund (IMRF), the administrator of a mulii-employer public

pension fund. A summary of IMRF's pension benefits is provided in the

“Benefits Provided” section of this document. Details of all benefits are available
from IMRF. Benefit provisions are established by statute and may only be
changed by the General Assembly of the State of lllinois. IMRF issues a publicly
available Comprehensive Annual Financial Report that includes financial
statements, detailed information about the pension plan’s fiduciary net position,
and required supplementary information. The report is available for download at
www. imif.org,

Benefits Provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the
Regular Plan (RP). The Sheriffs Law Enforcement Personnel (SLEP) plan is for
sheriffs, deputy sheriffs, and selected police chiefs. Counties could adopt the
Elected County Official (ECQ) plan for officials elected prior to August 8, 2011 (the
ECO plan was closed to new participants after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1,
2011, are eligible for Tier 1 benefits. Tier 1 employees are vested for pension
benefits when they have at least eight years of qualifying service credit. Tier 1
employees who retire at age 55 (at reduced benefits) or after age 60 (at full
benefits) with eight years of service are entitied to an annual retirement
benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate
of earnings for the first 15 years of service credit, plus 2% for each year of
service credit after 15 years to a maximum of 76% of their final rate of
earnings. Final rate of earnings is the highest total earnings during any
consecutive 48 months within the last 10 years of service, divided by 48. Under
Tier 1, the pension is increased by 3% of the original amount on January 1
every year after retirement,

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits.
For Tier 2 employees, pension benefits vest after ten years of service.
Participating employees who retire at age 62 (at reduced benefits) or after age
67 (at full benefits) with ten years of service are entitled to an annual
retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of
the final rate of earnings for the first 15 years of service credit, plus 2% for each
year of service credit after 15 years to a maximum of 75% of their final rate of
earnings. Final rate of earnings is the highest total earnings during any 96
consecutive months within the last 10 years of service, divided by 96. Under Tier
2, the pension is increased on January 1 every year after retirement, upon
reaching age 67, by the lesser of:

. 3% of the criginal pension amount, or
. 1/2 of the increase in the Consumer Price Index of the original
pension amount.
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Note 6. RETIREMENT FUND COMMITMENTS (Confinued)

B.

Hlinois Municipal Retirement Fund (Continued)

Employees Covered by Benefit Terms

As of December 31, 2019, the following employees were covered by the benefit
terms:

IMRF
Refirees and Beneficiaries currently receiving benefiis 69
Inactive Plan Members entitled to but not yet receiving benefits 60
Active Plan Members 85
Total 194

Contributions

As set by statute, the Employer's Regular Plan Members are required to
contribute 4.5% of their annual covered salary. The statute requires employers
to contribute the amount necessary, in addition to member contributions, to
finance the retirement coverage of its own employees. The Employer's
annua! contribution rate for calendar year 2019 was 10.31%. For the fiscal year
ended June 30, 2020, the Employer contributed $208,873 to the plan. The
Employer also contributes for disability benefits, death benefits, and
suppiemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by IMRF's Board of
Trustees, while the supplemental retirement benefits rate is set by statute.

Net Pension Liability A

The Employer's net pension liability was measured as of December 31, 2019.
The total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date,

Actuarial Assumptions
The following are the methods and assumptions used to determine total pension

- liability at December 31, 2019:

¢ Actuarial Cost Method Entry Age Normal

s Asset Valuation Method Market Value of Assets

s Price Inflation 2.50%.

» Salary Increases 3.35% to 14.25%

+ Investment Rate of Return 7.25%

« Retirement Age Experience-based Table of Rates

that are specific to the type of
eligibility condition. Last updated
for the 2017 valuation pursuant to
an experience study of the period
2014 to 2016.
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Note 6. RETIREMENT FUND COMMITMENTS {Continued)

B. |linois Municipal Retirement Fund (Continued)

Actuarial Assumptions {(Continued)

¢ Mortality

o  Other Information:

For non-disabled retirees, an IMRF
specific mortality table was used
with fully generational projection
scale MP-2017 (base year 2015).
The IMRF specific rates were
developed from the RP-2014 Blue
Collar Health Annuitant Mortality
Table with adjustments to match
current IMRF experience. For
disabled retirees, an [IMRF
specific mortality table was used
with fully generational projection
scale MP-2017 (base year 2015).
The IMRF specific rates were
developed f{rom the RP-2014
Disabled Retirees Mortality Table
applying the same adjustments that
were applied for non-disabled lives.
For active members, an IMRF
specific mortality table was used
with fully generational projection
scale MP-2017 (base year 2015).
The IMRF specific rates were
developed from the RP-2014
Employee Mortality Table with
adjustments to match current IMRF
experience.

Notes: There were no benefit changes during the year.

A detailed description of the actuarial assumption methods can be found in the
December 31, 2019 llinois Municipal Retirement Fund annual actuarial valuation

report.
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Note 6. RETIREMENT FUND COMMITMENTS (Continued) “

B. llinois Municipal Retirement Fund (Continued)

Actuarial Assumptions {(Continued)

The long-term expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan
investment expense, and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return
by weighting the expected future real rates of return to the target asset
allocation percentage and adding expected inflation. The target allocation and
best estimates of geometric real rates of return for each major asset class are
summarized in the following table as of December 2019;

Projected Returns/Risk

) Target Return One Year Ten Year
Asset Class Allocation 12/31/19 Arithmetic Geometric
Equities . 37% 29.23% 7.05% 5.75%
International Equities 18% 23.76% 8.10% 6.50%
Fixed Income 28% 9.50% 3.70% 3.25%
Real Estate 9% 9.78% 6.35% 5.20%
Alternatives 7%
Private Equity N/A 11.30% 7.80%
Hedge Funds N/A N/AY N/A
Commodities N/A 4.65% 3.60%
Cash Equivalents 1% 3.59% 1.85% 1.85%

Single Discount Rate '

GASB Statement No. 68 includes a specific requirement for the discount rate
that is used for the purpose of the measurement of the Total Pension Liability.
This rate considers the ability of the fund to meet benefit obligations in the future.
To make this determination, employer contributions, employee contributions,
benefit payments, expenses and investment returns are projected into the future.
The Plan Net Position (assets) in future years can then be determined and
compared to its obligation to make benefit payments in those years. As long as
assets are projected to be on hand in a future year, the assumed valuation
discount rate is used. In years where assets are not projected fo be sufficient to
meet benefit payments, the use of a “risk-free” rate is required, as described in
the following paragraph.
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

B. llinois Municipal Retirement Fund (Continued)
The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods. The SDR
reflects (1) the long-term expected rate of return on pension plan investments
(during the period in which the fiduciary net position is projected to be sufficient
to pay benefits), and (2) tax-exempt municipal bond rate based on an index of
20-year general obligation bonds with an average AA credit rating (which is
published by the Federal Reserve) as of the measurement date (to the extent
that the contributions for use with the long-term expected rate of return are not
met).
For the purpose of this valuation, the expected rate of return on pension plan
investments is 7.25%, the municipal bond rate is 2.75%, and the resulting
single discount rate is 7.25%.
Changes in the Net Pension Liability
Total
Pension Plan Net Pension
Liability Net Position Liability
{A) {8) {A) - (B)
Balances at December 31,'2018 $ 90202900 $ 7642218 §$ 1,650,682
Changes for the year:
Service Cost 183,889 - 183,899
Interest on the Total Pension Liability 661,408 - 661,408
Changes cof Benefit Terms _ - - -
Differences Between Expected and Actual
Experience of Total Pension Liability : 77,814 - 77,814
Changes of Assumpticns - - -
Contributions - Employar - 186,968 (188,968)
Gontributions - Employees - 81,605 {81,805)
Net Investment Income - 1,488,622 (1,488,622)
Benefit Payments, including Refunds
of mployee Confributions (523,966) {523,968) -0-
Other (Net Transfer) - 7,566 (7,568)
Net Changes 309,155 1,240,795 (841,840)

Balances at December 31, 2019 $ 9692055 § 8,883,013 § 809,042
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

B. Nlinois Municipal Retirement Fund {Continued}

Sensitivity of the Net Pension Liability/(Asset) to Changes in the Single
Discount Rate

The following presents the plan's net pension liability, calculated using a
Single Discount Rate of 7.25%, as well as what the plan’s net pension liability
would be if it were calculated using a Single Discount Rate that is 1% lower or

1% higher:

1% Decrease  Current Single Discount 1% Increase
Net Pension (6.25%) (7.25%) (8.25%)
Liability/{Asset) $ 1,925,809 $ 809,042 $(127,710)

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related fo Pensions

For the year ended June 30, 2020, the Employer recognized pension expense
of $208,873. Deferred outflows of resources and deferred inflows of
resources related to pensions are not applicable due to the district preparing its
financial statements in accordance with the cash basis of accounting, which is
an other comprehensive basis of accounting other than accounting principles

generally accepted in the United States of America (U.S. GAAP) as indicated in
Note 1.

C. Social Security

Employees nct qualifying for coverage under the lllinois Downstate Teachers’
Retirement System or the lllinois Municipal Retirement Fund are considered
“non-participating employees”. These employees and those qualifying for
coverage under the lllinois Municipal Retirement Fund are covered under Social

Security. The District paid $116,147, the total required contribution for current
fiscal year.

rNote 7. CHANGES IN GENERAL LONG-TERM DEBT

The following is a summary of changes in General Long-Term Debt for the year ended
June 30, 2020:

Bonds Payable, July 1, 2019 $ 8,975000
Bonds Issued during the year -0-

Bonds Retired during the year (670,000)
Bands Payable, June 30, 2020 $ 8405000

Current Portion 3 615,000
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Note 7. CHANGES IN GENERAL LONG-TERM DEBT (Continued)

Bonds payable at June 30, 2020 is comprised of the following individual issues:

. Original issue $9,600,000, dated May 1, 2012, general obligation school building
bonds, due in annual installments of $225,000 to $915,000 through 2031;
provides for serial retirement of principal on December 1 and interest payable on

June 1 and December 1 of each year at interest rates ranging from 2.50% to
5.00%.

. Original issue $1,525,000, dated February 29, 2016, general obligation school
building bonds, due in annual installments of $185,000 to $285,000 through
2022; provides for serial retirement of principat on December 1 and interest

payable on June 1 and December 1 of each year at interest rates ranging from
1.90% to 2.25%. ’

At June 30, 2020, the annual cash flow requirements of bond principal and interest are

as follows:

Year Ended 2012 Issug

June 30, Principal Interest Sub-Total
2021 : $ 420,000 % 256,630 % 676,630
2022 460,000 240,380 700,380
2023 500,000 228,005 728,005
2024 : 840,000 213,820 753,820
2025 575,000 197,823 772,923
2026 615,000 180,360 795,360
2027 660,000 160,905 820,805
2028 705,000 139,395 844,385
2029 755,000 115,657 _ 870,657
2030 805,000 87,100 892,100
2031 860,000 53,800 013,800
2032 915,000 18,300 933,300

Total 8 7,810,000 3 1,892,275 $ 8,702,275
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Note 7. CHANGES IN GENERAL LONG-TERM DEBT (Continued)

Year Ended 2016 Issue

June 30, Principal Interest Sub-Total
2021 $ 195,000 % 10,948 § 205,948
2022 200,000 6,700 206,700
2023 200,000 2,250 202,250

Total 3 595000 § 19898 § 614,898

Totals
Year Ended
June 30, Principal Interest Sub-Total

2021 $ 615000 $ 267578 § 882,578
2022 660,000 247,080 907,080
2023 700,000 230,255 930,255
2024 540,000 213,820 . 753,820
2025 575,000 197,923 772,923
2026 615,000 180,360 795,360
2027 660,000 160,905 820,905
2028 705,000 139,395 844,395
2029 755,000 115,657 870,657
2030 805,000 87,100 892,100
2031 860,000 53,800 913,800
2032 915,000 18,300 933,300

Total 3 8,405000 § 1012173 $ 10,317,173

The lllinois School Code limits the amount of indebtedness to 13.8%_of the most
recent available equalized assessed valuation of the District. '

The legal debt margin at June 30, 2020 is as follows:

Assessed Valuation - 2019 $ 148,354 378
Debt Limit - 13.8% of assessed valuation $ 20,474,284
Less: lLong-term indebtedness (8,405,000}

Portion of BASSC Obiligations (25.344)

Legal Debt Margin Remaining 12,043,940
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LNote 8. COMMON BANK ACCOUNT

~Separate bank accounts are not maintained for all District funds; instead, certain

funds maintain their uninvested cash balances in a commeon interest-bearing
checking account, with accounting records being maintained to show the portion of
the common bank account balance attributable to each participating fund.

Occasionally certain of the funds participating in the common bank account will incur
overdrafts {deficits) in the account. The overdrafts result from expenditures which
have been approved by the Board of Education.

Note 9. BUDGET

The District operated within the legal confines of the budget during the year ended
June 30, 2020 except for the Educationa! and Debt Services Funds in which
expenditures exceeded budget amounts.

Note 10. COMMITMENTS

A. Agreement with BASSC

The District is one of 23 members of the Bellevile Area Special Services
Cooperative (BASSC). Originally, it entered into a ten-year agreement to aid in the
construction and equipping of a facility that will provide services for the District's
Special Education children and Early Childhood Programs. As of March 27, 2002
BASSC defeased the original bonds and issued $5,480,000 fo provide  for
additional acquisition, construction and equipping of the aforementioned programs.
As of June 27, 2013, the $5,480,000 bonds were restructured. The District will be
obligated to pay its portion over a 9-year period. The District's portion, which was
based on a percentage of the Equalized Assessed Valuation of the 24 participants
for 2010, was $118,987, which included principal of $102,528 and interest of
$16,459.

At June 30, 2020, the two remaining future payments under the agreement with
BASSC are as follows:

Year Ended
June 30, Amount
2021 % 13,205
2022 13,234
Total $ 26,439

The amount of $13,164 was expended in the Operations and Maintenance Fund
during fiscal year 2020.
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Note 10. COMMITMENTS (Continued)

B. Operating Leases

Copier Lease

The District leases eleven (11) copiers with payments of $2,420 per month under
an operating lease expiring in fiscal year 2023,

Year Ended
June 30 Total
2021 $ 29,040
2022 29,040
2023 2,420
Total $ 60.500

Total expenditures charged to the Educational Fund are $29,040 for fiscal year
2020,

Note 11. CONTINGENCIES

The District has received funding from state and federal grants in the current and
prior years which are subject to audits by the granting agencies. The School
Board believes any adjustments that may arise from these audits will be
insignificant to District operations.

| Note 12. RISK MANAGEMENT

Significant losses are covered by commercial insurance for all major
programs: property, liability and workers' compensation. During the year
ended June 30, 2020, there were no significant reductions in coverage. Also,
there have been no settlement amounts which have exceeded insurance
coverage in the past three years.

The District elects to be self-insured for unemployment insurance. The
District is therefore liable to the State for any payments made to any of ifs
former employees claiming benefits.

The District is insured under a retrospectively-rated policy for workers’
compensation coverage. The initial premium may be adjusted based on
actual experience. Adjustments in premiums are recorded when paid or
received. During the year ended June 30, 2020, there were no significant
adjustments in premiums based on actual experience.
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Note 13.

EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST

Plan Description

The District contributes to the Egyptian Area Schools Employee Benefit Trust (the
Trust), a cost-sharing multiple-employer defined benefit health care plan administered
by the Board of Managers of the Trust. The Trust provides medical benefits to active
and retired employees of 122 participating employers. The Trust issues a publicly
available financial report that includes financial statements and required
supplementary information for the Trust. A copy of the financial report may be
obtained by writing to the Egyptian Area Schools Employee Benefit Trust, c/o
HealthScope Benefits, 2350 S. 7" Street, Suite #100, St. Louis, MO 63104, or by
calling HealthScope Benefits at (800) 972-3025. The financial report is also posted on
the Trust's website at www.egtrust.org.

Funding Policy

The Trust Agreement establishing the Trust provides that contribution rates are
established and may be modified by the Board of Managers of the Trust. Contribution
rates are normally adjusted as of September 1 each year. The individual rates by plan
and by employer group will vary dependent on the District's group participation levels,
average age, employee count and geographic lccation. As of June 30, 2020, the
District was contractually required to contribute at the following rates for active and
retired employeas and dependents.

Plan A Plan B Plan C HDHP Plan E 1

Employee
{Retiree)

$1,005 $913 $783 $669 $842

Employee +
Spouse

$2,075 $1,875 $1,625 $1,374 $1,737

Employee +
child{ren)

$2.005 $1,807 $1.570 $1,350 $1,674

Family

$2,233 $2,016 $1,747 $1,481 $1,8687

Participating employers may require employees and/or retirees to pay some or all of
the required contributions to the employer, but the employer has the legal obligation to
pay contributions to the Trust. The District requires retirees to pay 100% of the
contribution for coverage for retirees and their dependents.

The Board of Managers of the Trust sets the employer contribution rates each year
based on an actuarial valuation. The Trust's actuary has determined that as of June
30, 2011 the contribution rates exceed the Annual Required Contribution (ARC), an
amount actuarilly determined in accordance with the parameters of GASB Statement
45, The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial
laibilities {or funding excess} of the plan over a period not to exceed thirty years. The
District's -contributions to the Trust for the years ending June 30, 2020, June 30, 2019
and June 30, 2018, were $505,587, $442 601 and $427,471, respectively, which
equaled the contractually required contributions each year.
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| Note 13. EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST (Continued)
Funding Policy {Continued)
The only additional assessment to each district is a withdrawal liability that is charged
to any member district leaving the Plan at a time when the Plan experiences a deficit
fund balance.

[ Note 14. POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS

The District provides postretirement health care benefits for the retirees and their
dependents. All retirees are eligible to continiue their health coverage under the
District's health insurance plan, The retirees are responsible for the entire premium
payment to secure coverage. The Unfunded Actuarial Liability has not been
determined as of June 30, 2020.

Teacher Health Insurance Security Fund

Genera! Information about the Postemployment Benefit Plan Other than
Pensions

Flan description. The District participates in the Teacher's Health Insurance
Security (THIS) Fund which accounts for the Teacher Retirement Insurance
Program of 1llinois (TRIP or Plan). TRIP is a cost-sharing, multiple-employer defined
benefit post-employment healthcare plan that was estabiished by the lilincis
legisiature for the benefit of retired [lfinois public school teachers employed outside
the city of Chicago. TRIP health coverage includes provisions for medical,
prescription, and behavioral health benefits, but does not provide vision, dental, or
life ‘insurance benefits. Annuitants may participate in the State administered
Preferred Provider Organization plan or choose from several managed care options.
TRIP is administered in accordance with the State Employees Group Insurance Act
of 1971 (5 ILCS 375/6.5) which established the eligibility and benefit provisions of
the plan. :

Government Accounting Standards Board (GASB) Statement No. 75, Accounting
and Financial Reporting for Postemployment Benefit Plans Other than Pensions,
defines special funding situations as circumstances in which a non-employer entity is
legally responsible for providing financial support for OPEB of the employees of
another entity by making contributions directly to an OPEB plan that is administered
through a trust that meets the criteria and with (1) the amount of contributions or
benefit payments for which the non-employer entity legally is responsible is not
dependent upcn one of more events or circumstances unrelated to the OPEB plan
or (2) the non-employer entity is the only entity with a legal obligation to provide
financial support directly to an OPEB plan that is used to provide OPEB of
employees of another entity. The State of lllinois is considered a non-employer
contributing enfity,
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| Note 14, POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)

Teacher Health Insurance Security Fund (Continued)

Benefits provided. The State Employees Group Insurance Act of 1971 (5 ILCS
375/6.5) requires that the Department's Director determine the rates and premiums
of annuitants and dependent beneficiaries and establish the cost-sharing
parameters, as well as funding. Member premiums are set by this statute, which
provides for a subsidy of either 50% or 75%, depending upon member benefit
choices. Dependents are eligible for coverage, at a rate of 100% of the cost of

© coverage.

A summary of the post-employment benefit provisions, changes in benefit
provisions, employee eligibility requirements including eligibifity for vesting, and the
authority under which benefit provisions are established are included as an integral
part of the financial statements of the Department of Central Management
Services. A copy of the financial statements of the Department may be obtained by
writing to the Department of Central Management Services, 401 South Spring
Street, Springfield, lllinois, 62706. :

- Contributions. The State Employee Group insurance Act of 1971 (5 ILCS
375/6.6) requires that all active contributiors of the TRS, who are not employees of
a department, make contributions to the plan at a rate of 1.24 percent of salary and
for every employer of a teacher to contribute an amount equal to .92 percent of
each teacher's salary for the year ended June 30, 2020. The Department
determines, by rule, the percentage required, which each year shall not exceed
105% of the percentage of salary actually required to be paid in the previous fiscal
year. In addition, under the State Pension Funds Continuing Appropriations Act (40
ILCS 15/1.3), there is appropriate, on a continuing annual basis, from the General
Revenue Fund, an account of the General Fund, to the State Comptroller for
- deposit in the Teachers' Health Insurance Security Fund (THIS}, an amount equal
to the amount certified by the Board of Trustees of TRS as the estimated total
amount of contributions to be paid under ILCS 376/6.6(a) in that fiscal year. As
such, the State of lllinois made on behalf contributions to THIS fund of $85,647 for
the year ended June 30, 2020 and the employer recognized revenue and
expenditures of this amount during the year.

OPEB Liabilities, OPEB Expense, and Deferred Quiflows of Resources and
Deferred Inflows of Resources Related to OPEB

For the year ended June 30, 2020, the Employer recognized an expense of
$63,545. Deferred outlows of resources and deferred inflows of resources related
to OPEB are not applicable due to the District preparing its financial statements in
accordance with the cash basis of accounting, which is an cher comprehensive
basis of accounting other than accounting principles generally accepted in the
United States of America (U.S. GAAP) as indicated in Note 1.
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Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED

The accounting principles governing the reported amounts, presentation and related
disclosures are subject to change from time to time based on new pronouncements
and/or rules issued by various governing bodies. The Government Accounting
Standards Board (GASB) is responsible for establishing generally accepted
accounting principles {GAAP) for state and local governments.

In January 2017, the GASB issued Statement No. 84, "Fiduciary Activities.” This
statement establishes criteria for identifying fiduciary activities of all state and loca!
governments. The focus of the criteria generally is on (1) whether a government is
controlling the assets of the fiduciary activity and {2) the beneficiaries with whom a
fiduciary relationship exists. Separate criteria are included fto identify fiduciary
component units and postemployment benefit arrangements that are fiduciary
activities. Districts with activities mesting the criteria should present a statement of
fiduciary net position and a statement of changes in fiduciary net position. The
requirements of this Statement are effective for reporting periods beginning after
December 15, 2019.

in June 2017, the GASB issued Statement No. 87, “Leases.” This Statement
increases the usefulness of governments’ financial statements by improving
accounting and financial reporting for leases by governments. The requirements of
this Statement are effective for reporting periods beginning after June 15, 2021,

In June 2018, the GASB issued Statement No. 8%, “Accounting for Interest Cost
Incurred Before the End of a Construction Period”. The objectives of this Statement
are (1) to enhance the relevance and comparability of information about capital
assets and the cost of borrowing for a reporting period and (2) to simplify accounting
for interest cost incurred before the end of a construction period. The requirements

of this Statement are effective for reporting periods beginning after December 15,

2020. The requirements of this Statement should be applied prospectively.

In August 2018, GASB issued Statement No. 80, “Majority Equity Interests — An
Amendment of GASB Statements No. 14 and No. 61", The primary objectives of
this Statement are to improve the consistency and comparability of reporting a
government’s majority equity interest in a legally separate organization and to
improve the relevance of financial statement information for certain component units.
It defines a majority equity interest and specifies that a majority equity interest in a
legally separate organization should be reported as an investment if a government's
holding of the equity interest meets the definition of an investment. A majority equity
interest that meets the definition of an investment should be measured using the
equity method, unless it is held by a special-purpose government engaged only in
fiduciary activities, a fiduciary fund, or an endowment (including permanent and term
endowments) or permanent fund. Those governments and funds should measure
the majority equity interest af fair value.
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| Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (Continued)

For all other holdings of a majority equity interest in a legally separate crganization,
a government should report the legally separate organization as a component unit,
and the government or fund that holds the equity interest should report an asset
related to the majority equity interest using the eguity method. This Statement
establishes that ownership of a majority equity interest in a legally separate
organization resuits in the government being financially accountable for the legally
separate organization and, therefore, the governement should report that
organization as a component unit.

This Statement also requires that a2 component unit in which a government has a
100 percent equity interest account for its assets, deferred outflows of resources,
liabilities, and deferred inflows of resources at acquisition value at the date the
government acquired a 100 percent equity interest in the component unit.
Transactions presented in flows statements of the component unit in that
circumstance should include only transactions that occurred subsequent to the
acquisition.

The requirements of this Statement are effective for reporting perids beginning after

. December 15, 2019. The requirements should be applied retroactively, except for

the provisions related to (1) reporting a majority equity interest in a component unit
and (2) reporting a component unit if the government acquires a 100 percent equity
interest. Those provisions should be applied on a prospective basis.

In May 2019, GASB Issued Statement No. 91, “Conduit Debt Obligations”. The
primary objectives of this Statement are to provide a single method of reporting
conduit debt obligations by issuers and eliminate diversity in practice associated with
(1) commitments extended by issuers, (2) arrangements associated with conduit -
debt obligations, and (3) related note disclosures. This Statement achieves those
objectives by clarifying the existing definition of a conduit debt obligation;
establishing that a conduit debt obligation is not a liability fo the issuer, establishing
standards for accounting and financial reporting of additional commitments and
voluntary commitments extended by issuers and arrangements associated with
conduit debt obligations; and improving required note disclosures. The requirements
of this Statement are effective for reporting periods beginning after December 15,
2021.

In January 2020, GASB issued Statement No, 92, “Omnibus 2020". The objectives
of this Statement are to enhance comparability in accounting and financial reporting
and to improve the consistency of authoritative literature by addressing practice
issues that have been identified during implementation and application of certain
GASB Statements. This Statement addresses a variety of topics and includes
specific provisions about the following:

+ The effective date of Statement No. 87, Leases, and Implementation Guide No.
2016-3, Leases, for interim financial reports
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PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (Continued)

Reporting of intra-entity transfers of assets between a primary government
employer and a component unit defined benefit pension plan or defined benefit
other postemployment benefit (CPEB) plan

The applicability of Statements No. 73, Accounting and Financial Reporting for
Pensions and Related Assets That Are Not within the Scope of GASE Sfatement
68, and Amendments to Certain Provisions of GASB Sfatements 67 and 68, as
amended, and No. 74, Financial Reporting for Postemployment Benefit Plans
Other Than Fension Plans, as amended, to reporting assets accumulated for
postemployment benefits

The applicability of certain requirements of Statement No. 84, Fiduciary
Activities, to postemployment benefit arrangements

Measurement of liabilities (and assets, if any) related to asset retirement
obligations (AROs) in a government acquisition

Reporting by public entity risk pools for amounts that are recoverable from
reinsurers or excess insurers

Reference to nonrecurring fair value measurements of assets or liabilities in
authoritative literature

Terminology used to refer to derivative instruments.

The requirements of this Statement are effective as follows:

*

The requirements related to the effective date of Statement 87 and
Implementation Guide 2019-3, reinsurance recoveries, and terminology used to
refer to derivative instruments are effective upon issuance.

The requirements related to intra-entity transfers of assets and those related to
the applicability of Statements 73 and 74 are effective for fiscal years beginning
after June 15, 2020,

The requirements related to application of Statement 84 to postemployment
benefit arrangements and those related to nonrecurring fair value measurements
of assets or liabilities are effective for reporting periods beginning after June 15,
2020.

The requirements related to the measurement of liabilities {and assets, if any)
associated with ARQOs in a government acquisition are effective for government
acquisitions occurring in reporting pericds beginning after June 15, 2020
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Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (Continued)

In March 2020, GASB issued Statement No. 93, "Replacement of Interbank Offered
Rates”. Some governments have entered into agreements in which variable
payments made or received depend on an interbank offered rate (IBOR)—maost
notably, the London Interbank Offered Rate (LIBOR). As a resuit of globa! reference
rate reform, LIBOR is expected to cease to exist in its current form at the end of
2021, prompting governments to amend or replace financial instruments for the
purpose of replacing LIBOR with other reference rates, by either changing the

reference rate or adding or changing fallback provisions related to the reference
rate.

Statement No. 53, Accounting and Financial Reporting for Derivative insfruments, as
amended, requires a government to terminate hedge accounting when it
renegotiates or amends a critical term of a hedging derivative instrument, such as
the reference rate of a hedging derivative instrument’s variable payment. In addition,
in accordance with Statement No. 87, Leases, as amended, replacement of the rate
on which variable payments depend in a lease contract would require a govarnment
to apply the provisions for lease madifications, including remeasurement of the lease
liability or lease receivable.

The objective of this Statement is to address those and other accounting and
financial reporting implications that result from the replacement of an IBOR.

The removal of LIBOR as an appropriate benchmark interest rate is effective for
reporting periods ending after December 31, 2021. Al other requirements of this
Statement are effective for reporting periods beginning after June 15, 2020.

In March 2020, GASB issued Statement No. 94, "Public-Private and Public-Public
Partnerships and Availability Payment Arrangements”. The primary objective of this
Statement is to improve financial reporting by addressing issues related fo public-
private and public-public partnership arrangements (PPPs). As used in this
Statement, a PPP is an arrangement in which a government {the transferor)
contracts with an operator (a governmental or nongovernmental entity) to provide
public services by conveying control of the right to operate or use a nonfinancial
asset, such as infrastructure or other capital asset (the underlying PPP asset), for a
period of time in an exchange or exchange-like transaction. Some FPPPs meet the
definition of a service concession arrangement (SCA), which the Board defines in
this Statement as a PPP in which (1) the operator collects and is compensated by
fees from third parties; (2) the transferor determines or has the ability to modify or
approve which services the operator is required to provide, to whom the operator is
required to provide the services, and the prices or rates that can be charged for the
services; and (3)the transferor is entitled to significant residual interest in the
service utility of the underlying PPP asset at the end of the arrangement.
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PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (Continued)

This Statement also provides guidance for accounting and financial reporting for
availability payment arrangements (APAs). As defined in this Statement, an APA is
an arrangement in which a government compensates an operator for services that
may include designing, constructing, financing, maintaining, or operating an
underlying nonfinancial asset for a period of time in an exchange or exchange-like
transaction,

The requirements of this Statement are effective for fiscal years beginning after
June 15, 2022, and ali reporting periods thereafter.

In May 2020, GASB issued Statement No. 95, "Postponement of the Effective Dates
of Certain Authoritative Guidance.” The primary objective of this Statements is to
provide temporary relief to governments and other stakeholders in light of the
COVID-19 pandemic. That objective is accomplished by postponing the effective
dates of certain provisions in Statements and Implementation Guides that first
became effective or are scheduled to become effective for periods beginning after
June 15, 2018 and later.

The effective dates of certain provisions contained in the following pronouncements
are postponed by one year:

o The 'applicability of certain requirements of Statement No. 84, Fiduciary
Activities, to postemployment benefit arrangements

e Measurement of fiabilites (and assets, if any) related to asset retirement
obligations (ARQ's) in a government acguisition

« Reporting by public entity risk pools for amounts that are recoverabte from
reinsurers or excess insurers

« Reference to nonrecurring fair vaiue measurements of assets or liabilities in
authoritative literature

¢ Terminology used fo refer to derivative instruments

The effective dates of certain provisions contained in the following pronouncements
are postponed by one year:

o Statement No. 87, Leases
¢ Implementation Guide No. 2019-3, Leases

In May 2020, GASB issued Statement No. 86, “Subscription-Based information
Technology Arrangements”. This Statement provides guidance on the accounting
and financial reporting for subscription-based information technology arrangements
(SBITAs) for government end users {govemnments). This Statement (1) defines a
SBITA; (2) establishes that a SBITA resuits in a right-to-use subscription asset—an
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PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED {Continued)

intangible asset—and a corresponding subscription liability; (3) provides the
capitalization criteria for outlays other than subscription payments, including
implementation costs of a SBITA; and (4) requires note disclosures regarding a
SBITA. To the extent relevant, the standards for SBITAs are based on the standards
established in Statement No. 87, Leases, as amended.

The requirements of this Statement are effective for fiscal years beginning after
June 15, 2022, and all reporting periods thereafter,

fn June 2020, GASB issued Statement No. 97, “Certain Component Unit Criteria,
and Accounting and Financial Reporting for Internal Revenue Code Section 457
Deferred Compensation Plans — An Amendment of GASB Statements No. 14 and
No. 84, and a Supersession of GASB Statement No. 32". The primary objectives of
this Statement are to (1) increase consistency and comparability related to the
reporting of fiduciary component units in circumstances in which a potential
component unit does not have a governing board and the primary government
performs the duties that a governing board typically would perform; (2) mitigate
costs associated with the reporting of certain defined contribution pension plans,
defined contribution other postemployment benefit (OPEB) plans, and employee
benefit plans other than pension plans or OPEB plans (other employee benefit
plans) as fiduciary component units in fiduciary fund financial statements; and (3)
enhance the relevance, consistency, and comparability of the accounting and
financial reporting for Internal Revenue Code (IRC) Section 457 deferred
compensation plans (Section 457 plans) that meet the definition of a pension plan
and for benefits provided through those plans.

The requirements of this Statement that (1} exempt primary governments that
perform the duties that a governing board typically performs from freating the
absence of a governing board the same as the appointment of a voting majority of a
governing board in determining whether they are financially accountable for defined
contribution pension plans, defined contribution OPEB plans, or other employee
benefit plans and (2) limit the applicability of the financial burden criterion in
paragraph 7 of Statement 84 to defined benefit pension plans and defined benefit
OPEB plans that are administered through trusts that meet the criteria in paragraph
3 of Statement 67 or paragraph 3 of Statement 74, respectively, are effective
immediately.

The requirements of this Statement that are related to the accounting and financia!
reporting for Section 457 plans are effective for fiscal years beginning after June 15,
2021. For purposes of determining whether a primary government is financially
accountable for a potential component unit, the requirements of this Statement that
provide that for all other arrangements, the absence of a governing board be ireated
the same as the appointment of a voting majority of @ governing board if the primary
government performs the duties that a governing board typically would perform, are
effective for reporting periods beginning after June 15, 2021.
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PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (Continued)
The effects on the School District's financial statef*nents as a result of the adoption
of these new pronouncements are unknown.

Note 16. SUBSEQUENT EVENTS

On January 30, 2020, the World Health Organization (“WWHO"} announced a global
health emergency because of a new strain of coronavirus originating in Wuban,
China (the COVD-19 outbreak” and the risks to the international community as the
virus spreads globally beyond its pint of origin. In March 2020, the WHO classified
the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure
glohally.

The full impact of the COVID-19 cutbreak continues to evolve as of the date of this
report. As such, it is uncertain as to the full magnitude that the pandemic will have
on the District's financial condition, liquidity, and future resulis of operations.
Management is actively monitoring the global sifuation on its financial condition,
liquidity, operations, suppliers, industry, and workforce. Additionally access to -
grants and contracts from federal, state and local governments may decrease or
may not be available depending on appropriations that may or may not be available.
The outbreak may have a continued material adverse impact on economic and
market conditions, triggering a period of economic slowdown. Given the daily
evolution of the COVID-18 outbraak and the global responses to curb its spread, the
District is not able to estimate the effects of the COVID-19 outbreak on ifs results of
operations, financial condition, or liquidity for fiscal year 2021.

The District has evaluated subsequent events through the date of this report, which
is the date the financial statements were available to be issued.
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SCHEDULE OF CHANGES 1N THE NET PENSION LIABILITY
AND RELATED RATIOS {UNAUDITED)
CALENDAR YEAR ENDED DECEMBER 31, 2019.

Calendiar Year Ended December 31, 2014 2015 2016 2017 2018 2019
Total Penslon Llabillty
Service Cost ¥ 195,271 § 193,287 H 179,926 3 188171 $ 173,129 $ 183,809
Interest on the Total Pensicn Liability 528,548 562,391 606,537 637,746 646,768 661,408
Changes of Benefit Terms -0- ~On -0- -0- -0- -0-
Differences belween Expected and Actual
Experience of the Total Pension Liability (191,583) 295,676 114,229 105,380 (39,366) 77,844
Changas of Assumplions 321,822 19,017 (29,700) {269,065} 240,832 -0-
Benefil Payments, including Refunds of
Employee Coniributions (363.450) {420,158) (485,067} (497,881) (530,850} (523,966)
Net Change In Total Penslon Liabillty 480,508 650,213 385,925 144,351 490,413 399,165
Total Pension Liablllty - Beginning 7,131,360 7,621,898 8272211 8,658,136 8,802,487 9,292,900
Tofal Pension Llability - Ending {A) b 7,821,008 § 8272211 $ 8,858,138 $ B,B802487 $ 9,202,900 $ 9682,055
Plan Fiduclary Net Posltion ,
Contributlons - Employer $ 225,813 $ 232,954 $ 225,800 H 205,830 § 205,632 $ 186,968
Contrikutions -~ Employees 73,816 75,635 75,404 76,931 77,703 81,605
Net Investment Income 410,427 34,423 474,876 1,336,677 {500,906) 1,488,622
Banefit Payments, including Refunds of
Employee Contributions (363,450) (420,158) {485,087) (497,881) (530,950) (523,966)
Cther (Net Transfer} (166.478) 151,652 {16,166) (134,838) 114,371 7,566
Net Change In Plan Fiductary Net Posltion 180,228 74,508 275,847 986,821 (634,150 1,240,795
Plan Flduciary Net Position — Beglnning 6,760,166 5,940,394 7,014,900 7,280,747 8,276,368 7,642,218
Plan Fiduciary Net Position - Ending (B) $ 6,940,394 § 7014900 §_ 7,200,747 $ B276,368 3 7842218 $ 8,883,013
S T\ O1 AL
Net Penslon Liability - Ending (A} - (B) $ 681,604 § 1,257,311 § 1,367,389 $ 526,119 $ 1,650,682 § 809,042
Plan Flduclary Net Position as a Percentage
of the Total Pension Liabllity 91.06% 84.80% 84.21% 04.02% 82.24% §1.66%
Covered Valuation Payrol| 5 1,859,601 $ 1,680,764 $ 1,882,744 $ 1,709,562 $ 1,723648 $ 1,813,458
Net Pension Llakllity as a Percentage
of Covered Valuation Payroll 41.07% 74.81% 82,24% 30.78% 98.77% 44.81%

Notes to Schedule!
This schedule is presented to illustrate the requirement to shaw Information for 10 years. However, uniii a full 10-year
trend is compiled, information is presented for those years for which Information is available,
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ILLINOIS MUNICIPAL RETIREMENT FUND
SCHEDULE OF EMPLLOYER CONTRIBUTIONS (UNAUDITED)
CALENDAR YEAR ENDED DECEMBER 31, 2019

Calendar Actual Contribution
Year Actuarially Contribution Covered as a Percentage
Ended Determined Actual Deficlency Valuation of Covered
December 31, Contribution Contribution {Excess) Payroll Valuation Payrol]
2014 $ 223373 % 225913 $ (2,540) $ 1,659,531 13.61%
2015 232,954 232,954 -0- 1,880,764 13.86%
2016 225,801 225,800 1 1,662,744 13.58%
2017 205,831 205,830 1 1,709,562 12.04%
2018 206,148 205,632 516 1,723,648 11.93%
2019 186,988 185,968 -0 1,813 458 10.31%
Notes to Schedule:

Summary of Actuarial Methods and Assumptions Used in the Calculation of the 2019 Contribution Rate*

Valuation Date:
Notes

Actuarially determined contribution rates are calculated as of December
31 each year, which is 12 menths prior to the beginning of the fiscal year
in which contributions are reported.

Methods and Assumptions Used to Determine 2018 Contribution Rates:

Actuarial Cost Method:
Amortization Method:

Remaining Amortization Period:

Asset Valuation Method:
Wage Growth:

Price Inflation:

Salary Increases:

Aggregate entry age = normal

Level percentage of payroell, closed

24-year closed period Early Retirement Incentive Plan liabilities: a period
up to 10 years selected by the Employer upon adoption of ERIL. SLEP
supplemental liabilities attributable to Public Act 94-712 were financed
over 19 years for most employers (three employers were financed over
28 years and four others were financed over 29 years).

5-year smoothed market; 20% corridor

3.25%

- 2.50%

Investment Rate of Return:

Retirement Age:

Mortality:

Other Information:
Notes:

3.35% to 14.25%, including inflation

7.50%

Experience-based table of rates that are specific to the type of eligibility
condition; last updated for the 2017 valuation pursuant fo an experience
study of the period 2014 to 2016.

For non-disabled retirees, an IMRF specific mortality table was used with
fully generational projection scale MP-2017 (base year 2015). The IMRF
specific rates were developed from the RP-2014 Blue Cellar Health
Annuitant Mortality Table with adjustments to match current IMRF
expetience, For disabled retirees, an IMRF specific mortality table was
used with fully generational projection scale MP-2017 (base year 2015).
The IMRF specific rates were developed from the RP-2014 Disabled
Retirees Meortality Table applying the same adjustments that were applied
for non-disabled lives. For active members, an IMRF specific mortality
table was used with fully generational projection scale MP-2017 (base
year 2015). The IMRF specific rates were developed from the RP-2014
Employee Mortality Table with adjustments to match current IMRF
experience.

There were no benefit changes during the year.

* Based on Valuation Assumptions used in the December 31, 2017, actuarial valuation.

This schedule is presented to ilustrate the requirement to show information for 10 years. However, until
a full 10-year trend is compiled; information is presented for those years for which information is available.
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TEACHERS' RETIREMENT SYSTEM OF THE STATE OF ILLINOIS
SCHEDULE OF CHANGES IN THE NET
PENSION LIABILITY AND RELATED RATIOS (UNAUDITED)
JUNE 30, 2020*

Employer's proportion of the net FY 2019* FY 2018* FY 2017* FY 2016* FY 2015* FY2014*
pension liability 0.0009% 0.0009% 0.0014% 0.0018% 0.00016% 0.0015%
Employer's proportionate shars of the
net pension liability $ 701,015 $ 727947 $ 1,080,575 % 1,383,374 § 1016933 § 905371

State's proportionate share of the net
pensicn liability associated with the

emplayer 49,890,491 40 867,397 _ 47,648,976 49775276 40,279 467 38451,752

Total $ 50501506 § 50505344 § 48,738,651 §51,1586560 %541,206400 §30.3567,123

Employer's covered-emplcyee payrcll § 6,745,628 § 6600205 $ 6435501 $ 6,270,930 $ 6220730 § 6,232,670
Employer's propertionate share of the
net pension liability as a percentage

of its covered-employee payroli 10.3875% 10.8806% 16.9307% 22.0501% 16.3475% 14.5262%
Plan fiduciary net position as a

percentage of the lotal pension .
liability 39.6% 40.0% 39.3% 36.4% 41.5% 43.0%

*The amounts presented were determined as of the prior fiscal-year end.

Notes to Schedule:
This schedule is presented to illustrate the requirement to show information for 10 years.

However, until a full 10-year trend is compiled, information is presented for those years for which
information is available.
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OTHER INFORMATION
TEACHERS'’ RETIREMENT SYSTEM OF THE STATE OF ILLINOIS
SCHEDULE OF EMPLOYER CONTRIBUTIONS (UNAUDITED)
JUNE 30, 2019

Fiscal ActualContribution
Year Statutorily : Contribution Covered as a Percentage

Ended Determined Actual Deficiency Valuation of Covered
June 30, Contribution Contribution (Excess) Payroll Valuation Payroll

2014 3 53,074 ¢ 53,324 § (250) % 6,232 670 0.86%

20156 $ 54393 § 57,322 % (2,929) $ 6,220,730 0.92%

2016 $ 67,870 3% 67,621 % 245 § 6,270,930 1.08%

2017 $ 58779 % 58845 § (66) § 6,435,501 0.91%

2018 $ 48113 % 48289 3 (176) 8 6,690,295 0.72%

2019 3 A7334 § 47,172 % 162 % 6,748,628 0.70%

Notes to Schedule:

Changes of assumptions

For the 2019, 2018, 2017 and 2016 measurement years, the assumed investment rate of
return was 7.0 percent, including an inflation rate of 2.5 percent and a real rate of return
of 4.5 percent. Salary increases were assumed to vary by service credit, but the rates of
increase in the 2018 measuremeant year were slightly higher.

For the 2015 measurement year, the assumed investment rate of return was 7.5 percent,
including an inflation rate of 3.0 percent and real return of 4.5 percent. Salary increases
were assumed to vary by service credit. Various other changes in assumptions were
adopted based on the experience analysis for the three-year period ending June 30,
2014.

This schedule is presented to illustrate the requirement to show information for 10 years.,
However, until a full 10-year trend is compiled, information is presented for those years
far which information is available.



Wesclin Community Unit School District #3
699 Wesclin Road

Trenton, 1L 62293-2624

{618) 224-7583

FAX (618) 588-9106

Jennifer C. Filyaw, Superintendent

s — et A

e P

WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS
YEAR ENDING JUNE 30, 2020

Caorreciive Abtioh Flan

" Finding No: * 2020-001

Condition:

The lllinols Compiled Statutes, Chapter 105, Section 5, Paragraph 17-1, requires that total
expenditures and/or transfers not exceed budgeted expenditures and/or transfers for any fund.
During the year ended June 30, 2020, the Educational and Debt Services Funds had
expenditures and/or fransfers in excess of budget.

Plan:
See Management's Response below,

Anticipated Date of Completign: Fiscal Year 2021
Name of Contact Person: Jennifer Filyaw, Superintendent
Management Response: The District will monitor the budgeted expenditures

more diligently.

New Baden Elementary School Trenton Elementary School Wesclin Middle School Wesclin High School
‘700 Marilyn Dr. 308 North Washington St. 10003 State Route 160 699 Wesclin Road
New Baden, IL 62265 Trenten, 11, 62293 Trenton, IL 62293 Trenton, I 62293
(618) 588-3335 (618) 224-9411 (618) 224.7355 {618) 224-7341

FAX (618) 588-4364 FAX (618)224-9417 FAX (618)224-7085 FAX (618)538-9106

WESCLIN SPELLS SUCCESS



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

RECONCILIATION OF THE CONSOLIDATED YEAR-END FINANCIAL REPORT
TO THE EXPENDITURES ON THE STATEMENT OF REVENUE RECEIVED,
EXPENDITURES DISBURSED, OTHER FINANCING SOURCES (USES) AND CHANGES IN
FUND BALANCE
YEAR ENDED JUNE 30, 2020

Total Expenditures per the Consolidated Year-End

Financial Report $ 13,505,461
Less: non-cash commodity value (40,867)
$ 13,464,594

Total Expenditures as Reported on the Statement of Revenue
Received, Expenditures Disbursed, Other Financing Sources (Uses)
and Changes in Fund Balance:

Total Direct Expenditures Disbursed:

Educational $ 9,668,048
Operations & Maintenance : 1,237,499
Debt Services 862,025
Transportation 512,239
Municipal Retirement/Social Security 446,997
Tort 650,838
Fire Prevention & Safety 86,948

" $ 13,464,504

See Notes to Financial Statements.



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3

TRENTON, ILLINOIS

YEAR ENDED JUNE 30, 2020

L o e i A, S

3

Grantee Portal / Audit Reviews / Audit / CYEFR

10 LN LT .

Illinois Grant Accountability and Transparency Act
Grantee Portal - Audit Consolidated Year-End Financial Report

=

E [Add a Program][Certify &Submit]

R L DL

CSFA #

Program Name

$ State

% Federal

$ Total

View || 586-18-0406

School
Breakfast
Program

62,012

$ Other

62,012

View || 586-18-0407

Naticnal
School Lunch
Program

190,117

190,117

View || 586-18-0421

Title IV Safe
and Drug Free
Formuta

(Inactive)

ol

View! | 586-18-0517

Career and
Technical Ed
Improvement
(CTED)

27,589

27,5897

View || 586-18-0868

Early
Childhood
Block Grant

174,626

174,626

View || 586-18-1015

Agricultural
Education

3,889

3,889

View || 586-18-23301

Non-Cash
Commodity
Value

40,867

40,867

View || 586-43-0430

Title IT -
Teacher
Quality -
Improving
Teacher
Quality State
Grants

32,886

32,886/

Totals:

See Notes to Financial Statements.

206,104

835,119

12,464,238

13,505,461




WESCLIN COMMUNITY UNIT SCHOOL. DISTRICT NO. 3
TRENTON, ILLINOIS
YEAR ENDED JUNE 30, 2020

586-44-0414 | Title I - Low 0| 195,589 0| 195,589
Income
586-57-0420 | Fed. - Sp. Ed. 0| 13,190 0 13,190
- Pre-School
[ Flow Through
586-64-0417 | Fed - Sp Ed - 0| 280,526 0 280,526 |
IDEA - Flow ' j
Through ;
586-69-0418 | CTE - Perkins 0| 8,378 0 8,378
Secondary
(Federal)
Other grant 11,554 0 11,554
programs and
activities
All other costs 12,464,238 | 12,464,238

not allocated |

Totals: | 206,104 | 835,119 12,464,238 | 13,505,461
o

:

s

- The audit certification form submitted earlier stated your organization expended less :
% than $750,000 in federal awards. This CYEFR totals to more than that amount. If there

is an error in the audit certification form, please contact your state cognizant agency ;
for assistance. A

(AT RIS y R

Please noie the following:

+ The CYEFR may be per-populated with programs based on existing awards in the
GATA system. These programs cannot be removed. If no spending occurred in a
program leave the amounts at zero.

RL AW Th e e e Rk By

« Any grant expenditures not associated with funding received through the State of
Iflinois are to be entered in "Other grant programs and activities". The
expenditures must be identified as federal {direct or pass-through) or other
funding.

+ All other expenditures not associated with state or federal doliars are to be
entered in "All other costs not allocated".

+ The grand total must account for all expenditures for the fiscal year and must tie
to the audited financials.

e R 3 AP T R R SRR T TR

See Notes to Financial Statements.




Page 2 . Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If yaur reviaw and testing of State, Local, end Federal Programs revealed any of the following staternents te be true, then check the box on the laft and
attach the appropriate findingsfcomments.

PART A - FINDINGS

1. One or maore schoo! board members, administratars, certiflad school business officials, or other qualifying district employees failed ta flle economic interested
statements pursuant to the liinols Government Ethics Act. [5 {LCS 420/44-101}
2. One or more custodians of funds fziled to comply with the bonding requirements pursuant to {ifinols Scheof Code [1051€5 5/8-2,10-20,19,19-6).
3. One or mare contracts were executed or purchases made contrary to the provisions of the ilineis Schoo! Code [105 IL.C5 5/10-20.21),
4. One or more violations of the Public Funds Deposit Act or the Public Funds Investment Act were noted /30 iLCS 225/1 et seq. and 30 ILCS 235/1 et. seq.].
5. Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricted.
6. One or more short-term lozns or short-term debt instruments were executed in non-conformity with the applicable authorizing statute or without statutory Authority.
7. One or mare long-term loans or long-term debt instruments were executed in non-conformity with the applicable authorlzing statute or without statutory Authority,
8. Corporate Personal Property Replacement Tax monies were deposited and/or used without first satisfying the lien imposed pursuant to the lilinois State Revenue
Shorlng Act [30 1105 115/12),
9. One or more interfund loans were made in nn-conformity with the applicable autharizing statute or without statutory authorization per Hinois School Codz [105 ILCS
5/10-22.33, 20-4 and 20-5},
16, One or more interfund Inans were outstanding beyond the term provided by statute Hiinels School Code {105 ILCS 5/10-22,33, 20-4, 20-5),
11. One or more permanent fransfers were mada in nen-gonformity with the applicable authorizing statute/regulation or without statutory/regulatory autherization per fllinois
School Code [105 ILCS 5/17-24).
12, Substantlal, or systematic misclassificatlon of budgetary items such as, but not limited to, revenues, recelpts, expenditures, disbursements or expenses were obsarved.

13, Tha Chart of Accounts used to define and control budget and accounting records does not conform to the minimum requiremants imposed by
158 rutes pursuant to llinols School Code [105 ILCS 5/2-2.27; 2-3,28].

14. At least one of the following forms was filed with 1SBE late: The FY19 AFR [ISBE FORM 50-35), FY19 Annual Statement of Affalrs {ISBE Form 50-37) and FY20
Budget (ISBE FORM 50-36). Explain in the comments box below in persuant to fifirels Sehool Code [105 ILCS 5/3-15.1; 5/10-17; 5/17-1]

PART B - FINANCIAL DIFFICULTIES/CERTIFICATIUN Criteria pursuant to the fllinois School Code 105 ILCS 5/1A-8],

15. The district has issued tax anticipation warrants or tax anticipation nates in anticipation of a second year's taxes when warrants or notes In
anticipation of current year taxes are stili outstanding, as autherized by lllinols School Code f105 ILCS 5/17-16 or 34-23 through 34-27],

16, The district has Issued short-term debt against two future revenue sources, such as, but not limited to, tax anticipation warrants and General State Aid
certificates or tax anticipation warrants and revenue anticipation notes,

17. The district has issued school or teachet orders for wages as permitted in Hlinols School Code {105 ILCS 5/8-16, 22-7.2 and 24-76) ar issued funding
bonds for this purpose purstant to lllinols Schoo! Code [105 ILCS 5/8-6; 32-7.2; 34-76; and 19-8].

18. The district has for two consecutive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operations & Malntenance, Transpertation, 2nd Working Cash Funds.

PART C- OTHER 1SSUES

19, Student Activity Funds, Imprest Funds, or other funds maintainad by the district wera excluded from the audit.
20, Findings, other than those listed in Part A (above}, were reported {e.g. student activity findings). These findings may be described extensively in the financial notes,
21. Federal Stimulus Funds were not maintatned and expended in accordance with the American Recovery and Reinvastment Act [ARRA] of 2009, 1f checked,
an explanation must be provided.
22, Check this box if the district is subject to the Property Tax Extenslon Limitatisn Law. Effective Date: [Ex: 00/00/0000)
23, If the type of Auditor Report designated on the cover page is other than an ungualified opinion and js due to reasen{s) other than sclely Cash Basis Accounting,

please check and explain the reason(s) in the box below.

Sea Motes to Financial Slatements,



PART - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
{For School Dlstricts who report on an Accrual/Modified Accrual Accounting Basis only)

Schoot districts that report on the accrual/medifled acerual basis of accounting must Identify where late mandated categorical payments {Acct Cotes 3100, 3120, 3500, 3510, 3850}
are recorded. Depending on the accounting procedure these amounts will be used to adjust the Direct Raceipts/Revenues in calculation 1 and 2 of the Financial Profile Score,

In FY2020, |dentify those late payments recorded 25 Intergovermental Receivables, Other Recievables, or Deferred Revenue & Other Current Liabilitias or Direct Recelpts/Revenus,
Payments should only be lIsted cnce,

24, Enter the date that the district used to accrue mandated categoerical payments

Date:

25, For the listad mandaled categorical (Revenue Code {3100, 3120, 3500, 3510, 3950) that were vouchered prior to june 30th, but not released until after year end
as reported in [SBE FRIS system, enter the amounts that were accrued in the chart below.

o I T R HETS
Direct Recelpts/Revenue : g,

Mandzted Categoricals Payments

* Revenue Code {3100-5p Ed Private Facilities, 3120-5p Ed Regular Crphanage Individual, 3500-Regutar/Vocational Transportation,
3510-Sp Ed Transportation, 3950-Regular Orphans & Foster Children)
PARTE- QUALIFICATIONS OF AUDITING FIRM

+ School District/Joint Agreement entities must verify the quallfications of the auditing firm by requesting the most current peer review report and the corresponding scceptance
letter from the approved peer review program for the current peer review.

* Aschool district/joint agreement who engages with an auditing firm who s not ficensed and qualified will be required to complete a newr audit by 2 qualified auditing firm
at the school district's/joint agreement's expense.

Comments Applicable to the Auditor's Questionnaire:

Rice Sullivan, LLC

MName of Audit Firm {print)

The undersigned affirms that this audit was conducted by a qualified auditing firm and in accordance with the applicable standards (23 (Minois Administrative
Code Part 100 and the scope of the audit conformed to the requirements of subsection (a) or (b) of 23 Wlinois Adminisirative Code Part 100 Section 118, as

Bt s

o1 {'F_t,.[ Zo2i
signatued mm/dd/yyyy

Note: A PDF with signature s acceptable for this page. Enter the location on signature line e.9. PDF in Opinion Page with signature



Page 3

Page 3
A Bl c] D [ E] F | G ] H [1] J K] L [M

1 FINANCIAL PROFILE INFGRMATION

27} :
3 {Reguired to be completed for Schoo! Districts only,

__é“‘ A Tax Rates (Enter the tax rate - ex: .0150 for $1.50)

€]
7 Tax Year 2019 Equalized Assessed Valuatlon (EAV): ' 148,364,378

Educatlonal  Operations & Transportation Combined Total Working Cash

| 9 ] . ... Maintenance ) } . - B
10] Rate(sk 0.022400 + 0.005000° + 0.002000 = . 0.029400  0.0005(
13 {B. Results of Operations *

T4
15 Recelpts/Revenues Dr:::::?:}_t:s/ Excess/ {(Deficlency) Fund Balance

16 L. 11432629 C 11,417,786 148437 2,833,104
17 *  The numbers shown are the sum of entries on Pages 7 & 8; lines 8, i?, 20, and 81 for the Edhcatiénal, Opgfafioﬁé.sz Mai-ﬁt,enance,

‘Té" Transportation and Working Cash Funds.

[19]

| 20 |C. Short-Term Deht ** . :

| 21 . CPPRTNotes — TAWs TANs , TO/EMP. Orders. EBF/GSA Certlficates

22/ T 2 0.+ B

| 23 | Other o Tetal
25 *% The numbers shown are the sum of entries on page 24.

Z7]
28 D, Long-Term Debt

_2§_ Check the applicable box for long-term debt allowance by type of district,

[ 30]

[ 31] 70 4. 6.99% for elementary and high school districts, 20,474,284
32 SX b, 13.8% for unit districts, o o

1734 Long-Term Debt Outstanding:

[397] .

E c. Long-Term Debt {Principal only) Acct .
37 OUESTANDINE aurssasesessssssaressssrens ; 511 . 8..,-405;0.0b :
40 [E. Material lmpact on Financial Position

—H If applicable, check any of the following items that may have a material impact on the entity's financial position during future reporting periods.

E Attach sheets as needed explaining each item checked.

_A:I o Panding Litigation

_45 Waterial Decrease In EAY .

’_;J,Féw Material increase/Decrease in Enroliment

_E,_?'— Adverse Arbitration Ruling

Fzﬂ,? Passage of Referendum

_49— Taxes Filed Under Protest

—53 Decisions By Local Board of Review or lllinais Property Tax Appeal Board [PTAB)

_51_ Other Ongoing Concerns (Describe & ltemize)

==
63 Comments:

| 55 |

583

[ 57 |
58

=]

(60|
61

See Notes to Financial Statements.
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Page 27

TR Expenditures 15-22, 1210
MR/SS Expendiluras 15-22, 1295
TORT Expendllures 15-22, L342

TR Revenues §5-14, L43, Col F

TR Revenues 3-14, L47, Col F

TR Revenues 3-14, 148, Col F

TR Revenuas 514, 143; Col F

TR Revenuss 3-14, L50 Cal F

TR ’ Revenues 9:14, 152, Cel F

TR Revenues 3-14, 156, Col F

TR Rewenues 5-14, 159, Col F

TR Revenuas §-14, 160, Cal F|

TR Revenuzs 5-14, 161, Col F

TR Revenues 3-14, 162, Col F

0&M-TR Revenues 9-14, 1149, Col D & F
O&M-TR Revenues 3-14, L150, Col D & F
O&M-TR Revenues 9-14, 1211, Col D,F
O&M-TR Revenues 5-14, 1212, Col D,F

ORM Revenues §-14, L222, Col D

ED Expendlwses 15-22, 12, Cod K - [G+])
ED . Expendijtures 15-22, 19, Cof K- [GH)
ED Expendliures 15-22, 111, Col K- [G+1)
ED Expenditures 15-22, L12, Col K- [GH)
ED Expenditures 15-22, 115, Col K - (G+1)
D) Expendivures 15-22, 120, Col €

D Expenditures 15-22, 121, Cel €

ED Expendituras 15-22, 122, Col £

ED Expenditures 15-22, 123, Cal

ED Expenditures 15-22, L24, Col §

ED Expendltures 15-22, 125, Col K

ED Expenditures 15-22, 126, Col K

ED Expendituras 15-22, 127, Col £

D Expendituras 15-22, 128, Col K

£D Expendlrures 15-22, L29, Cpl K

0 £xpenditures 15-22, 130, Col K~

ED Expenditures 15-22, 131, Col K

ED Expendltures 15-22, 132, Cal ¥ .

ED Expenditures 15-22, 175, Col K - (G+)
ED Expenditures 15-22, L102, Col K

ED Expenditures 15-22, L114, Col 6

[27] Expenditures 15-22, L114, Col |

&M Expenditures 15-22, L130, Col X - [G+)
O&M Expenditures 15-22, 1139, Col %
0&M Expenditures 15-22, L151, Col 6
O&M Expenditores 15-22, L151, Coli

DS Expenditires 15-22, 160, Col £

DS Expenditures 15-22, 1370, Col X

TR Expenditures 15-22, L185, Col X - [G+I)
TR Expendltures 15-22, 1196, Col K

TR Expenditures 15-22, L206, Col X

TR Expenditures 15-22, 1210, Col G

TR Expenditures 15-22, L210, Cot |
MR/SS Expendituces 15:22, L2316, Caf K
MA/SS Expenditures 35-22, 1218, Cot K
MR/SS Expenditures 15-22, L2320, Col K
MR/SS Expendltures 15-22, L221, Col K
MRS5S Expendltures 15-22, L224, Col K
MR/SS Expenditures 15-22, 1280, Col K
MR/SS Expenditures 15-22, 1245, Col K

Tort Expenditures 15-22, 1334, Col K

Tarl Expenditures 15-22, 1342, Col G

Tort Expenditures 15-22, 1.342, Col |

| enf ol o el mF el ] od el sl o] ed ol eo cof e cal el el eal cofical pof naf sl motral val ool ra| o — | ={{ = | =d =1 = =1
 EEE R E e e I o o o o e K R o e e

LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE YO THE REGULAR K-12 PROGRAM:

1412
1421
1422
1423
1424
1432
1442
1451
1452
1453
1454
3410
3499
1600
4605
4810
ms
1225
1275
1300
1600
1910
1911
1912
1913
1914
1915
1916
1917
1918
199
1920
1921
1522
3000
4000

3000
4600

4000
5300
3000
4000
53ap

1125
1225
1275
1300
1600
3000
4000
4000

9 Month ADA from Average Dally Attendance - Student Information System {SIS) In IWAS-preliminary ADA 2012-2020

Page 27
A [ B I c] _ ) 7 [E] F
ESTIMATED OPERATING EXPENSE PER_ PUI_’IL {OEPP)/PER CAPITA TUITION CHARGE [PLTC) COMPUTATIONS (2013 - 2020) : o . :
B T This schedula Is completed for school districts only. ) : : ’
Fund Sheet, Rovi ACCOUNT NO - TITLE Amount
' OPERATING TXPENSE PER PUIPIL ) . R

EXPENDITURES: o :

ED Expeadiluras 15-22, 1114 Total Expenditures

0&M Expendlures 15-22, L151 Totat Expenditures .

D5 Expenditures 15-22, L174 Total Expenditures

Total Expanditures
Total Expenditures
Total Expenditures
Total Expendituras

Regular - Transp Fees from Other Districts (In State)
Summer Sch - Transp. Fees from Pupils or Parents [In State)
Sutmimer Sch - Transp, Fees from Other Districts {In State)
Summier Sch - Transp. Fees from Other Sources (In State)
Summer 5¢h - Transp. Fees from Other Sources {Out of State)
CTE - Transp Fees from Other Districts {ln State)

Specizl €d - Transp Fees from Other Districts {In State)
Adult - Transp Fees fram Puplls of Parents {In $tate)
Adull - Transp Fees frem Other Districts {n Siate}
Adult- Transp Fees from Other Sources {In State)

Adult - Transp Fees frem Other Sources {Oul of Siate)
Adult £d {from ICCB)

Adult £d - Other [Describe & ltemize)

Fed - Spec Education - Praschool Flow-Through

Fed - Spec Educalion - Preschool Discretionary

Federal- Adult Education

Pre-K Programs

Specll Education Programs Pre-K

Remedial and Supplemental Programs Pre: K
Adult/Continuing Education Programs

Sumimer Schaol Programs

Pre-K Programs - Private Tultion

Regular K-12 Programs - Private Tuition

Special Education Programs K-12 - Private Tultlon
Special Education Programs Pre-K - Tultlon
Remedial/Supplemental Programs K-12 - Private Tultion
Remedial/Supplemental Programs Pre-K - Private Tultion
AdultfContinuing Education Programs - Private Tuition
CTE Programs - Private Tuition

Intarscholastic Programs - Frivate Tultion

Sumner S5choal Programs - Private Tuitlon

Gified Programs - Private Tuition

Bitinguzl Pregrams - Private Tuition

Truants Alternative/Cptiona Progms - Private Tullion
Community Services

“Total Paymenls to Other Govt Units

Capital Outlay

Mon-Capltalized Equipment

Comitunlty Services

Total Payments te Other Govl Units

Capital Outiay

Hon-Capitallzed Equipment

Payments to Other D1st & Govt Unilts

Debt Service + Payments of Princlpal en Lopg-Term Debt
Community Services

Tolal Payments to Othar Govt Units

Debt Servlce - Payments of Principal on Long-Term Debt
Capital Qutlay

Non-Caplialized Equipment

Pre-K Programs

Speclal Education Programs - Pre-k

Remadial and Supplemental Programs - Pra-K
Adult/Continuing Education Programs

Summer School Programs

Community Services

Total Fayments to Other Govt Units

Total Payments to Other Govt Units

Capital Cutlay

Nen-Capitalized Equipment

Total Deductions for OEPP Computation (Sum of Lines 13 - 76)
Totai Operating Expenses Ragular K-12 (Line 14 minus Line 77)

Estimated CEPP (Llne 78 divided by Line 79}

See Nolas fo Financial Slataments.
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Page 28
A [ A [ c 1 ‘ D 1E] F
1 ESTIMATED OPERATING EXPENSE PER PUPIf‘.. {OEPP}/PER CAPITA TUITION CHARGE (PCTC) COMPUTATIONS {2018 - 2024) :
2 E Coe This schedule s completed for scthool districts only.
i Cm=ras
4 Fund Sheet. Row ACCOUNT NO - TITLE
[0
82 PER CAPITA TUTIGN CHARGE
5_4 LESS OFFSETTING RECEIPTS/REVENUES:
..E.‘?... TR Revenues 3-14, 142, Col F 1411 Regular -Transp Fees from Puplls or Parents {In State)
__Eﬁ_ TR Revenves 9-14, L44, Col F 1413 Regular - Transp Fees from Cther Sources {in State}
| 87 |t Revenues §-14, L45, Col £ 1415 Regular- Transp Fees from Co-currleular Activities [In State) -
_5_@_ TR Revenues 5-14, L6, Col F 1416 Regular Transp Fees from Other Sources [Out of State)
_19_ TR Revenues §-14, 151, €ol F 1431 CTE - Transp Fees from Pupils or ParenLs {In State)
| BO ITR Revenues 3-14, 153, Col 1433 CTE - Transp Fees from Other Sources {In State)
__B_LTR Revenues 9-14, L54, Col F 1434 CTE - Transp Fees from Qther Sources {Out of State)
£Tn Revenues 9-14, [ 55, ol F 1441 Special td - Transp Fees from Pupils ar Parents (ir State}
_9_3__ R Revenuas §-14, L57, Col F 1443 Special B - Transp Fees [rom Other Seurces {|n State)
ﬂTn Revenues §-14, 158, Col F 1444 special £d - Transp Fees from Other Sources (Qut of State)
ﬂ ED Revenues 9-14, 175, Col C 1600 Total Food Sarvica
|_9_6 ED-O&M Revenues $-14, LB2, Col C,D 1700 Tolal District/School Activity Income
‘_ﬂi ED Revenues 9-14, 1284, Col € 1811 Rentals - Regular Taxthaoks
& ED Revenues 9-14,_La?, ColC 1819 Rentals- Othey [Describe & Ytemlze)
ﬂ ED Revenues 9:14, L28; Col C , 1621 3ales - Regular Textbooks
__1_0_Q ED Revenues 9-14, LS, ColC 1829 sales - Other {Describe & ltemize)
104 ep Revenues 9-14, 152, Cof € 1890 Other [Descrlhe & Hemlze)
(162|en-0&M Revenues 9-14, L35, Cal C,B 1910 fentals
E ED-O&M-TR Revenues 9-14, L98, Col C,B,F 1240 Servlces Provided Other Districts
_'1-91 ED-D&M-DS-TR-MA/55 Revenues 9-14, L104, Col CDEFRG 1891  Payment from Other Districts
105|en Revenues 9-14, 1106, Col C 1393 Other Local Fees [Descrlbe & ltamize)
E ED-0%M-TR Revenues 9-14, 1132, Col C,D,F 3100 Total Special Education
107| ED-D&M-MR/5S Revenues 9-14, 1141, Gol £,0,G 3200 Total Carser and Technica} Education
(108 n-pre/ss Revenues 9-14, L1435, Cal €,G 3300 Total Bingual Ed
108|¢n Reverues 9-14, L145, Col 3360 State Free Lunch & Breakfas
W ED-O&M-MI/SS Revenues 9-14, L147, Cal CO,G 3365  School 8reakfast Initiative
E ED-O&M Revenues 9-14, L148,Col C,D 3370 “Drlver Education
112|Ep-0=M-TR-tAR/SS Reverues 9-14, L155, Col C,0,F,6 3560 Total Transportation
WED Revenues 9-14, 1156, Col © 3510 Learning Improvement - Change Grants
E ED-O&M*TR-MR/‘SS Revenues 9-14, L157, Col C,O,F,G 3660  Sclentific Literacy
115|£p-TR-MR/SS Revenues 9-14, L158, Col CF.G 3695 Truant Alternative/Optional Educatlon
116|ED-0&M-TR-MR/SS Revenues 9-14, L160, Col C,0.F,5 3766  Chicago Genera! Education Bleck Grant
117|ED-0RM-TR-brR/SS Revenues 9-14, 1161, Cal 0,8 #767  Chicago Educational Servkes Block Grant
118|ED-0&M-D5-TR-MR/SS Revenues 9-14, L162, Col C,0,E,F.G 3775 Schoul Safety & Educational Improvement Black Grant
TT§ ED-0%M-DS-TR-MR/SS Revenues 9-14, L163, Cal C,D,E,F,G 3780 Technology - Technelogy for Success
E EC-TR Revenues 9-14, L164, Col CF 3815 State Charler Schools '
121|o&m Revenues 9-14, 1167, Col B 3825 School nfrastructure - Mainlenance Prajects
ﬁ ED-08:M-DS-TR-MR/SS-Tort Revenues 9-14, L168, Col £-G,J 3999 Other Restricted Revenue from Staie Sources
E ED Revenues 9-14, L177, Col 4045 Head Start (Subtract)
124 ED-0&M-TR-MR/SS Revenues 9-14, 1181, Col G,0,F,6 - Total Restricted Grants-In-Ald Received Directly fram Federal Gevt
_135 ED-D&:M-TR-IMR/SS Revenues 9-14, L188, Cal C,D,F,G 4100 Total Title v
126|ED-MR/SS Revenues D-14, L198, Col C,G 4200 Total Foad Service
21| ED-O&M-TR-MR/SS Revenues 9-14, 1204, Col C,0,F,G 4300  Total Title |
128|e0-08M-TR-MR/sS Revenues 9-14, L208, Col C,0,F.G 4400 Toral Title Iv
128|ED-0&M-TR-MR/SS Revenues 9-14, 213, Col C,0,F,6 4620 Fad - Spec Education - IDEA - Flew Through
—13—0 EL-O%M-TR-MR/SS Revenues 9-14, 1214, Cal £,D,F,E 4625 Fed - Spec Education - IDEA - Agom & Board
1_31 ED-O&M-TR-MR/SS Revenues 9-14, 1215, Col C,0.F,G 4630 Fedf - Spec Education - IDEA - Discretionary
W ED-0&M-TR-MR/SS Revenues 9-14, (216, Cal C,0,F,G 4599 Fed - Spec Educallon - IDEA - Othey [Describe & itemize)
W E-0&M-MR/SS Revenues 9-14, 1221, Col C,D,6 4700  Total CTE - Perkins
158| £ 0-08M-D5-TR-MR/SS-Tort Revenue Adjustmants (G224 thou J251) 4800  Total ARRA Program Adjustments
158[eD : Revenues 9-14, 1253, Col © 4901  Race tothe Top
W ED-D&M-DS-TR-MR/S5-Tart Revenues 9-14, 1254, Col £-G,) 4502  Race to the Tap-Preschaol Expansion Grant
W ED-TR-MR/SS Revenues 9-14, 1255, Col C,F.G 4205 Title W - Immigrant Education Pregram {IEF)
(189] ED-TR-MR/5S Revenues 9-14, L256, Cal CF.6 4809 _Title Il - 1anguage Inst Program - Limited Epg (LIPLER)
E ED-0&M-TR-MR/SS Revenues 9-14, L257, Col C,0,F,6 4520 McKinney Education for Harmeless Children
184|ED-0&M-TR-MR/SS Revenues 9-14, L258, Cal C,0,F,G 4530 Title It - Eisenhower Professional Development Formula
TE ED-08M-TR-MR/SS Revenues 9-14, L2589, Col C,0,F,C 4232 Title Il - Teacher Quality
66| ED-0&M-TR-MR/SS Revenues 9-14, 1260, Co] €,0,F,G 4360  Federal Charter Schools
167|ED-08M-TR-MR/SS Revenues 9-14, 1261, Cel C,O,F,G 4381  Slate Assessmenl Granis
168|ED-0&M-TR-MR/SS Revenues 9-14, 1262, Col C,0,F,G 4382 Grant for State Assessments and Related Activities
189|Ep-0&M-TR-MR/SS Revenues 9-14, 1263, Col C,D;F,G 4591 Medicaid Matching Funds - Adminlstrative Outreach
170| £ D-08M-TR-MR/SS Revenues 9-14, L264, Col C,0,F,G 4392 Medlcaid Matching funds - Fee-for-Service Program
17 1|ED-0%M-TR-MR/SS Revenues 9-14, L265, Cel C,0,F,6 4398 Dther Restricted Revenue from Federal Sourees {Dascribe & [terize}
172|ED-TR-MR/SS Revenues [Part of EBF Payment) 2100 Special Educatlon Contributlons from EBF Funds **
173|ED-ma/ss Revenues [Part of EBF fayment} 3300 English Learning [Dilingual} Contributlons from EBF Funds **4

Total Daductions for PCTC Compuiation Line 85 through tine 173
Net Cpereting Expense for Tultlon Computation {Line 78 mlnus Line 175}

Total Depreclation Allowance {from page'25, Line 18, Col [}

178 ‘Total Alowance for PCTC Computation (Line 176 plus Line 177) _—mm" 10,305,93;
178 9 Month ADA from Average Dally Attandance - Student Informatlon System [515) In WYAS-preliminary ADA 2013-2020 1,248.60
T80 YY)

Totat Estimated PCTC {Line 178 divided by Line 378} * §

18§
186

Sea Notes 1o Financlal Statements,
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ILLINGIS STATE BOARD QF EDUCATION
schocl Businass Servicas Deparunent [N-330)
100 North First Street
Springfield, IL 627770001

UMITATION CF ADMINISTRATIVE COSTS WORKS

School Ristrict Name: * Wesclin Commuilty Unht Sc'mol Dlstr]tt ]
(5estlan 27-1.5 of the School Coda) RCDT Number: -~ 13.014-0030-26 _ :- ST 2
’ choal Expandiitres, Fiscal Vear 2020 Budgetod Expenditures, Fiscal Year 2021
o {20) {s0) f10) 120} L]
. ‘Operatfons & Operatlons &
Deserlptian . Funct,  Fducationa! M:lntmanca Tor Fund Tatal Educatlonal M':[me":"u Toet Fund Total
. Ho. Fund M Fund
. Fund . Fund
1, Exzeulive Administration Services Comwoitapsa 0T imEss st 16883 ) - 168,883
2 SpECin\ArEn Admipistration Services L3 7 o 7 [ ’ D ) o
3, Other Support Services - S:Imol Adminlstratinn o
4. Direction of nusiness Sllppnrl Sewl:es 1] ‘o ) o
5. Internal Services 0 o o
ton nl’ Cemral Support Se(wkes : 0 ] ) "o
7. Dedu};t Ear[y Retireiment or nlher psnsian nbllgat\ons e ’ o ) ) o
by state law and Included above, _ _ o } .
l. Tatals 868 19 1,409 163,883 .0 . 168,383

N Fertem Im:.rexsu lDecreaxe) for szozl |Bud§=md} over F‘fzu:m A2%

: For FY 2020 Turt Fund Expenditures, ﬂm complete Ihe limitat\nn nl’Admlmslrahve Costs - Crosswa\k of FY 2020 Tort Fund Expendltures, \u:amd belnw nn lInes 41 72

[CERTIFCATION ' '
| certify that the amounts shown ebova as Actua) Expenditures, Fiscal Year 2020, agree with the amounts on the disirict's Annual Financial Report for Fiscal Year 2620,
Jalse certlfy that the ameunis shown above as Budgated Expendituras, Fiscal Year 2024, agree with the amounts on the budget adopted hy the Board of Education,

" Signoture of Superintendent R T e

- VCn:JV{m:rr;v;r'r;z Efw ‘qﬁa‘!‘s:ﬁ%ﬁm T - Contact ';‘eﬁephone Number

If line 2 is greater thon 5% please check one bax below,

The Ristrict Is ranked by ISBE in the lowest 25th percentile of Bke distrlcls in adminfstrative expendilures per student (4th quartile) and will
waive the limitation by board action, subsaqueni to a public hearlng,

The distrlct Is unakle to waive the [imitatico by board action and wlll be requesting a waiver from the General Assembly pursuant 1o the
pracedures in Chapter 105 ILCS 5/2-3.25g, Walver appfications must be postmarked by August 15, 2020 to ensure Inclusion In the Fall

]

The district will amend thelr budget to become in compliance with the limitation,

Limitation of Administrative Costs - Crosswalk of FY 2020 Tort Fund Expenditures

The 23 llilnals Administrative Code, Part 100 Raquirements for Accounting, Budgeting, Financial Reporting and Auditing, was amended effzetive with the beginning of FY 2071,

To assist districts with the crosswalk of its Limitation of AtimInistrative Costs Worksheat {LAC) within the school distriet's FY 2021 bugat, please completa the crasswalk of F¥ 2020 Tort Fund expenditures that would have
been reflected within one of the Limitation of Administrative Casts functions if the amended rules wars sffective beginning with Fy 2020,

If 2 school district has F¥ 2020 Tort Fund expenditures, a Limitation of Administrativa Cosis - Tort Fund Crosswalk
must be completed and must be submitted in conjunction with the FY 2021 Limitstion of Administrative Costs Workshaot.

School District Name: Wesclin Cnmmumw 'IJnIt Schnol Dlslncl No 3

RCDThumber, _ 13-014-0030-26

How Expenditures would have been reported had FY 2021 Amended Rules been Implemented for FY 2020

Functlon
) Cutslde of | Tatal [Must agrae
Funetlon | Ffunctfon | Function Function the LAC | with Expendltures in

FY 2020 Tort Fund Expenditures 2320 2330 2490 Functlon 2510 2570 Function 2810 | Functions column E}
Claims Patd from Self nsurance Fund N ) ) M
[Workers' Cnmpensatmn ar Warker's Qceupalion Disesse
[Acts Pymts B - ]
Unemployment jnsurance Payments ; 0
rsurance Payments (Reguloror Selbinsurance] |1 2364 §5075,137. RORRCHEE . .. ... . .. . L. A arsis
Blsk Management and Clzimis Services Payments - . e (1581 15,181
Iudgment and Settlements o

Educaiional, Inspectional, Supervisory $arvices’ Weliatzd to T
Loss Prevention or Reduction N . 420,597 438,465

Reciprocal msurance Payments

[ N

Legal Services 21,085 - 21,055
Propetly Insurance {Buildings & Graunds} [}
ehiche Insurance (Fransportation) . 2372 1]

Totals EERBR ssosse 1868 | .0 | o | o Ty [ 631,570 650,65

nserting Tab Into Exfsting AFA Linklng Example

For le disirler patne, dick on cell 16; type "="; click on *Cover®

. h the combined worksh ik
L- Gpen balh the combined worksheey/eanswa tabs; clitk on cell A17; hit Enler. For the RCDT, <k an cell 17

and your AFR

Please emal finance @Isbe.net or call 217-765-8779 with any questions, fype 2 clekon “Cover” tab; click on cell ALy b Enter.
2. Un the wombined workseelfoiasswalk; hover The following {blue) cells will naei Enked: )5, §7,
your mouse over Lhe 12b name; click your ¢ighl E1Z-E17, F15, ES7-ES7

mousa butten; chasse *Move of Copy_."

s 3. inthe "To bonk” drop bew, chouse yous AFR
document; in the “Belore sieet” suction, choose
“ltemization®; elick "Ceeate a copy™; then click ihe
"OK" buttan.
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Paga 33
This page is provided for detailed itemizations as requested within the body of the report,
Type Below,
FUND PAGE ROW : RESCRIPTION AMOUNT
EC 10 81 Other District/Schoo| Activity Revenue
*Before/After School Chlld Care 112,244
ED 10 107  Other Local Revenues
*Other 18,783
O&M i6 107 Other Local Revenues
*Other 61,149
TﬁAN 10 107  Other Local Revenues
Co *Other 4,621
ED 13 220 CTE-Cther =~ -
Title NC Secondary - CTE Perkins 8,378
ED 14 265  Other Restrlcted Reverue from Federal Sources
" *E-Rate Receipts 38,697
ED 15 41 Other Suppert Services - Pupils
*Art Supplies 5,628
DS 18 171 Debt Services - Other
*Bond Fees 500
28 171 Other Restricted Revénue from Federal Sources
*E-Rate Recelpts 38,697

See Notes to Financial Statements.



Page 34 ’ Page 34

Referenge Pages

! Bo not enter negative numbers, Reports with negative numbers will be relurned for correction.

2 GASE Stalement No, 24, Accounting and Financial Reporting for Certaln Granlts and Other Financial Assistance, The "On Behalf of* Paymenls should only be reflecte
on lhis page,

3 Equals Line 8 minus Line 17

4 May require notiflcation to the counly clerk to abale an equal amounl frem taxes next exlended, Refer to Section 17-2.11 for the applicabie pravisions and other "limited” transfer
authority to D&M through June 30, 2013

§ Requires notitication to the county clerk to abale an equai amount from laxes next exlended. Sea Section 10-22.14

8 Use of proceeds fram the sale of school siles buildings, or ofher real estale is imited. See Sections 5-22 and 10-22 8 of the School Code.

7 Include revenue accounts 1110 through 1416, 1117, 1118 & 1120, Includa taxes for bonds sold that are in addition to those Identifiad separately,

8 Educational Fund {10) - Compulter Technology only.

9 Corporale personal properly replacement lax revenue must be first applied to the Municipal Retirement/Social Securlty Fund lo replace tax revenue Josl due ‘o the
abolilien of the corperate personal property lax (30 LGS 115/12). This provisicn does nol apply to laxes levied for Medicare-Cnly purposes.

10 Inglude enly luition payments made lo private facillties. See Function 4200 or 4400 for publis facllity disbursemenisfexpenditures.

11 Fayment lowards the retirement of leasefpurchase agraements or bonded/other indeblednestincinal onty otherwise reporled within the fung-e.g. alternate revenue
bonds{ Describe & ltemize).

12 Qnly abolishiment of Werking Cash Fund must fransfer its funds directly lo the Educalional Fund upen adoplion of a resolution and el the close of e
current schoel Year (see 108 ILCS 5/20-8 for further explanation) )
Only zbalement of warking cash fund can ransfer ils funds lo any fund in most need of money {see 105 ILCS 5/20-10 for further explanation)

Sae Notes to Financial Statements. -
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Q’Iease insert files above]

instructions to insert word doc or pdf files:
Choose: Insert - Select: Object - Select Create from File tab - Select Browse - Select file
that you want to embed - Chack Display as icon - Select OK,

Note: If you hove trouble inserting pof files, submit os g separate gttachments and they
will be inserted for you. '
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Page 37 . Page 37
ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT {COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2020
DISTRICT/JOINT AGREEMENT NAME : RCOT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
Wesclin Community Unit School District |  13-014-0030-26 066.004582
ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as_applicabie) NAME AND ADDRESS OF AUDIT FIRM
Rice Sullivan, LLC
Jennifer Filyaw 3121 North lilinois Street, Suite A
ADDRESS OF AUDITED ENTITY Swansea
{Street and/or P.O. Box, City, State, Zip Code)
E-MAIL ADDRESS: bdixon@rsco.net
693 Wesclin Road NAME GF AUDIT SUPERVISOR
Trenton ‘ Bifi R. Dixon, CPA
62293
CPA FIRM TELEPHONE NUMBER FAX NUMBER
L 618-233-0186 618-234-5804

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE SINGLE AUDIT REPORT:

EJ A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to

ISBE (either with the audit or under separate cover).

I__:l ‘Financial Statements including footnotes (Title 2 CFR §200.510 (a))

D Schedule of Expenditures of Federal Awards Including footnotes (Title 2 CFR §200.510 (b))

D Indepandent Audltor's Report on the Financial Statements (Title 2 CFR §200.515 (a)}

[::J Independent Auditor's Report on Internal Control Over Financial Reporting and Campliance Based on an Auditof
Financial Statements Performed in‘'Accordance with Government Auditing Stendards  (Title 2 CFR §200.515 (b))

D Independent Auditor’s Report on Compliance for Each Major Federal Program and on internal Control Over
Compliance Required by Uniform Guidance (Title 2 CFR §200.515 (c})

I:]. Schedule of Findings and Questioned Costs (Title 2 CFR §200,515 (d})

I:I Summavry Schedule of Prior Audit Findings (Title 2 CFR §200,511 {b))

[ ] corrective Action Plan on LEA letterhead {Title 2 CFR §200.511 {c))

THE FOLLOWING INFORMATION IS HIGHLY RECOMMENDED TO BE INCLUDED:

D A Copy of the Federal Data Collection Form {Title 2 CFR §200.512 {b)}

D A Copy of each Management Letter

See Notes to Financial Statements.




Page 38

Waesclin Community Unit School District No. 3
13-014-0030-26
SINGLE AUDIT INFORMATION CHECKLIST

The following checkllst is OPTIONAL; it is not a required form for completion of Single Audit information, The purpose of the
checklist Is to assist In determining if appropriate Infermation has been correctly completed within the Annual Financiat Report {AFR).
This is not a complete listing of all Singfe Audit requirements, but highlights some of the more common errors found during ISBE reviews,

GENERAL INFORMATION

[r:[ 1. Slgned and dated copies of audit oplnion letters have been included with audit package submitted to ISBE.

D 2. All aplnion letters use the most current audit language and formatting as mandated in SAS 115/SA5 117 and other proncuncements.

[:_I 3, ALL Single Audit forms within she AFR Excel workbook have been cornpleted, where appropriate.
- For those forms that are not applicable, "N/A" or similar language has been indicated.

D 4, ALL Federal revenues repcrted in FRIS Report 0053 (Summary of Payments) are accounted for In the Schedule of Expenditures of
: Federal Awards (SEFA).

|} 5. Federal revenues reported on the AFR reconcile to Federal revenues reported on the SEFA,
- Verify or reconcile on reccnciilation worksheet.

(=]

- The total value of nen-cash COMMODITIES has been Included within the AFR on the INDIRECT COSTS page {ICR Computation 29) on Line 11,
It shauld not be included in the Statement of Revenues Recelved (REVENUES 9-14) within the AFR Actounts 4210 - 4299,
Those accounts are specific cash pregrams, not nen-cash assistance such asCOMMODITIES.

[::I 7. Complete audit package (Data Collection Ferm, audit reports, ete.) has been submitted efectronically to the Federal Audit Clearinghouse
https://harvester.census.gov/facweb/Default.aspx

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

rm] 8. All prior year's projects ere included and reconciled to final FRIS report amounts.
- Including receipt/revenus and expenditure/disbursement amounts.

EMJ 9. All current year's projects are included and reconclled to most recent FRIS report filed,
- Including receipt/revenue and expenditure/disbursement amounts.

[L_m] 10. Differences in reported spending amounts on the SEFA and the final FRIS reports should be detalled and/or documented in a finding,
- discrepancies should be reported as Questloned Costs,

[_—:] 11, The total amount provided to subrecipiants from each Federal program is Included.

[____% 12. Prior-year and Current-year Child Nutrition Programs {CNP} are included on the SEFA {with prior-year program showing total cash recelved);
Project year runs from Ccteber 1 to September 30, 5o projects will cross fiscal years;
This means that audited year revenues will inctude funds from both the prior year and current year projects.

[:j 13. Each CNP project should be reported on a separate line (one line per project year per program).

D 14, Total CNP Revenue amolnts are consistent with grant amounts awarded by ISBE for each program by project year,
[::l 15. Total CNP Expenditu.re amounts are consistent with grant amounts awarded by ISBE for each program by project year.
[tj 16, Exceptions should result In 2 finding v\.rith Questioned Costs,

[ ] 17. The total value of non-cash COMMODITIES has been reportad on the SEFA (CFDA 10.555),
N - The value is determined from the following, with each item on a separate line:

i-‘ ] * Non-Cash Commodities: Monthly Commodities Bulletin for Aprii {From the Mlinois Commaodities System accessed through ISBE web site)
Total commodities = A PAL Allocated + B PAL Allocated + Processing Daductions + Tetal Bonus Allocated
Verify Non-Cash Commodities amount on iSBE web site: https://www.isbe.net/Pages/School-Nutritlon-Programs-Food-Distribution.aspx
o

L__‘; * Non-Cash Commedities: Commodities information for non-cash items receivad through Other Food Services
Districts should track separately threugh vear; no specific report available from 1SBE
Verify Non-Cash Commodities amount through Other Food Services on ISBE web slte:
https:/fwww Isbe. net/Pages/SchonI Nutrition-Programs-Food- Distribution.aspx
E:] * Department of Defense Fresh Fruits and Vegetables {District should track through year)
- The two commodity pregrams should be reported on separate lines on the SEFA.
Verify Non-Cash Cemmodities amount through DoD Fresh Fruits and Vegetables on ISBE web site:
httos:/fwww .isbe.net/Pages/School-Nutrition-Programs-Fogd-Distribution.aspx
[““] * Amounts verified for Fresh Fruits and Vegetables cash grant program (ISBE code 4240)
o CFDA number: 10,582

m 18, TOTALS have been calculated for Federal revenue and expenditure amounts {Column totals).

Poie Obligations and Encumbrances are included where appropriate.

[] 20. FINAL STATUS amounts are caltulated, where appropriate,

|| 21. Medicaid Fee-for-Service funds, E-Rate reimbursements and Build America Bond Interest subsidies havenot been included on the SEFA,
{ | 22, All programs tested (not ]us_t Type A programs) are Indicated by eithar an * or {M) on the SEFA.

[__..1[ 23, NOTES TO THE SEFA within the AFR Excel workbook {SEFA NGTES) have been completed.
- Including, but not lirmited to:

See Notes to Financial Statc_aments.
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27,
L__._] * ARRA funds are listed separately from "regular" Federal awards

Wesclin Community Unit School District No. 3
13-014-0030-26
SINGLE AUDIT INFORMATION CHECKLIST
Basis of Accounting
Name of Entity
Type of Financial Statements
Subrecipient information {Mark "N/A" if not applicable)

SUMMARY OF AUDITOR'S RESULTS/F!NDINGSICO_RRECTIVE ACTION PLAN

E:
E:
[;] 30,
D
Eindings have been fiil
l—:_;] 32,
Ik
NE?
RES

e
EZ
NE:

Audit oplnions expressed n opinion’letters match opinlens reperted in Summary.
All Summary of Auditor Results questions have bean answered,
All tested programs and amounts are listed.

Corract testing threshold has been entered. (Title 2 CFR §200.518)

ed out completely and correctly {if none, mark "N/A").

FInancial Statement and/o_r Federal Award Findings information has been completely filled cut for gach finding, with finding numbers In correct format,
Finding completed for each Significant Defictency and for gach Material Weakness noted in opinion letters,
Separate finding for each Federal program (i.e., don't report same finding for multlple programs on one sheet).

Separate finding sheet for each finding on programs (e.g., excess Interest earned and unallowable expenditures are two findings
and should be reported separately, even if both are on same program).

Questloned Costs have been caiculated where there are gquestioned costs.
Questioned Costs are separated by project year and by program {and sub-project, if necessary},

Questioned Costs have been calculated for Interest Earned on Excess Cash on Hand.
- Should be based on actual amount of interest earned
- Questionad Cost amounts are broken out between programs if multiple programs are listed on the finding

., & CORRECTIVE ACTION PLAN, on the LEA's letterhead has been completed for each finding.

- Including Finding number, action plan detalls, projected date of completion, name and title of contact person

See Notes to Financial Statements,
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Wesclin Community Unit School District No. 3
13-014-0030-26

RECONCILIATION OF FEDERAL REVENUES
Year Ending June 30, 2020 .
Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FERERAL REVENUE IN AFR

Account Summéry 7-8,line 7 Account 4000 S . 887,694

Flow-through Federal Revenues

Revenues 9-14, Line 112 Account 2200 -
Value of Commodities :

ICR Computation 30, Line 11 ’ 40,867

Less: Medicaid Fee-for-Service Program .
Revenues 9-14, Line 264 . Account 4592 (48,390}

AFR TOTAL FEDERAL REVENUES: s 880,171

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reason for Adjustment:

E-RATE Receipts

ADJUSTED AFR FEDERAL REVENUES ¢ 841,474

Total Current Year Federal Revenues Reported on SEFA:
Federal Revenues Column D ) 841,474

Adjustments to SEFA Federal Revenues:

Reasan for Adiustment;

...........................................................................................................................................

..................................................................................................................................................

ADJUSTED SEFAFEDERALREVENUE:  $ 841474

DIFFERENCE: &

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26
NOTES 7O THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS {SEFA}
Year Ending June 30, 2020

Note 1: Basis of Presentation® :

The accempanying Schadule of Expénditures of Federal Awards includes tha federal grant activity of Wesclin Communlty Unit School District
No. 3 and Is presented on the cash basis of accounting. The infarmation in this schetule is presented in accordance with the requirements of
the Office of Management and Budget Unlform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.

Therefore, some amounts presented in this schedule may differ frem amounts presented in, or used in the preparation of, the basic flnanclal
staternents.

Note 2: indirect Facilities & Adminlstration costs®
Auditee elected to use 10% de minimis cost raia? YES X NGO

Note 3: Subreclplents
UT TNE TEOSTA BXPENAIUTES Presentea IN Wie SCHEGUe, WESCHN LOTNIMUINTY UNIT SO0 N0, 3 BrovIea TeOerial dwards 10 Suoreciplents as

frallmwre:
‘ Faderal Amount Provided to
Program Title/Subrecipient Name . CFDA Number Subracipient
None

Note 4: Non-Cagh Asslstance .

The followtng amounts were expended in the form of non-cash assistance by Wesclin Community Unit School District No. 3 andshould be
includad in the Schedule of Expanditures of Federal Awards:

NON-CASH COMMODITIES {CFDA 10.555)*#: $40,867
OTHER NON-CASH ASSISTANCE - DEPT, OF DEFENSE FRUITS & VEGETABLES 40 Total Non-Cash 540,867

Note 5: Other Information
Insurance coverage in effect paid with Federal funds during the fiscal year:

Property - ’ . 50

Auto . ‘ : ) $0

General Liability ) : 50

workers Compensation 50

Loans/Loan Guarantees Outstending at June 30: 50

District had Federal grants raquiring matching exﬁenditures Na
{ves/No)

¥ The amaunt reperted here should match the value reparted for non-cash Commadities on the Indirect Cost Rate Computation page.

% This note Is included to meét the Uniform Guidance requirament that the schedule Include notes that describe the significant accounting
palicies used in preparing the schedule. {§200.510 (b}(6))

& The Uniform Guidance reguires the Schedule of Expenditures of Federal Awards to note whether or not the audites elected to use the 10%
de minimis cost rate as covered in §200.414 Indirect {F&A} costs, §200.510 {k}{5}

See Notés to Financial Statements.
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Wesclin Community Unlt School District No. 3 '
13-014-0030-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2020

SECTION 1 - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's repert Issued: Adverse {GAAP), Unmadified (Regulatory)
(Unmodified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:
* Materlal weakness{es) identlfied? } YES X None Reported

« Significant Deficlency(s} identified that are not considered to

be material weakness(es)? . . YES X None Reported
» Noncompliance material to the financial stafements noted? X YES NG
FEDERAL AWARDS . ‘
INTERNAL CONTROL OVER MAICQR PROGRAMS:

*+ Material weaknass{es) [dentified? o YES X NoneReperted

* Significant Deficiency(s) identifiad that are not considered to
be material weakness{es)? . YES X NoneReported

Type of auditar's report issued on compliance for major programs: . Unmodified

{Unmodified, Qualified, Adverse, D'\sclaim_er?)

Anyaudit findings disclosed that are required to be reported in
accordance with §200.516 ()7 * YES X NO

IDENTIFICATION OF MAJOR PROGRAMS;®

CFDA NUMBER(SY’ NAME OF FEDERAL PROGRAM or CLUSTER™ AMOUNT OF FEDERAL PROGRAM
84.01.0 TITLEI - LOW INCOME 195,589
10.555,.10.553 ©|CHILD NUTR|T|ON CLUSTER ' ) 292,996
Total Amaunt Tested as Major $488,585
Total Federal Expenditures for 7/1/19-6/30/20 | £835,119 ]
% tested as Major : o i 58.50%
Doliar threshold used to distln_guish batween Type A and Type B programs: $750,000.00
Auditee qualified as low-risk auditee?- ~ - YES X N

" Ifthe audit report for one or more majer programs Is other than unmodtfied, indicate the type of report issued for ach program.

Example: "Unmodified for all major programs except for [name of program], which was modified and [name of program], which
was a disclaimer.” . ) ’

¥ Major programs should generally be reportad i the same order as they appear on the SEFA,

*  When tha CFDA number is not available, include other identifying number, if applicable,

*®  The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only required to list

the name of the cluster,

See Notes to Financial Statements.
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Wesclin Community Unit Schoof District No, 3
13-014-0030-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2020

SECTION I1 - FINANCIAL STATEMENT FINDINGS

L. FINDING NUMBER:"? ~ - 2020- 001 2. THIS FINDING 1S [__J New [_)LJ Repeat from Prior Year?

Year orlginally reported? 2016

3, Criterla or specific requirement ‘
The lllinois Compiled Statutes, Chapter 105, Section 5, Paragraph 17-1, requires that total expenditures and transfers not exceed

budgeted expenditures and transfers for any fund. During the year ended June 30, 2020, the Educational and Debt Services Fund
had expenditures and/or transfers in excess of budget.

4, Condition ) .
Actual expenditures and/or transfers exceeded budgeted amounts.

5. Context™?

Out of the eight funds of the District, the above two funds had expenditures and/or transfers in excess of budgeted amounts.

6, Effact .
The District was not in spending compliance by overexpending its budget for the fiscal year.

7. Cause
The District did not budget enough for on-behalf payments, expenditures, and/or transfers appropriately.

8. Recommendation
Recommendation that the District, in the future, should increase the provision for contingencies iine item in order to cover any
unexpected expenditures and/or transfers,

9, Managemant's respcbnse13
The District will monitor the budgeted expenditures more diligently.

* A suggested format for assigning reference numbers 1s to use the digits of the fiscal year being auditad followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2018 would be assigned a reference
number of 2018-001, 2018-002, etc. The sheet Is formatted so that only the number need be entered (1, 2, etc.).

2 provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/ar
number of items examined and quantification of audit findings in dollars.

Y see §200.521 Management decision for additional guldanca on reporting management's response.

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
' 13-014-0030-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2020

SECTION Ill - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1, FINDING NUMBER: " 2020- N/JA 2, THISFINDINGS: !___ﬂ_] New [:] Repeat from Prior year?

Year originally reported?

3. Fedaral Program Name and Year:

4. Project No.: o ' 5. CFDA No.:

6. Passed Through:
7. Fedaral Agency:

8. Criterla or specific requirement {including statutory, regulatory, or other citation)

9, Condition™®

10. Questioned Costs™®

11, Context®?

12, Effect

13, Cause

14, Recommendation

15, Management's response?a

" Sea footnota 11,

¥ Include facts that support the deficiency identified on the audit finding (§200.516 (b){3}).

' Identify questioned costs as required by §200.516 (a}(3 - 4).

Y See footnote 12.

" Tothe extent practical, indicate when management does not agree with the finding, questioned cost, or both.

- See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS™
Year Ending June 30, 2020

[if therz are no prior year audit findings, please submit schedule and indicata NONE]

Finding Number Condition
2019-001 Actual expenditures and/or transfers See 2020-001

exceeded budgeted amounts.

Current Status®™

Page 45

when possible, all prior findings sheuld be on the same page
¥ Explanation of this schedule - §200.511 {b} -
 current Status should include one of the following;
+ Astatement that corrective action was taken
« A description of any partlal or planned corrective action
+ An explanation if the corrective action taken was significantly different from that previously reported
or In the management decision recelved from the pass-through entlity.

See Notes to Financial Statements.



