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111 West Monroe Street
Chicago, lllinois 60603

Chapman and Cutler LLP T 312.845.3000
F 312.701.2361
Attorneys at Law - Focused on Finance® www.chapman.com
May 1,2012

We hereby certify that we have examined certified copy of the proceedings (the
“Proceedings”) of the Board of Education of Community Unit School District Number 3,
Clinton and St. Clair Counties, Illinois (the “District”), passed preliminary to the issue by the
District of its fully registered General Obligation School Building Bonds, Series 2012 (the
“Bonds”), to the amount of $9,600,000, dated May 1, 2012, due serially on December 1 of the
years and in the amounts and bearing interest as follows:

2014 $ 225,000 5.00%
2015 250,000 5.00%
2016 280,000 5.00%
2017 310,000 5.00%
2018 345,000 5.00%
2019 380,000 5.00%
2020 420,000 5.00%
2021 460,000 2.50%
2022 500,000 2.65%
2023 540,000 2.80%
2024 575,000 2.90%
2025 615,000 3.00%
2026 660,000 3.10%
2027 705,000 3.20%
2028 755,000 3.30%
2029 805,000 4.00%
2030 860,000 4.00%
2031 915,000 4.00%

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the
option of the District as a whole or in part in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
December 1, 2020, or on any date thereafter, at the redemption price of par plus accrued interest
to the redemption date, as provided in the Proceedings, and we are of the opinion that the
Proceedings show lawful authority for said issue under the laws of the State of Illinois now in

force.

We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable property in the District is subject to the levy
of taxes to pay the same without limitation as to rate or amount, except that the rights of the
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owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by
equitable principles, whether considered at law or in equity, including the exercise of judicial
discretion.

It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code”), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds.

It is also our opinion that the bonds are “qualified tax-exempt obligations” pursuant to
Section 265(b)(3) of the Code.

We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.

EPBartholomy/KMFloros:tlt
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STATE OF ILLINOIS )

) SS

COUNTY OF CLINTON )

ORGANIZATION CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education (the “Board”’) of Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois (the “District”), and as such officials
we do further certify as follows:

1.

3177057 01 05

That the District was organized in the year 1959, has continuously since its
organization operated under the general laws of the State of Illinois providing for
the establishment, operation and maintenance of public schools, is now operating
under the provisions of the School Code of the State of Illinois, as amended
(105 ILCS 5/1-1 et seq.), and is not now operating under the provisions of any
special Act or charter. '

That the present duly qualified and acting officials of the District are as follows:
John Fridley, President, Board of Education

Sandra Padak, Vice-President, Board of Education

Monica Evans, Member, Board of Education

Kent Jeanneret, Member, Board of Education

Jerry Hatt, Member, Board of Education

Randy Schorfheide, Member, Board of Education

Steve Buzzard, Member, Board of Education

Steve Buzzard, Secretary, Board of Education

Paul Tockstein, School Treasurer

and that said members of the Board have been the duly qualified and acting Board
since April, 2011, and provided there are no vacancies created by resignation or
otherwise, will constitute the Board until the election for members of the Board to
be held on April 9, 2013, is canvassed and a new Board duly constituted.

2177483 KMF 4/16/12



10.

That there have been no changes in the boundaries of the District during the last
five (5) years.

That the only cities, villages or incorporated towns located wholly or partly within
the District are as follows: New Baden, New Memphis and Trenton, and that
none of said cities, villages or incorporated towns have adopted and are now
operating under the provisions of Articles 6, 14 and 18 of the Election. Code of the
State of Illinois, as amended (10 ILCS '5/6, 5/14 and 5/18), said articles being
known as the City Election Law.

- That The Counties of Clinton and St. Clair, Illinois, are the only counties within

which .the District is wholly or partly located, and that said counties have not
adopted and are not now operating under the provisions of Article 6A of the
Election Code of the State of Illinois, as amended (10 ILCS 5/6A), said article
providing for a county board of election commissioners.

That since the year 1989, none of the District has been located in a county of
3,000,000 or more inhabitants, a county contiguous to a county with 3,000,000 or
more inhabitants or a county that has held a referendum on the applicability of the
Property Tax Extension Limitation Law of the State of Illinois, as amended
(35 ILCS 200/18-185 et seq.). '

That the Trenton Sun is a local, community newspaper published in and with a
general circulation in the District.

That all of the news media that have filed a request for notice of the meetings of

the Board pursuant to the Open Meetings Act of the State of Illinois, as amended

(5 ILCS 120/1 et seq.), are as follows: Trerton Suwn and
Clinton C_ow/\‘\-\{ News

(If no requests have been made, please
so indicate with the word “none™.

That the regular meetings of the Board are held on the 3rd Monday of each month
at 7:00o’clock P.M., at the Wesclin Junior/Senior High School Library,
10003 State Route 160, Trenton, Illinois, within the District, that the-Board has
given public notice of said schedule of regular meetings stating the regular dates,
times and places of said meetings at the beginning of each calendar or fiscal year
by posting a copy of said public notice at the principal office of the Board and by
supplying copies of said public notice to all of the newspapers, radio or television
stations and other news media that have filed a request for such notice, and that
the Board has made said schedule available to the public.

That the District is now maintaining and operating a school system composed of
grades K to 12, inclusive, such school system meeting and complying in all



2012.

11.

12.
13.

14.

15.

respects with all of the standards established for recognition by the State Board of
Education of the State of Illinois.

That the District does not have an official corporate seal.

That the District has an estimated population of 8,025, and that there are
approximately 5,668 legal voters in the District.

That no petition has been filed or is now pending affecting in any manner
whatsoever the boundaries or the corporate existence of the District.

. That the majority of children attending school in the District attend a school

within Clinton County, Illinois, and that the District is subject to the supervision

- and control of the Regional Superintendent of Schools for the Regional Office of

Education serving Educational Service Region Number 13, including therein all
of Clinton County, Illinois.

That there is no litigation or controversy pending or threatened and there are no
tax objections pending or threatened questioning or affecting in any manner
whatsoever the corporate existence of the District, the boundaries thereof, the

right of the District to levy taxes for school purposes or the title of any of its

present officials to their respective offices.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th déy of April,

0L-M

President, Board of Educatfon

S 3 lsD>

Segfetary,vBoard of Education




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

MEMBERSHIP CERTIFICATE

We; the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary, respectively, of the Board of Education of Community Unit Schqol District
Number.3, Clinton and St. Clair Counties, Illinois (the “District”), and és such officials we do
further certify that continuously during the period beginning April, 2'009, and ending April, 2011,
the duly qualified and acting officials of the District were as follows:

John Fridley, President, Board of Education

Sandra fadak, Vice-Presi'dent, Board of Education

Monica Evans, Member, Board of Education

Jerry Hatt, Member, Board of Education

KentJ eanneret, Member, Board of Education

Randy Schortheide, Member, Board of Education

Steve Buzzard, Member, Board of Education

Steve Buzzard, Secretary, Board of Education

Paul Tockstein, School Treasurer

and that no litigation or controversy was ever or is now pending or threatened questioning or

affecting in any manner whatsoever the title of any of said officials to their respective offices.



IN WITNESS WHEREOF, we hereunto affix our official signatures, this 16th day of April,

SO M,

bresident, Board of Educétion

s S5

Sécretary, Boérd of Education

2012.




STATE OF ILLINOIS )
)-SS
COUNTY OF CLINTON )

INDEBTEDNESS CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting Secretary
of the Board of Education of Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois (the “District”), and School Treasurer of the District, respectively, and as such
officials we do further certify that the total aggregate indebtedness of the District, of every kind
and nature and howsoever evidenced or incurred, excluding the proposed $9,600,000 General
Obligation School Building Bonds, Series 2012, does not exceed the total sum of $0, which said

indebtedness is itemized as follows
Bonds issued by the District (not including alternate bonds) ........ A $ 0

Alternate bonds issued pursuant to Section 15 of the Local
Government Debt Reform Act of the State of Illinois, as

AMENACA ...ttt et ettt st s $ 0
Contracts (including all payments on installment purchase

contracts, debt certificates and public utility contracts).........ccccvecrueennne. $ 0
Indebtedness resulting from annexations of territory.......c.ccceeveereenecee. IO 0
JUAGIMIENLS ...ttt e ettt sse e se e e ema s R $ 0
Leases (including leases with the School Building Commission

and public building commissions) ................ ettt bbb b $ 0
Miscelléneous floating indebtedness .........cccceveerereererneeeeccenennnn. R $ 0
Special assessments levied against District property........c.coeveeveereeeeeereenee. $ 0

Other forms of debt (not including warrants issued in
anticipation of the collection of taxes levied).........coceeeeeereeecriencereccneeennne $ 0

all of which appears from the books and records in our respective care and custody.



IN WITNESS WHEREOCF, we hereunto affix our official signatures, this 16th day of April,

2012.
J—
e 3 £20 Roa Tt
$&eretary, Board of Education ' School Treasurer .



STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

2010 VALUATION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Clinton, Illinois (the “County”), and as such official I do further certify that the
equalized assessed value of all taxable real property located in the County included within the
boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties,

Illinois, as of the date of this certificate, is the sum of $ /29 p 79 o3¢ as last equalized or
7 7

assessed by the Department of Revenue of the State of Illinois, for State and County taxes for the
year 2010, all as appears from the books of assessment of the County now in my possession.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this & | _dayof [Yayredn 202

IR C A

W County Clerk §f/The County of Clinton, Illinois

FILEL
MAR 1 6 2012
;7___ 7V laey, Gokesnan

i
3168638 01 01 1)_
i~ CLINTON COUNTY CLERK

2177483 « KMF = 3/14/12



STATE OF ILLINOIS )
) SS
COUNTY OF ST.CLAIR )

2010 VALUATION CERTIFICATE

I, the undersigned, do hereby certify that [ am the duly qualified and acting County Clerk
of The County of St. Clair, Illinois (the “County”), and as such official I do further certify that
the equalized assessed value of all taxable real property located in the County included within the
boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties,

Illinois, as of the date of this certificate, is the sum of § .91 A1, as last equalized or

assessed by the Department of Revenue of the State of Illinois, for State and County taxes for the
year 2010, all as appears from the books of assessment of the County now in my possession.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this \(MA day of (A S N , 20

County Clerk of The County of St. C Nlinois

(SEAL)



STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

2011 NON-AVAILABILITY CERTIFICATE
[, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Clinton, Illinois (the “County”), and as such official .I do further certify that the
equalized assessed value of all taxable real property located in the County included within the
boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties,
Ilinois, as last equalized or assessed by the Department of Revenue of the State of Illinois, for
State and County taxes for the year 2011, is not now available and will not be available until at

least on or after ( }!s ~=2 | ,2012,

IN WITNESS WHEREOF, 1 hereunto affix my official signature and the seal of the County,

this 24 dayof Y Y ourc b,2012.

A ! County Clerk §f/fhe County of Clinton, Iilinois




STATE OF ILLINOIS )
) SS

COUNTY OF ST. CLAIR )
2011 NON-AVAILABILITY CERTIFICATE
I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of St. Clair, Illinois (the “County”), and as such official I do further certify that
the equalized assessed value of all taxable real property located in the County included within the
boundaries of Community Unit School District Number 3, Clinton and St. Clair Counties,
Illinois, as last equalized or assessed by the Department of Revenue of the State of Illinois, for

State and County taxes for the year 2011, is not now available and will not be available until at

least on or after C )( W \ , 2012.

IN WITNESS WHEREOF, | hereunto affix my official signature and the seal of the County,

this W day of _\Magedn, 2012.

County Clerk of The County of St. Iy
Ilinois

(SEAL)
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Illinois State Board of Education

100 North First Street « Springfield, Hlinois 62777-0001
www.isbe.net

Jesse H. Ruiz

Chairman Christopher A. Koch, Ed.D.

State Supanntendent of Education

June 17, 2010

David Daum
Superintendent
Wesclin CUSD 3
10003 State Route 160
Trenton, Illinois 62293

RE:  School Construction Project Grant Entitlement/Entitlement Approved
Dear Superintendent Daum:

Ulinois State Board of Education staff has reviewed the Application for School
Construction Grant Entitlement and the District Facilities Plan submitted by Wesclin
CUSD 3 ag part of the FY2003 application process. Additionally, an on-site verification
visit was conducted by State Board staff.

As a result of the review, the Illinois State Board of Education is hereby issuing the
enclosed School Construction Project Grant Entitlement. Under separate cover you will
receive information from the Capital Development Board regarding your district’s
recognized project cost.

Thark you for your application. If you have any questions, please contact Debby Vespa,
division administrator of the School Business Services Division, at 217/785-8779.

Sincerely,

b hpn K055

Christopher A. Koch, Ed.D.
State Superintendent of Education

Enclosures
cc: James A. Riemer, Executive Director
Capital Development Board


http://www.isb9.net
http://AU-.kcr.in

PAGE ©3/p4
87/13/2018 15:54 6182249186 WESCLIN

ILLINOIS STATE BOARD OF EDUCATION
School Financial Services Center
School Business Services Division
10{) North First Street
Springfield, Ilinois 62777-001

SCHOOL CONSTRUCTION PROJECT GRANT ENTITLEMENT
This entitlement is issued by the Illinois State Board of Education pursuant 1o the School Construction
Law. Based upon a review of the FY2003 Application for Construction Grant Entitlement, the Disivict
Facilities Plan, and an on-site verification, the school district listed below is entitled. Please be advised
that this entitlement constitutes eligibility for project funds and does not guarantee the district will
receive a grant award. The Capital Development Board will make final awards.

‘District Name: Wesclin CUSD 3

This entitlement is issued with the following provisions:
» Project(s) must relate to priority classification:

B. Projects designed to alleviate a shortage of classrooms due to population growth or to
replace aging school buildings.

s Praject(s) are limited to providing capacity for 350 inadequately housed students in grade levels
PRE K-8 and 84 inadequately housed students in grade levels 9-12,

District Grant Index Information

The FY2010 grant indexes for Wesclin CUSD 3 are 0.708899 for the Elementary School and 0.588478 for
the High School. These are the grant indexes that are effective at this date.

Note: Pursuant to Section 151.60 of 23 Iilinois Administrative Code, a grant index shall Japse if a gtant is
not awarded within 36 months after entitlement, and a new grant index shall be issued based upon the
district’s most recent general state aid claim.

Shouid you have any questions about any aspect of the School Construction Program, please contact the
School Business Services Division at 217/785-8779 or fax 217/782-6096.

t[23/0 (‘\ b Fopa &/m"

Date Signature of State Superintendent of Education
ORIGINAL: School District  COPY: Capital Developtment Board and Regional Superintendent
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( FYD3 APPLICATION CYCLE PRIORITY RANKING NUMBER WORKSHEET
DISTRICT NAME, NUMBER COUNTY CONTAGT NAME PHONE FAX
Wesclin CUSD 3 Clinton Davld Dgum 618-224-7583 618-224-3108

ELEMENTARY BUILDING CAPACITIES

WIDDLE SCHOOLJUNIOR HIGH BUILDING CAPACITIES

DUILDING NAME, YEAR BUILT GRADE car, vt | Apscap BUILDING NAME, YEAR BUILT GRADF cap. UTI. | ADJcAP.
LEVIILS LeveLs
1. New Baden 1-5 269 { 0.80 242 1. Jr, High 6-8 163 0.85 138
2. Trenton 1-5 310 | 0.90 279
3, St. George N/A
4. 8t. Mary's N/A !
138
SENOR HIGH BUILDING CAPACITIES
BLILIING NAMH, YEAR BUILT GRADE CTAP, um, ADJ, CAP,
LEVEL(S)
1. Senior High) 9-12 362 | 0.80 | 289
521 283

1. PREK ~ 8 Growth Enroliment (or 2001 if greater) = __ 1008  / 1032 X 1008 = 1009 .
(2001 Fail Enrcliment) (1888 Fail Enroliment) (20014 Fall £nroliment)
2, PREK — 8 Adjusted Capacity TOal {from BDOVE) .......vouii i it e str s e raes sesees o pe ras R8s o et a0 bra e e et b ar e T 859
3. Number of PREK - 8 Inagequately Housed (Line 1 miInus LING 2) ...cvareiini s aiss e censsmsssni snieesie ey nosnsnessesceasins = 350
1. 9-12 Growth Enroilment (or 2001 If greater) = 368 I 363 X 368 = 373
{2001 Fall Enroliment) (1990 Fall Enrotiment) (2001 Fal Enroliment)
2. 9-~12 Adjusted Capachy Total (from Bbova) ....ce e nene = _ 288
3. Number of 9~ 12 Inadequately Housed (Line 1 minus LIne 2) ......civiiieeccinnnnne [TV PRSP St = 84
434 _(Total inadequatsly Hotised) / _ 1377 (Total 2001 Enroliment Affacted) X __434 _ (Tots! Inadequately Housed} = Priority Ranklng No. _136.787

SCHOOL CONSTRUCTION PROGRAM

ILLINOIS STATE BOARD OF EDUCATION

105 ILCS 230 5-30



MINUTES of a regular public meeting of the Board of Education of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, held at the Wesclin High School Library,
10003 State Route 160, Trenton, Illinois, in said School District at
7:00 o’clock P.M., on the 19th day of July, 2010.

* * *

The meeting was Acalle.d to order by the President and upon the roll being called,

John Fridley, the President, and the following members were physically present. at said location:
SendreRadak, Steve Buzzard, Monica Evans, Jerry-Hatt, Kent Jeanneret and Randy Schorfheide.

The following members were allowed by a majority of the members of the Bbai’d of

Educatjon in accordance with and to the extent allowed by rules adopted by the Board of

Education to attend the meeting by video or audio conference:

No member was not permitted to attend the meeting by video or audio conference.

The following members were absent and did not participate in the meeting in any manner

or to any extent whatsoever:  Sandra Padak, Jerry Hatt

The President announced that the Board of Education would next consider the adoption
of a .resolution providing for and requiring the submission of the proposition of issuing School
Building Bonds to the voters of the District at the general election to be held on November 2,
2010; |

Whereupon Member Kent Jeanneret presented and the Secretary read by title a

resolution as follows, copies of which were provided to everyone in attendance at said meeting

who requested a copy:

2776454 01 06
2177483+ SG - 7/15/10



RESOLUTION providing for and requiring the submission of the
proposition of issuing School Building Bonds to the voters of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, at the general election to be held on the 2nd day
of November, 2010.

* ’ * *

WHEREAS, the Board of Education (the “School Board”) of Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois (the "Di&trict”), has considered the
existing school facilities and the improvements and extensions necessary to be made thereto in
order that the same will adequately serve the educational needs of the District; and

WHEREAS, the School Board does hereby find and determine that it is necessary and in }
the best interests of the Distﬁct that the School Board be authorized to build and equié a new
school building and improve the site thereof, and alter, repair and eqﬁip the existing school
buildings (the “Project”) at an estimated cost of $9,600,000; and -

WHEREAS, the School Board does hereby find aﬁd determine that the Project is needed to
provide a .quality educational pro grém; and

WHEREAS, thére are insufficient funds on hand and available to pay the costs of the
Project; and |

WHEREAS, before the 'School Board can provide the Project and borrow money and issue |
bonds for such purpose, a proposition therefor (the “Proposition”) must be submitted to the
voters of the District and be approved by a majority of the voters of the District voting on the
Proposition at an election to be held in and for the District; and

WHEREAS, it is deemed advisable, necessary and in the best interests of the District that
the Proposition be submitted to the voters of the District at an election to be held and conducted
in accordance with the general election law:

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois, as follows:



Section 1. Incorporation of Preambles. The School Board hereby finds that all of the
recitals contained in the preambles to this Resolution are full, true and correct and does
incorporate them into this Resolution by this reference.

Section 2. Need fof Project. 1t is necessary and in the best interests of the District that
the School Board be authorized to provide the Project, and that it is necessary and in the best
interests of the District that money be borrowed and in evidence théreof bonds of the District be
issued therefor to the amount of $9,600,000.

Section 3. Submissioﬁ to Voters. The Proposition shall be submitted to the voters of
the District in accordance with the general election law at the general -election to be held on
Tuesday, the 2nd day of November, 2010, between the hours of 6:00 o’clock A.M. and
7:00 o’clock P.M. on said day (the “Election”).

Section 4. Votihg Precincts and Polling Places. The Election shall be held in the
voting precincts and at the polling places established by the County Boards (the “County
Boards”) of The Counties of Clinton and St. Clair, Dlinois (the “Counties”), for voters of the
Distrid at the Election. _

Section 5. Election Notice. The County Clerks of the Counties (the “County Clerks”)
shall give notice of the Election (the ;‘Notic'e”) in accordance with the. general election law by
(i) publishing the Notice once not more than 30 ﬁor less than 10 days prior to the date of the
Election in a local, community newspaper having géneral circulation in the District, and
(i1) posting a copy of the Notice at least 10 days before the date of the Election at the principal
office of the County Clerk. |

Section 6.  Local Notice. The Secretary of the School Board shall post a copy of the
Notice at the principal office of the District.

Section 7. Newsfaper of General Circulation. 1t is hereby found and determined that

the Trenton Sun is a local, community newspaper having general circulation in the District as

-



required by Section 12-5 of the Election Code of the State of Illinois, as amended (the “Election
Code”).

Section 8.  Form of Notice. The Notice shall appear over the name or title of 4the
respective County Clerk and shall be substantially in the following form:

NOTICE 1S HEREBY GIVEN that at the general election to be held on Tuesday, the 2nd day
of November, 2010, the following proposition will be submitted to the voters of Wesclin

Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois:

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof?

The polls at the election will be open at 6:00 o’clock A.M. and will continue to be open

until 7:00 o’clock P.M. of that day.

Dated this day of A _,2010.

County Clerk, The County of ,
Mlinois ’

Section 9. Form of Ballot. The ballot to be used at the Election shall be in
substantially the following form, with such necessary alterations, changes, deletions and
insertions as may be required by Articles 24A, 24B or 24C of the Election Code if an electronic,

mechanical or electric voting system is used at the Election:



(Face of Ballot)

OFFICIAL BALLOT

PROPOSITION TO ISSUE $9,600,000 SCHOOL BUILDING BONDS

(INSTRUCTIONS TO VOTERS: Mark a cross
(X) in the space opposite the word
indicating the way you desire to vote.)

Shall the Board of Education of Wesclin Community
Unit School District Number 3, Clinton and St. Clair YES
Counties, Illinois, build and equip a new school
building and improve the site thereof, alter, repair
and equip the existing school buildings and issue

bonds of said School District to the amount of No
$9,600,000 for the purpose of paying the costs
thereof? .

(Back of Paper Ballot)

OFFICIAL BALLOT

Official ballot for voting on the proposition to issue. School
Building Bonds of Wesclin Community Unit School District
Number 3, Clinton and St. Clair Counties, Illinois, at the general
election held on November 2, 2010.

Precinct Number:

Polling Place:

' (Facsimile Signature)

County Clerk, The County of

Illinois



Section 10.  Election Judges. The Election shall be conducted by the election judgés
appointed by the County Boards to act in the precincts at which the Proposition will be submitted
to the voters of the District.

Section 11.  Filing bf Resolution. After the adoption hereof and not less than 61 days
prior to the date of the Election, the Secretary 6f the School Board shall certify a copy herelof to
the County Clerks in order that the Proposition may be submitted to the voters of the District at
the Election.

Sectioﬁ 12.  Canvass of Election. The Electién shall be held and conducted and the
returns thereof duly canvassed, all in the manner and time as provided by the general election
law.

Section 13.  Severability. - If any section, paragraph, clause or provision of this
Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Resolution. |

Section 14. Repealer a‘nd. Effective Date. " All resolutions and parts of resolutions in

 conflict herewith be and the same are hereby repealed, and that this Resolution be in full force
and effect forthwith upon its adoption.

Adopted July 19, 2010.

O

Sec?etgry, Board of Edtcation




Jeanneret
Member Stephen Buzzard moved and Member Kent Jeanne

seconded the motion that said resolution as presented and read by title be adopted.

Aftér a full discussion thereof, the President directed that the roll be called for a vote
upon the motion to adopt said resolution.

Upon the roll being called, the following members voted AYE: John Fridley, Samdre-
Padeade, Steve Buzzard, Monica Evans, J-eﬁy-Ha-Et-, Kent Jeanneret and Randy Séhorfheide.

The following members voted NAY: None

Whereupon the President declared the motion carried and the resqlution adop;[ed and did -
sign and approve the same in open meeting and did direct the Secretary to record the same in the
records of the Board of Education of Community Unit School District Number 3, Clinton ahd
St. Clair Counties, Illinois, which was done.

Other bu)siness not pertinent to the adoption of said resolution was duly transacted at the
meeting. |

Upon motion Auly made, seconded and carried, the meeting was adjourned.

Hopl O

Sécrvetary, Board of£ducation




STATE OF [LLINOIS )
) SS
COUNTY OF CLINTON )

CERTIFICATION OF MINUTES AND RESOLUTION

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of -
the Board of Education (the “Board”) of Community Unit School District Number 3, Clinton
and St. Clair Counties, Illinois (the “District ) and that as such ofﬁc1a1 I am the keeper of the
records and files of the Board.

I do further certify that the foregoing is a full, true and complete transcript of that portion
of the minutes of the meeting of the Board held on the 19th day of July, 2010, insofar as the same
relates to the adoption of a resolution entitled:

RESOLUTION providing for and requiring the submission of the
proposition of issuing School Building Bonds to the voters of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, at the general election to be held on the 2nd day
of November, 2010.

a true, correct and complete copy of which said resolution as adopted at said meeting 'appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was held at a specified time and place convenient to the public, that notice of said
meeting was duly given to all of the news media requesting such notice, that an agenda for said
meeting was posted at the location where said meeting was held and at the principal office of the
Board at least 72 hours in advance of the holding of said meeting, that a true, correct and
complete copy of said agenda as so posted is attached hereto as Exhibit A, that said meeting was
called and held in strict compliance with the provisions of the Open Meetings Act of the State of
Illinois, as amended, the School Code of the State of Illinois, as amended, and the Election Code
of the State of [llinois, as amended, and that the Board has complied with all of the provisions of
said Act and said Codes and with all of the procedural rules of the Board.

I do further certify that the geographic or common name of the District by which the
District is commonly known and referred to is Wesclin Community Unit School District
Number 3, Clinton and St. Clair Counties, Illinois.

There is hereby certified to the County Clerks of The Counties of Clinton and St. Clair,
- Illinois, for submitting to the voters of the District at the general election to be held on the v, the

proposition set forth in said resolution, which said resolution was duly adopted by the Board on
the 19th day of July, 2010.



IN WITNESS WHEREOF, I hereunto affix my official signature, this 19th day of July, 2010.

I D)

Secretafly, Board of Educdtion



V.

Vi.

mo o w

BoOARD OF EDUCATION - WESCLIN SCHOOL DISTRICT #3
TRENTON, ILLINOIS

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, JuLy 19, 2010
WESCLIN JR./SR. HIGH SCHOOL

7:00 PM REGULAR MEETING AGENDA

General Business

A.  Callto Order

Approval of Minutes

District Finances

Approval and/or Modification of Agenda’

Superintendent's Report

- Reception of Visitors

A. - None

Announcements

Discussion

A. Review Field Trip Practices in light of Budget Issues

Items Requiring Board of Education Action

A. Fuel Bid ' _

B. Policy Adopti‘on 4:110, 5:20, 6:120 AP, 6:120 AP2, E1

cC. . A'Lunch/Book/A'thletic Event Fees '

D. Approve #ihancial Institutions

E. Consideration and Action on a Resolution Providing for and Requiring the Submission of the

Proposition of Issuing Schoot Building Bonds to the Voters of the School District at the General
Election on November 2, 2010

m

Review Status of PreK Programming
Update on Concerns with Operation of KSED and Wesclin Proposal

H.  Executive session for the purposes of discussing employment, of personnel, compensation of
“personnel, and the review of closed session minutes and tapes

l. Employment of Personnel

Adjournment



VI

BOARD OF EDUCATION - WESCLIN SCHOOL DISTRICT #3
' TRENTON, LLINOIS

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, JuLY 19, 2010
WESCLIN JR./SR. HIGH SCHOOL

7:00 PM REGULAR MEETING AGENDA

General Business

mo o w

Call to Order

Approval of Minutes

District Finances

Approval and/or Modification of Agenda

Superintendent's Report

Reception of Visitors

A

None

Announcements

Discussion

A

_Review Field Trip Practices in light of Budget Issues

ltems Requiring Board of Education Action

A

mo O W

m

Fuel Bid
Policy Adoption 4:110, 5:20, 6:120 AP, 6:120 AP2, E1
Lunch/Book/Athletic Event Fees . o

Approve Financial Institutioﬁs

- Consideration and Action on a Resolution Provfding for and Requiring the Submission of the

Proposition of Issuing Schoo! Building Bonds to the Voters of the School District at the General
Election on November 2, 2010

Review Status of PreK Programming
Update on Concerns with Operation of KSED and Wesclin Proposal

Executive session for the purposes of discussing employment, of personnel, compensation of
personnel, and the review of closed session minutes and tapes

Employment of Personnel

Adjournment



STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk

of The County of Clinton, Illinois (the “County”), and as such official I do further certify as

1. That onthe /3 dayof 4 2%7“,d , 2010, there was filed in my office a

duly certified copy of a resolution entitled:

follows:

RESOLUTION providing for and requiring the submission of the
proposition of issuing School Building Bonds to the voters of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, at the general election to be held on the 2nd day
of November, 2010.

duly adopted by the Board of Education of Community Unit School District Number 3,
Clinton and St. Clair Counties, Illinois (the “District”), on the 19th day of July; 2010,
and that the same has been deposited in the official files and records of my office.

2. That included in the certification of said resolution were the form of public
question (the “Question”) to be placed on the ballot at the general election to be held on
the 2nd. day of November, 2010 (the “Election”’), and the date on which the Question was
initiated by the adoption of said resolution.

3. That the Question will be submitted to the voters of the District at the
Election.

4. That notice that the Question will be submitted to tﬁe voters of the District
at the Election (the “Notice”) will be given as required by Section 12-5 of the Election
Code of the State of Illinois, as amended, by (a) publishing the Notice once not more than

30 nor less than 10 days prior to the date of the Election in the Trenton Sun, being a local,



community newspaper having general circulation in the District, and (b) posting a copy of
the Notice at my principal office at least 10 days before the date of the Election, as set
forth in Section 5 of said resolution, and that the Notice will be substantially in the form
set forth in Section 8 of said resolution.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this /3 dayof ( %%fggz , 2010.

RS \:,’ o o County Clerk, The %o;% of Clinton,

SRR Illinois



STATE OF ILLINOIS )
) SS
COUNTY OF ST. CLAIR )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of St. Clair, lllinois (the “County”), and as such official 1 do} further certify as
follows:

1. That on the ZQ_ /Rc-lay of , 2010, there was filed in my office a

duly certified copy of a resolution entitled:

RESOLUTION providing for and requiring the submission of the
proposition of issuing School Building Bonds to the voters of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, at the general election to be held on the 2nd day
of November, 2010.

duly adopted by the Board of Education of Community Unit School District Number 3,
Clinton and St. Clair Counties,; Illinois (thé “District”), on the 19th day of July, 2010,
and that the same has been deposited in the official files and records of my office.

2. Th‘at‘ included in said certification were the form of public question (the
“Question ™) to be placed on the ballot at the general election to be held on the 2nd day of
November, 2010 (the “Election”)?‘ and tﬁe date on which the Question was initiated by
the adoption of said resolution.

3. That the Question will be submitted to the voters of the District at the
Election. |

4. That notice that the Question will be submitted to the voters pf the District
at the Election (the “Notice”) will be given as required by Section 12-5 of the Election
Code of the State of Illinois, as amended, by (a) publishing the Notice once not more than

- 30 nor less than 10 days prior to the date of the Election in the Trenton Sun, being a local,



community newspaper having general circulation in the District, and (b) posting a copy of
thé Notice at my principal office at least 10 days before the date of the Election, as set
forth in Section 5 of said resolution, and that the Notice will be substantially in the form
set forth in Section 8 of said resolution.

IN WITNESS, WHEREOF, I hereunto affix my official signature and the seal of the County,

this ﬂqay of}dﬁﬂw ~,2010. |
Mol fone

County Clerk, The@ounty of St. Clair,
Mlinois

{




" PUBLICNOTICE
. ; NOTICE OF | ELECTION

NOTICE IS HERERY GIVEN: THAT AT THE
'GENERAL ELECTIONTO. BE HELD/ON: -
UESDAY,NOVEMBER 2, 2010

CERTIFICATE OF PUBLICATION I

I hereby certify that the advertisement attached »T he followmg proposmon w:ll be submltted to. the voters of Weschn
Commumty Unit: S

;L chool Dlstnct No 3, Cllnton Jand” St Clalr
hereto was published L. t1me§&/) in The |Gounties, lingis: .

Trenton Sun, a weekly newspaper established in

WESCLIN%CUSD #3

, . L ROPOSITION TG ISSUE $9,600, 000 R
July 1880, and printed and published consecutively || - SCHOOL BUILDING BONDS

L , Shall the Board of Education-of Wesclin Commumty Umt _
since in Trenton, Clinton County, _HlanlS, the first jlschool Distric{-Number. 3, Clinton and St. Clair Counties;”

Z D £ linois; build and:equip a. new school buudmg andimprove the 1'_;:

pubhcatlon being on the. . &5 ... day o isite thereof; alter, Tepair and,equip fhe- ‘existing Schdol: bunldmgs, .

- > and issue bonds of sald School Distnct to the amount of \
OCJ/D[QF/k .............. 20. /D ...... and the last on the $9:600,000 for the purp -

ose of paylng the- costs thereof'?

of, &C{Dbe@ 20 /O e ; YES'

= day of ;. &/CTL2C ....20 L&, T e
....... S AN T R
’ ey O ....Y‘.-.Zf?@ubhsher —

The polls at the electlon wtll be -ope

‘_to700pm onTuesday,(___A em

Printer’s Fees-

Advertisement
Total
Received Payment of




CERTIFICATE OF PUBLICATION

I hereby certify that the advertisement attached
hereto was published ....[.... time(g) in The
Trenton Sun, a Weekly newspaper established in
July 1880, and printed and published consecutively
since in Trenton, Clinton County, Ill}nms the first

publlcatwn bemg on the ..... /5 ........... day. of
20../.%... and the last on the

Printer’s Fees-

Advertisement
Total ‘
Received Payment of {‘ﬂz

GEN ERAL ELECTION N OTICES

NOTICE I1S: HEREBY GIVEN that at the generat electlon t0.be
held on Tuesday, the second day of November 2010, the
foIIowrng proposmon Will". be submrtted“ toAth‘e voters of the
: County of Clinton in. Chnton Count [ T .

“To pay for publlc'safety purposes shaII Chnton county be- -
-altharized.to. impose an increase:on-its share of Iocal sales
j, taxes by.the rate of ones half percent (0 50%)?" PR

“Thrs would mean that a consumer would pay an addmonal
flfty cents: (50¢) in sales tax for. every $1OO of Tangrble ¥
31 ‘roperty bought a i

NOTICE IS HEREBY GIVEN that at the: general electlon to be
held. on Tuesday, the/second; day of:"November;. 2010, the
.following: proposition will be submitted to the voters of,the Clty of
Trenton ln Cllnton County, IIllnors L o

ShaII the Gity of Trenton nmpose a N G
S Munrmpal Retarlers Occupataon Tax: and Non Home Rule -
- Municipal Service; Occupatlon Tax of 1% as authorized by :
" 'Sections 8 11 1 3 and 8 3h 'of the Illmors Munrcrpal -
Code? ‘ . »

8 NOTICE IS HEFIEBY GIVEN that at the general electlon to be
§ heId on Tuesday, the second day of ‘November, 2010, the .
t .foIIowmg proposntron will be submitted to -the voters of the
i Wesclin Commumty Unit School Drstnct Number 3 CImton St
f CIalre Countles Illlnors S vy SRS

e Shall the Board of Educatron of Wesclln Communrty Unrt
~School Dlstnct Number 3, ‘Clinton St. Claire: Counties, -
Ilhnors bund and equip a new, school butldlng and lmprove
" the, srte thereof alter, repair and equip the exrstrng :schaol..
bundlngs and iSsue bornds of said Schdol Dlstnct tothe.

¥ »:amountof $9 600 000 tor the purpose of payrng the costs
thereof’? : . . RS :

: The polls. at sand electron erI be open at 6 OO o ctock A M. and
‘ contlnued open Ftil,_?:Q‘O o,’c[o'c,tg P_. S




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

CANVASS AND FILING CERTIFICATE

1, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Clinton, Illinois (the “County”), and as such official I do further certify that at
the general election held on the 2nd day of November, 2010 (the “Election’), the following
proposition (the “Proposition’”) was submitted to the voters of Community Unit School District

Number 3, Clinton and St. Clair Counties, [llinois (the “District”):

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof? '

and that I am in receipt of a Tally Sheet and Certificate of Results for each precinct in the District
in which the Proposition was submitted to said voters.

I do further certify that the voters of the District were scheduled to, and did, cast votes for
candidates for nomination for, election to or retention in public office at the Election.

I do further certify that I caused proper notice to be given of the Election (the “Notice”)
in accordance with the general election law of the State of Illinois by posting a copy of the Notice
at my principal office at least 10 days before the date of the Election, and that attached hereto as
Exhibit A is a true, correct and complete copy of the Notice as so posted.

I do further certify that attached hereto as Exhibit B is a duplicate original of the Official
Ballot used in the County for the purpose of voting on the Proposition at the Election.

I do further certify that on the ﬂi\ day of November , 2010, I canvassed the votes cast

in the District on the Proposition, and that attached hereto as Exhibit C is the Abstract of Votes

filingandcanvascertificates
2177483 - BIS



for the same, a signed copy or original duplicate of which has been deposited in the official files
and records of my office.

I do further certify that following said canvass I transmitted a copy of said Abstract of
Votes to the County Clerk of The County of St. Clair, Illinois.

Based on the records now on file in my office, it is hereby found, determined, declared
and proclaimed that a majority of all the votes cast on the Proposition was cast in favor of the
Proposition, and that the Board of Education of the District has been authorized to issue said
$9,600,000 school building bonds.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

this I dayof Fel-. 2011

2RI

: County Clérk, The County of Clinton,
R L Illinois

re



NOTICE IS HEREBY GIVEN that at the general election to be held on Tuesday, the second
day of November, 2010, the following proposition will be submitted to the voters of

Damiansville School District Number 62 Clinton County, Illinois.

Shall the Board of Education of Wesclin Community Unit School District Number 3,
Clinton and St. Clair Counties, Illinois build and equip a new school building and
improve the site thereof, alter, repair and equip the existing school buildings and issue
bonds of said School District to the amount of $9,600,000 for the purpose of paying the
costs thereof?

YES NO

The polls at said election will be open at 6:00 o'clock A.M. and continued open until 7:00 o'clock

P.M. of that day.

Dated at Carlyle, Illinois this 14™ day of October, 2010.

lirvons LR

Thomas LaCaze
Clinton County Clerk




OFFICIAL BALLOT GENERAL
ELECTION
November 2, 2010

Thrsecas M

Thomas LaCaze, County Clerk & Recorder

Judges Initials

CLINTON COUNTY, ILLINOIS

PROPOSITION TO IMPOSE A MUNICIPAL SERVICE
OCCUPATION TAX IN THE CITY OF TRENTON
Shall the City of Trenton impose a Non-Home Rule Municipal
Retailers' Occupation Tax and Non-Home Rule Municipal
Service Occupation Tax of 1% as authorized by Sections 8-11-
1.3 and 8-11-1.4 of the lillinois Municipal Code?

(O YES
') NO

PROPOSITION TO ISSUE $1,255,000
SCHOOL BUILDING BONDS

Shall the Board of Education of Damiansville School District
Number 62, Clinton County, lllinois, demolish a portion of, build
and equip an addition to and alter, repair and equip the
Damiansville Elementary School Building currently being
leased to the District and issue bonds of said School District to
the amount of $1,255,000 for the purpose of paying the costs
thereof?

') YES
) NO

To vote, darken the oval to the LEFT of your choice, like this @B. To casta
write-in vote, darken the oval to the LEFT of the blank space provided and
write the candidates name in that space. For specific information, refer to the
card of instruction posted in the voting booth. If you tear, spoil, deface or

erroneously mark this ballot, return it to the election judge and obtain another.

y JUDlC!A(ZR“‘~ R Lol
FOR JUDGE OF THE CIRCUIT COURT
FOURTH JUDICIAL CIRCUIT
CLINTON COUNTY
(To fill the vacancy of the Hon. Patrick J. Hitpas)
(Vote for ONE)
') DOUG GRUENKE  Repubtican

NO CANDIDATE ~ Green
() DENNIS MIDDENDORFF  Demacratic

5 3

PROPOSITION TO ISSUE $9,600,000
SCHOOL BUILDING BONDS
Shall the Board of Education of Wesclin Community Unit
School District Number 3, Clinton and St. Clair Counties,
lilinois, build and equip a new school building and improve the
site thereof, alter, repair and equip the existing school buildings
and issue bonds of said School District to the amount of

- 1$9,600,000 for the purpose of paying the costs thereof?

') YES
') NO

"Vote on the Proposition with respect to all or any of the
Judges listed on this ballot. No Judge listed is running
against any other Judge. The sole question is whether
each Judge shall be retained in his present office.”
SHALL EACH OF THE PERSONS LISTED BE RETAINED IN
OFFICE AS JUDGE OF THE APPELLATE COURT, FIFTH
JUDICIAL DISTRICT?

THOMAS M. WELCH
') YES

ONO

SHALL EACH OF THE PERSONS LISTED BE RETAINED IN
OFFICE AS JUDGE OF THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT?

MICHAEL P. KILEY
(O YES
oNo

KELLY D. LONG

') YES
') NO

WM. ROBIN TODD
'S YES

QNO

.. PROPOSITION. .

4
CLINTON COUNTY SALES TAX
To pay for public safety purposes, shall Clinton County be
authorized to impose an increase on its share of local sales
taxes by the rate of one-half percent (0.50%)?
This would mean that a consumer would pay an additional fifty
cents (50¢) in sales tax for every $100 of tangible personal
property bought at retail.

') YES
o NO

FRONT Card 15 RptPct 9999-920 “Z99-ZZ9999" FOR PROOF ONLY 09/16/10 12:15:32



ExHIBIT C

ABSTRACT OF VOTES for the public question presented to the voters
of Community Unit School District Number 3, Clinton and St.
Clair Counties, Illinois, at the general election held on the 2nd day
of November, 2010.

* * *
The following proposition was submitted to the voters of Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, at the general election held on the

2nd day of November, 2010:

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof?

and the votes cast thereon were as follows:

PRECINCT DEFECTIVE, NOT MARKED AND OBJECTED
NUMBER YES No TO AND NOT COUNTED

TOTAL



IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of The County
of Clinton, [llinois, this Bm\ day of :%,Q,bj- , 2001

e K County Clerk/ The County of Clinton,
RO linois




ABSTRACT OF VOTES
in Clinton County, lllinois at the General Election on November 02, 2010

STATE OF ILLINOIS

COUNTY OF CLINTON

WESCLIN CUSD 3

Number of Precincts: . 11
Registered Voters: 5668
Ballots Cast: 3172

PROPOSITION.TO ISSUE $9,600,000 SCHOOL BUILDING BONDS

YES 1869
NO 1279

I, Thomas LaCaze, Clinton County Clerk, do hereby certify that the above is a correct copy of the Abstract of votes cast at
the General Election held in Clinton County on November 02, 2010 . This abstract was made by the County Canvassing
Board of Clinton County and is now on file in my office.

Dated: November 19th, 2010

Thomas LaCéze»,”CIintdh County Cie'rk

Page: 24



STATE OF ILLINOIS )
) SS
COUNTY OF ST. CLAIR )

NOTICE AND FILING CERTIFICATE

I, the undersigned, do hereby certify that | am the duly qualified and acting County Clerk
of The County of St. Clair, Illinois (the “County”), and as such official I do further certify that at
the general election held on the 2nd day of November, 2010 (the “Election’), the following
proposition (tile “Proposition”’) was submitted to the voters of Community Unit School District

Number 3, Clinton and St. Clair Counties, Ilinois (the “District”):

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof?

and that I am in receipt of a Tally Sheet and Certificate of Results for each precinct in the County
in which the Proposition was submitted to said voters.

I do further certify that on theQA¥\day of \\ewereer ™, 2010, I certified to and filed
with the County Clerk of The County of Clinton, Illinois, said Tally Sheet and Certificate of
Results for each such precinct.

I do further certify that the voters of the District were scheduled to, and did, cast votes for
candidates for nomination for, election to or retention in public office at the Election.

I do further certify that I caused proper notice to be given of the Election (the “Notice”)
in accordance with the general election law of the State of Illinois by posting a copy of the Notice
at my principal office at least 10 days before the date of the Election, and that attached hereto as
Exhibit A4 is a true, correct and complete copy of the Notice as so posted.

I do further certify that attached hereto as Exhibit B is a duplicate original of the Official

Ballot used in the County for the purpose of voting on the Proposition at the Election.



IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the County,

thisad day ofmm', 204\ .
RS0 ma g™

County Clerk, The Counth St. Clair,
Illinois
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NOTICE OF ELECTION

NOTICE IS HEREBY GIVEN that at the general election to be held on Tuesday, the 2nd day
of November, 2010, the following proposition will be submitted to the voters of Wesclin

Community Unit School District Number 3, Clinton and St. Clair Counties, Mlinois:

Shall the Board of Education of Wesclin Community Unit School

District Number 3, Clinton and St. Clair Counties, Illinois, build

and equip a new school building and improve the site thereof, alter,

repair and equip the existing school buildings and issue bonds of
said School District to-the amount of $9,600,000 for the purpose of
paying the costs thereof? '

The polls at the election will be open at 6:00 o’clock A.M. and will continue to be open

unt11 7:00 o’clock P.M. of that day.

Dated thls[@#ﬁay of ﬁ%&@i 2010

Thomas LaCaze
County Clerk, The County of Clmton Illm01s

_ .Bob Delaney
County Clerk, The County of St. Clair,
Illinois

FILED

AUG 1 6 2010

BOB DELANE\I
COUNTY CLERK



OFFICIAL BALLOT GENERAL ELECTION
November 2, 2010

~=—g 010

Bob Delaney, County Clerk
MASCOUTAH 1
ST. CLAIR COUNTY, ILLINOIS

Judges Initials

To vote, darken the oval to the LEFT of your choice, like this @B. To cast a write-in vote, darken the oval to the LEFT of the blank space provided and write
the candidates name in that space. For specific information, refer to the card of instruction posted in the voting booth. If you tear, spoil, deface or
erroneously mark this ballot, return it to the election judge and obtain another.
 __ CONSTITUTIONALAMENDMENTT || = = = = "% stAate — = = = ¢
PROPOSED AMENDMENT TO THE FOR GOVERNOR AND LIEUTENANT GOVERNOR
1970 ILLINOIS CONSTITUTION (Vote for ONE)
Explanation of Amendment
The proposed amendment, which takes effect upon approval O RICH WHITNEY Green
by the voters, adds a new section to the Suffrage and Elections DON W. CRAWFORD

Article of the Illinois Constitution. The new section would
provide the State's electors with an option to petition for a

special election to recall a Governor and for the special (O PAT QUINN Democratic
election of a successor Governor. At the general election to be SHEILA SIMON

held on November 2, 2010, you will be called upon to decide

whether the proposed amendment should become part of the ) BILL BRADY Republican
lllinois Constitution. JASON PLUMMER

If you believe the Illinois Constitution should be amended to

provide for a special election to recall a Governor and for a LEX GREEN Libertarian
special election to elect a successor Governor, you should vote ED RUTLEDGE

"YES" on the question. If you believe the lllinois Constitution

should not be amended to provide for a special election to

recall a Governor and for a special election to elect a (" SCOTT LEE COHEN Independent
successor Governor, you should vote "NO" on the question. BAXTER B. SWILLEY
Three-fifths of those voting on the question or a majority of

those voting in the election must vote "YES" in order for the O

amendment to become effective.
For the proposed addition of Section 7 to Article Il of the

Write-in

lllinois Constitution.

. FOR ATTORNEY GENERAL
{Vote for ONE)
() DAVIDF. BLACK  Green
» D () LISAMADIGAN  Democratic
v FOR UNITED STATES SENATOR (O STEVEKIM  Republican
(For a six year term) . .
(] (Vote for ONE) (O BILL MALAN  Libertarian
. () LeALAN M. JONES  Green FOR SECRETARY OF STATE
s| (O ALEXANDER "ALEXI' GIANNOULIAS  Democratic (Vote for ONE)
. () MARK STEVEN KIRK  Republican NO CANDIDATE  Green
. () MIKELABNO  Libertarian () JESSE WHITE  Democratic
. O Wi () ROBERT ENRIQUEZ  Republican
. FOR UNITED STATES SENATOR (O JOSHHANSON  Libertarian
F ired t
. (For ?Jol::?:fgiu_:_)erm) FOR COMPTROLLER
x| (O LeALANM.JONES Green (Vote for ONE)
. &) ALEXANDER "ALEXI" GIANNOULIAS  Democratic (O R ERIKA SCHAFER  Green
- - MARK STEVEN KIRK  Republican @) DAVID E. MILLER  Democratic
- - MIKE LABNO Libertarian : ) JUDY BAAR TOPINKA  Republican
] O T (O JULIEFOX  Libertarian
u FOR TREASURER
. (Vote for ONE)
] () SCOTT K. SUMMERS  Green
. () ROBINKELLY  Democratic
a (") DAN RUTHERFORD  Republican
] () JAMES PAULY  Libertarian
]
» m. - - - - - .

FRONT Card 9 RptPct 30001-890 "010-030001"



o[T T 7% CONGRESSIONAL -~ "7 . 'EDUCATIONAL'SERVICEREGION T
. FOR REPRESENTATIVE IN CONGRESS FOR REGIONAL SUPERINTENDENT OF SCHOOLS

TWELFTH CONGRESSIONAL DISTRICT (CLINTON, MARION & WASHINGTON COUNTIES)
. (Vote for ONE) (Vote for ONE)

. () RODGER W. JENNINGS  Green
2 () JERRYF. COSTELLO  Democratic

NO CANDIDATE  Green
@) KERI GARRETT Democratic
NO CANDIDATE Republican

2 Q TERINEWMAN  Republican

:LEGISLATIVE, . .+ s

S
.
2

i COUNTY BOARD

] FOR STATE SENATOR
FIFTY-FIRST LEGISLATIVE DISTRICT
(For an unexpired two year term)

a (Vote for ONE)

s NO CANDIDATE  Green
a ) TIM DUDLEY Democratic
- C) KYLE McCARTER  Republican

FOR MEMBER OF THE COUNTY BOARD
DISTRICT 20
(Vote for ONE)
NO CANDIDATE  Green

O MICHAEL LEE BAKER  Democratic
- CHARLES E. LEE  Republican

[ T

O T guplclAL

T

kB
W

REPRESENTATIVE

ONE HUNDRED AND SECOND REPRESENTATIVE

. DISTRICT

s (Vote for ONE)
s NO CANDIDATE  Green

. NO CANDIDATE  Democratic

. (O RON STEPHENS Republican

] FOR REPRESENTATIVE IN THE GENERAL ASSEMBLY

FOR JUDGE OF THE CIRCUIT COURT
TWENTIETH JUDICIAL CIRCUIT
(To fill the vacancy of the- Hon. Patrick M. Young)
(Vote for ONE)

NO CANDIDATE  Green
- ROBERT B. HAIDA  Democratic
NO CANDIDATE  Republican

. () DEENADAILEY  Independent

FOR JUDGE OF THE CIRCUIT COURT
TWENTIETH JUDICIAL CIRCUIT
ST. CLAIR COUNTY
(To fill the vacancy of the Hon. Annette A. Eckert)

"l s I COUNTY - i i i (Vote for ONE)
. FOR COUNTY SHERIFF NO CANDIDATE  Green
. - (Vote for ONE) () MICHAEL N. COOK  Democratic
a NO CANDIDATE  Green NO CANDIDATE  Republican
. () MEARL J. JUSTUS  Democratic "Vote on the Proposition with respect to all or any of the
. Judges listed on this ballot. No Judge listed is running
. (" STEPHEN MC ARTHUR  Republican against any other Judge. The sole question is whether
each Judge shall be retained in his present office."
. FOR COUNTY ASSESSOR SHALL EACH OF THE PERSONS LISTED BE RETAINED IN
. (Vote for ONE) OFFICE AS JUDGE OF THE APPELLATE COURT, FIFTH
JUDICIAL DISTRICT?
. NO CANDIDATE  Green THOMAS M. WELCH
. () JENNIFER GOMRIC MINTON  Democratic O YES
. () ED COCKRELL  Republican O NO
] FOR COUNTY CLERK SHALL EACH OF THE PERSONS LISTED BE RETAINED IN
(Vote for ONE) OFFICE AS JUDGE OF THE CIRCUIT COURT, TWENTIETH
. JUDICIAL CIRCUIT?
i NO CANDIDATE  Green ROBERT P. LeCHIEN
. () BOBDELANEY  Democratic (O YES
- NO CANDIDATE  Republican (O NO
L] FOR COUNTY TREASURER C. JOHN BARICEVIC
. (Vote for ONE) > YES
™ NOCANDIDATE  Green - R Ty NO —
& () CHARLES SUAREZ  Democratic DENNIS G. HATCH
& NO CANDIDATE  Republican (O YES
[ FOR COUNTY BOARD OF REVIEW (O NO
Vote for ONE , =
. ( ) [ . i’% o 'WESCLIN CUSD #3» e
. NO CANDIDATE  Green PROPOSITION TO ISSUE $9,600, 000
. SCHOOL BUILDING BONDS
u O CLAIRE PRINDABLE  Democralic Shall the Board of Education of Wesclin Community Unit
- NO CANDIDATE  Republican School District Number 3, Clinton and St. Clair Counties,
Illinois, build and equip a new school building and improve the
] site thereof, alter, repair and equip the existing school buildings
and issue bonds of said School District to the amount of
u $9,600,000 for the purpose of paying the costs thereof?
. - YES
. ONo
" A NS - S - — - ] ] (] L] -
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STATE OF ILLINOIS )
) SS
COUNTY OF SANGAMON )

.

oRINGIFAL OFFICE

~ D [T AN
STATE BOARD

OF ELECT 11
W 27 P S?

FILING CERTIFICATE

I, the undersigned, do hereby certify that Iam [ ), . ,\M/g f / ,7 > of the State

Board of Elections of the State of Illinois (the “Board’ ), and as such official I do further certlﬁf

that on the JJA)/)iay of I\.) o \/ , 2010, there was filed in my office a signed copy or original

duplicate of the Abstract of Votes prepared by the County Clerk of The County of Clinton,

Illinois, for the following public question:

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof?

submitted to the voters of Community Unit School District Number 3, Clinton and St. Clair

Counties, Illinois, at the general election held on the 2nd day of November, 2010, and that the

same has been deposited in the official files and records of the Board.

IN WIINESS WHEREOF, | hereunto affix my official signature, this { Z%day of

waf\ ,2011.

TJa

STATE BOARD OF ELECTIONS OF THE STATE OF
[LLINOIS

Title (Uercelor V0SS




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

ELECTION CERTIFICATE

We, the undersigned, do hereby certify that we are the duly qualified and acting President
and Secretary (the “Secretary”), respectively, of the Board of Education of Community Unit
School District Number 3, Clinton and St. Clair Counties, Illinois (the “District”), and as such
officials we do further certify as follows:

1. That no written statement has ever been filed ir; the Circuit Court of the 4th Judicial
Circuit (Clinton County), llinois, or in the Circuit Court of the 20th Judicial Circuit (St. Clair
County), Illinois, contesting the results of the bond referendum regarding the proposition (the
“Proposition”) to issue $9,600,000 School Building Bonds of the District (the “Bonds”) to build
and equip a new school building and improve the site thereof, and alter, repair and equip the
existing school buildings (the “Project”) submitted to the voters of the District at the general
election held on the 2nd day of November, 2010 (the “Election’).

2. That except for the Proposition, no public question relating in any manner
whatsoever to the District was submitted to the voters of the District at the Election.

3. That except for the Proposition, no school bond proposition was submitted to the
voters of the District during the year 2010.

4. That the voters of at least a portion of the District were scheduled and did cast votes
for candidates for nomination for, election to or retention in public office at the Election.

5. That the Secretary gave notice of the Election in accordance with the general
election law of the State of Illinois by'posting a copy of said notice at the principal office of the
District at least 10 days before the date of the Election, and that attached hereto as Exhibit A is a

true, correct and complete copy of said notice as so posted.



6. That the geographic or common name of the District by which the District is
- commonly known and referred to is Wesclin Community Unit School District Number 3, Clinton
and St. Clair Counties, Illinois.

7. That the principal office of the District is located in The County of Clinton, Illinois.

8.  That prior to the date hereof, the District did not issue any of the Bonds approved at
the-EIection, and that as of the date hereof, the District is authorized to issue $9,600,000 of the
Bonds. , |

9.> That no portion of the Project has been abandoned by the District.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 1st day of May,

\L0 LA

Piesident, Board of Educafion

v,

Secre‘fary, Board of Education

2012.




18/21/20818 12:58 6182249146 WESCLIN FAGE

NOTICE OF ELECTION

NOTICE 15 HEREBY GIVEN that at the general election to ti2 held on Tuesday, the 2nd day
of November, 2010, the following proposition will be submitted to the voters of Wesclin

Community Unit School District Numbet 3, Clinton and St. Clait Counties, [llinois:

Shall the Board of Education of Wesclin Comuoiaity Unit School
District Number 3, Clinton and St. Clair Counti:s, Olinois, build
and equip a new school building and improve the rite thereof, alter,
repair and equip the cxisting school buildings and issue bonds of
said School District to the amount of $9,600,000 :5r the purpose of
paying the costs thereof?

The polls at the election will be open at 6:00 o’clock A.!4. and will continue to be open
until 7:00 o’clock P.M. of that day.

Dated this 23™ day of W ~,2010.

Thomas LaCaz::
County Clerk, The County of Clinton, Illinois

Bob Delaney-
County Clerk, The County of St. Clair,
TNlinois

B2/82



306 N. MAIN ST., SUITE 3
P.O. BOX 3367
BLOOMINGTON, IL 61702-3367
TEL: 309-829-331)

FAX: 309-827-2171"

INVESTMENTBANKERS

FINAL OFFICIAL STATEMENT

'RELATING TO -

- $9,600,000
AGENERAL OBLIGATION SCHOOL BUILDING BONDS

SERIES 2012
- COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3

CLINTON AND ST. CLAIR COUNTIES, ILLINOIS

_(Wesélin)

Date of this Final Official Statement is April 16, 2012



$9,600,000
GENERAL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS

(Wesclin)
NEW ISSUE RATING: Standard and Poor’s A +
BANK QUALIFIED
GLOBAL BOOK-ENTRY
_ FINAL OFFICIAL STATEMENT
Dated: May 1, 2012 Due: December 1 as shown on Schedule A

The $9,600,000 General Obligation School Building Bonds, Series 2012 (the "Bonds"), will be issued in fully
registered form and will be registered initially only in the name of Cede & Co., as registered owner and nominee of
The Depository Trust Company ( DTC ), New York, New York. DTC will act as securities depository for the Bonds.
Purchasers of the Bonds will not receive certificates representing their interests in the Bonds purchased. Ownership
by the beneficial owners of the Bonds will be evidenced by book-entry only. Principal of and interest on the Bonds
will be paid by Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar (the Regisirar ), t0 DTC,
which in turn will remit such payments to its participants for subsequent disbursement to the beneficial owners of the
Bonds. As long as Cede & Co. is the registered owner as nominee of DTC, payments on the Bonds will be made to
such registered owner, and disbursement of such payments will be the responsibility of DTC and its participants.
Interest on the Bonds (computed on the basis of a 360-day year) will be payable semiannually on each June 1 and
December 1, commencing December 1, 2013. The Bonds are due serially on December 1 as shown on Schedule A.

Subject to compliance by Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the
"District”) with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois ("Bond Counsel"),
under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax. preference in computing the federal alternative minimum tax for
individuals and corporations, but such interest is taken into account in computing an adjustment used in determining
the federal alternative minimum tax for certain corporations. See "TAX EXEMPTION" herein for a more complete
discussion.

The Bonds are "qualified tax-exempt obligatiorrs " under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein.

The Bonds, in the opinion of Bond Counsel, are valid and legally binding upon the District, and all taxable property
in the District is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws affecting creditors' rights and by equitable principles, whether
considered at law .or in equity, including the exercise of judicial discretion.

The Bonds are offered when, as and if issued by the District and received by the Underwriter, subject to the approval
of legality by Bond Counsel. It is anticipated the Bonds will be delivered on or about May 1, 2012.

LEGAL OPINION BY CHAPMAN AND CUTLER LLP, CHICAGO, ILLINOIS



SCHEDULE A

Principal . Principal

Due 12/1 Amount Rate Yield Price Due 12/1 Amount
2014 $225,000  5.000% 1.00 110.175 2023 $540,000 /c/
2015 $250,000 5.000% .1.20 113.288 2024 $575,000 /c/
2016 $280,000 '5.000% 1.35 116.168 2025 $615,000 /c/
2017 $310,000 5.000% . 1.50 118.677 2026 $660,000 /c/
2018 $345,000 5.000% 1.85 119.438 2027  $705,000 /c/
2019 $380,000 5.000% 2.10 . 120.230 2028 $755,000 /c/
2020 $420,000 5.000% 2.40 120.057 2029 $805,000 /c/
2021 - . $460,000 /c/ 2.500% _2.60 99.155 2030 $860,000 /c/
2022 2.75 99.085 2031 $915,000 /c/

" $500,000 /c/ 2.650%

Rate

Yield Price
2.8300% 2.85 99.508
2.900% 295 = 99.476
3.000% 3.10 98.896
3.100% 3.20 98.840
3.200% 3.30 ° 98.787
3.300% 3.40 08.738
4.000% 3.40 104 .431
4.000% 3.50 103.677
4:000% 102.928

3.60

/c/ The Bonds due on or after December i, 2021, shall be subject to redemption prior to maturity at the option of the District, as
a whole, or in part in integral multiples of $5,000 in any order of their maturity as determined by the District, on December 1,
2020, and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date.



COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS
(Wesclin)

Mr. David Daum
Superintendent

Paul Tockstein
Treasurer

BOARD OF EDUCATION

John Fridley _ President
Sandra Padak , Vice President
Steve Buzzard Secretary
Monica Evans - Member

Jerry Hatt Member

Kent Jeanneret ' Member
Randy Schortheide Member

CHAPMAN AND CUTLER LLP

- Chicago, Illinois
Bond Counsel

FIRST MIDSTATE INCORPORATED
Bloomington, Illinois
Investment Bankers




No dealer, broker, salesman or other person has been authorized by the District or First Midstate Incorporated, Bloomington, Itlinois
(the “Underwriter"”), to give any information or to make any representations other than those contained in this Official Statement in
connection with the offering described herein and if given or made, such other information or representations must not be relied updn
as statements having been authorized by the District, the Underwriter or any other entity. This Official Statement does not constitute
an offer to sell or the solicitation of an offer to buy any securities other than the Bonds, nor shall there be any offer to sell or solicitation
of an offer to buy the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation
or sale. This Official Statement is submitted in cormecnon with the sale of the securities descnbed in it and may not be reproduced
or used, in whole or in part, for any other purposes.

Unless otherwise indicated, the District is the source of all tables and statistical and financial information contained in this Official
Statement. The information contained in this Official Statement concerning DTC has been obtained from DTC. The other information
set forth herein has been furnished by the District or from other sources believeéd to be reliable. The information and opinions
expressed herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made herennder
shall, under any circumstances, create any implication that there has been no change in the affairs of the District since the date of this
Official Statement. »

This Official Statement should be considered in its entirety and no one factor.considered more or less important than any other by
reason of its position in this Official Statement. Where statutes, reports or other documents are referred to herein, reference should
be made to such statutes, reports or other documents for more complete information regarding the rights and obligations of parties
thereto, facts and opinions contained therein and the subject matter thereof.

Any statements made in this Official Statement, including the Exhibits and Appendices, involving matters of opinion or estimates,
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is made that any of
such estimates will be realized. This Official Statement contains certain forward-looking statements and information that are based
on the District’s beliefs as well as assumptions made by and information currently available to the District. Such statements are subject
to certain risks, uncertainties and assumptions. Should one or more of these risks or uncertainties materialize, or should underlying
assumptions prove incorrect, actual results may vary materially from those anticipated, estimated or expected. "

The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does not
guarantee the accuracy or completeness of such information. -

For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commuission, this document, as the same may be
supplemented or corrected by the District from time-to-time, may be treated as a Preliminary Official Statement with respect to the
Bonds described herein and is “deemed final” by the District as of the date hereof (or of the date of any supplement or correction)
except for the omission of certain information permitted to be omitted pursuant to such Rule.

IN CONNECTION WITH THE OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR
MAINTAIN THE MARKET PRICE OF THE SECURITIES OFFERED HEREBY AT A LEVELABOVE THAT WHICH MIGHT OTHERWISE PREVAIL
IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE
SECURITIES COMMISSION NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED
UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENSE.



ALL STATEMENTS APPEARING ON THIS AND SUBSEQUENT PAGES, WHILE NOT
GUARANTEED AS TO ACCURACY OR COMPLETENESS, HAVE BEEN TAKEN FROM
SOURCES BELIEVED TO BE RELIABLE. HOWEVER, NO STATEMENT IS TO BE
CONSIDERED AS A CONTRACT WITH THE PURCHASER OF THE BONDS.

* * * * * * * * * * * * * * *

$9,600,000
GENERAIL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS

(Wesclin)
NEW ISSUE ' : RATING: Standard and Poor’s A +
BANK QUALIFIED »
GLOBAL BOOK-ENTRY
' - * FINAL OFFICIAL STATEMENT
Dated: May 1, 2012 ' Due: December 1 as shown on below

The $9,600,000 General Obligation School Building Bonds, Series 2012 (the "Bonds"), will be issued in fully
registered form and will be registered initially only in the name of Cede & Co., as registered owner and nominee of
The Depository Trust Company ( DTC ), New York, New York. DTC will act as securities depository for the Bonds.
Purchasers of the Bonds will not receive certificates representing their interests in the Bonds purchased. Ownership
by the beneficial owners of the Bonds will be evidenced by book-entry only. Principal of and interest on the Bonds
will be paid by Heartland Bank and Trust Company, Bloomington, 1llinois, as bond registrar (the Registrar ), 1o DTC,
which in turn will remit such payments to its participants for subsequent disbursement to the beneficial owners of the
Bonds. Aslong as Cede & Co. is the régistered owner as nominee of DTC, payments on the Bonds will be made to
such registered owner, and disbursement of such payments will be the responsibility of DTC and its participants.
Interest on the Bonds (computed on the basis of a 360-day year) will be payable semiannually on each June 1 and
December 1, commencing December 1, 2013. The Bonds are due serially on December 1 as shown below.

~ Subject to compliance by Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the
"District") with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, 1llinois ("Bond Counsel"),
under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations, but such interest is taken into account in computing an adjustment used in determining
the federal alternative minimum tax for certain corporations. See "TAX EXEMPTION" herein for a more complete
discussion. - '

The Bonds are "qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as
amended. See "QUALIFIED TAX-EXEMPT OBLIGATIONS" herein.

The Bonds, in the opinion of Bond Counsel, are valid and legally binding upon the District, and all taxable property
in the District is subject to the levy of taxes to pay the same without limitation as to rate or amount, except that the
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether
considered at law or in equity, including the exercise of judicial discretion.



Principal Principal
Due 12/1  Amount Rate Yield Price Due 12/1 Amount Rate Yield Price
2014 $225,000 5.000% 1.00 110.175 2023 $540,000 /c/ 2.800% 2.85 99.508
2015 $250,000 5.000% 1.20 113.288 2024 $575,000 /¢c/ 2.900% 2.95 99.476
2016 $280,000 5.000% 1.35 116.168 2025 $615,000 /c/ 3.000% 3.10 . 98.896
2017 $310,000 5.000% 1.50 118.677 2026 $660,000 /c/ 3.100% 3.20 98.840
2018 $345,000 5.000% 1.85 119.438 2027 $705,000 /c/ 3.200% 3.30 58.787
2019 $380,000 5.000% 2.10 120.230 2028 $755,000 /c/ 3.300% 3.40 - 98.738
2020 $420,000 5.000% 2.40 120.057 2029 $805,000 /c/ 4.000% 3.40 104.431
2021 $460,000 /c/ 2.500%  2.60 99.155 2030 $860,000 /c/ 4.000% 3.50 103.677
2022 $500,000 /c/ 2.650%  2.75 99.085 2031 $915,000 /c/ 4.000% 3.60  102.928

/c/ The Bonds due on or after December 1, 2021, shall be subject to redemption prior to maturity at the option of the District, as
a whole, or in part in integral multiples of $5,000 in any order of their maturity as determined by the District, on December 1,
2020, and on any date thereafter, at the redemption price of par plus accrued interest to the redemption date.

PURPOSE OF OFFICIAL STATEMENT: The purpose of this Official Statement 1§ to set forth certam information
regarding the District and its Bonds. This Official Statement includes the cover page.

PURPOSE OF THE BONDS: Proceeds from the sale of the Bonds will be used to build and equip a new school
building and improve the site thereof, and alter, repair, and equip the existing school buildings (the Project ).

AUTHORITY: The Bonds are being issued pursuant to the provisions of the School Code of the State of Illinois, as
supplemented and amended (the School Code ), the Local Government Debt Reform Act of the State of Illinois, as
amended (the "Debt Reform Act") and a bond resolution adopted on April 16, 2012, by the Board of Education (the
Board ) of the District (the Bond Resolution ). The issuance of the Bonds was approved by majority of the: voters
of the District at the general election held on November 2, 2010.

SECURITY: The Bonds, in the opinion of Bond Counsel, arepayable from ad valorem taxes to be levied against
all of the taxablé property in the District without limitation as to rate or amount, except that the rights of the
owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,
reorganization and other similar laws affecting creditors' rights and by equitable principles, whether considered
at law or in equity, including the exercise of judicial discretion. A separate, special, additional tax will be levied
~ to retire these Bonds. Amounts deposited in the Bond Fund established pursuant to the Bond Resolution must
legally be maintained and separated from other District funds and can only be applied toward principal and
interest repayment on this issue.

TAX EXEMPTION: Bond Counsel will provide an.opinion as to the federal tax exemption of interest on the Bonds
as discussed under "TAX EXEMPTION" in this Official Stat_ement.

BANK QUALIFICATION: The Bonds are qualified tax- exempt obhgatlons under Section 265(b)(3) of the Code.
See QUALIFIED TAX-EXEMPT OBLIGATIONS herein.

LEGALITY: The original approving opinion of Bond Counsel, evidencing legality of the Bonds and that they are valid
and binding obligations of the District, shall be furnished to the District. Except to the extent necessary to issue its
approving opinion as to the validity of the Bonds, Bond Counsel has made no inquiry as to any financial information,
statement or material contained in any financial documents, statements or materials that have been or may be furnished
in connection with the authorization, issuance or marketing of the Bonds, and accordingly, will not express any opinion
with respect to the accuracy or completeness of any such financial information, statements or materials.



LITIGATION: The Secretary of the Board confirms that no litigation is pending affecting the corporate existence of
the District, or the titles of its officials to their respective offices, or in any manner affecting the validity or
enforceability of the Bonds. '

CERTAIN LEGAL MATTERS: Certain legal matters incident to the authorization, issuance and sale of the Bonds
are subject to the approving legal opinion of Chapman and Cutler LLP, Chicago, Illinois. Bond Counsel has not been
retained or consulted on disclosure matters and has not undertaken to review or verify the accuracy, completeness or
sufficiency of this Official Statement or other offering material relating to the Bonds and assumes no responsibility for
the statements or information contained in or incorporated by reference in this Official Statement.

OPINION OF BOND COUNSEL: A form of opinion of Bond Counsel is attached to this Official Statement as
Appendix A. '

SOURCES AND USES: The sources and uses of funds resulting from the Bonds are shown below:

SOURCES: . .
Principal Amount . $9,600,000
" Accrued Interest : $0
Net Original Issue Premium . $434.883
Total Sources " $10,034,883
" USES: :
Deposit to Project Fund $9,600,000
Deposit to Debt Service Fund ’ $115,000
Accrued Interest . : $0
Costs of Issuance* ' $319.883

Total Uses $10,034,883

* Includes Underwriter’s discount and other costs of issuance.

GLOBAL BOOK-ENTRY FORM: DTC will act as securities depository for the Bonds. The Bonds will be issued
as fully-registered bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as
may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each
maturity of the Bonds, in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a banking organization within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a clearing corporation within the meaning of the New York Uniform Commercial Code, and a
clearing agency registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as
amended (the 1934 Act ). DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s
participants ( Direct Participants ) deposit with DTC. DTC also facilitates the post-trade settlement among Direct



Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ( DTCC ). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly ( I ndirect Participants ).
DTC is rated AA+ by Standard & Poor’s Ratings Services. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission (the Commission ). More information about DTC can be found
at www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit
for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (Beneficial Owner )

-1s in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

“To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds;
DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers. o

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment transmission to them of notices of significant
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond
documents: For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds for
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may
wish to provide their names and addresses to the Registrar and request that copies of notices be provided directly to
them. ' :

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).


http://www.dtcc.com
http://www.dtc.org

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detailed information from the District or Registrar, on payable
date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with bonds held for the
accounts of customers in bearer form or registered in street name, and will be the responsibility of such Participant
and not of DTC, the Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the District or the
Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving
reasonable notice to the District or the Registrar. Under such circumstances, in the event that a successor securities
depository is not obtained, Bond certificates are required to be printed and delivered.

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities
depository). In that event, Bond certificates will be printed and delivered to DTC.

The information in this section concgrniﬂg DTC and DTC’s book-entry system has been obtained from DTC, and the
District takes no responsibility for the accuracy thereof.

The District will have no responsibility or obligation to any Securities Depository, any Participants in the Book-Entry
System or the Beneficial Owners with respect to (i) the accuracy of any records maintained by the Securities Depository
or any Participant; (ii) the payment by the Securities Depository or by any Participant of any amount due to any
Beneficial Owner in respect of the principal amount or redemption price of, or interest on, any Bonds; (ii1) the delivery

of any notice by the Securities Depository or any Participant; (iv) the selection of the Beneficial Owners to receive
* payment in the event of any partial redemption of the Bonds; or (v) any other action taken by the Securities Depository
or any Participant.-

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION:

TAX LEVY AND COLLECTION PROCEDURES - Local Assessment Officers determine the assessed valuation of
taxable real property and railroad property not held or used for railroad operations. The Illinois Department of
Revenue (the Department ) assesses certain other types of taxable property, including railroad property held or used
for railroad operations. Local Assessment Officers’ valuation determinations are subject to review at the county level
and then, in general, to equalization by the Department. Such equalization is achieved by applying to each county’s
assessments a multiplier determined by the Department. The purpose of equalization is to provide a common basis of
assessments among counties by adjusting assessments toward the statutory standard of 33-1/3% of fair cash value.
Farmland is assessed according to a statutory formula which takes into account factors such as productivity and crop
mix. Taxes are extended against the assessed values after equalization.

Property tax levies of each taxing body are filed in the office of the county clerk of each county in which territory of
that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable property
subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each respective
parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the county the
information needed to bill the taxes attributable to the various parcels therein. After the taxes have been collected, the
collecting officials distribute to the various taxing bodies their respective shares of the taxes collected. Taxes levied
in one calendar year are due and payable in two installments during the next calendar year. Taxes that are not paid
when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of 1-1/2%
per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien against the
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property subject to the fax.

EXEMPTIONS -An annual General Homestead Exemption provides that the Equalized Assessed Valuation ( EAV )
of certain property owned and used for residential purposes ( Residential Property ) may be reduced by the amount
of any increase over the 1977 EAV, up to a maximum reduction of $3,500 for assessment years prior to assessment
year 2004 in counties with less than 3,000,000 inhabitants, and a maximum reduction of $5,000 for assessment year
2004 through 2007 in all counties. Additionally, the maximum reduction is $5,500 for assessment year 2008 and the
maximum reduction is $6,000 for assessment year 2009 and thereafter in all counties.

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt in the
2 years following a catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and $75,000
per year beginning January 1, 2004 and thereafter, to the extent the assessed value is attributable solely to such
improvements or rebuilding.

Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually to reduce
" the EAV on a senior citizen’s home for assessment years prior to 2004 by $2,000 in counties with less than 3,000,000
-inhabitants. For assessment years 2004 and 2005, the maximum reduction is $3,000 in all counties. For assessment
years 2006 and 2007, the maximum reduction is $3,500 in all counties. In addition, for assessment year 2008 and
" thereafter, the maximum reduction is $4,000 for all counties. Furthermore, beginning with assessment year 2003, for
taxes payable in 2004, property that is first occupied as a residence after January 1 of any assessment year by a person
who is eligible for the Senior Citizens Homestead Exemption must be granted a pro rata exemption for the assessment
year based on the number of days during the assessment year that the property is occupied as a residence by a person
eligible for the exemption. ‘

A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for homeowners, who
are 65 and older and recéive a household income not in excess of the maximum income limitation. The maximum
income limitation is $35,000 for years prior to 1999, $40,000 for assessment years 1999 through 2003, $45,000 for
assessment years 2004 and 2005, $50,000 from assessment years 2006 and 2007 and for assessment year 2008 and
after, the maximum income limitation is $55,000. In general, the Exemption limits the annual real property tax bill
of such property by granting to qualifying senior citizens an exemption as to a portion of the valuation of their property.
In counties with a population of 3,000,000 or more, the exemption for all assessment years is equal to the EAV of the
residence in the assessment year for which application is made less the base amount. Furthermore, for those counties
with less than 3,000,000, the exemption is as follows: through assessment year 2005 and for assessment year 2007 and
later, the exempt amount is the difference between (i) the current EAV of their residence and (ii) the base amount,
which is the EAV of a senior citizen’s residence for the year prior to the year in which he or she first qualifies and
applies for the Exemption (plus the EAV of improvements since such year). For assessment year 2006, the amount of
the exemption phases out as the amount of household income increases. The amount of the exemption is calculated
by using the same formula as above, and then multlplymg the resulting value by a ratio that varies according to
household income.

Another exemption available to disabled veterans operates annually to exempt up to $70,000 of the Assessed Valuation
of property owned and used exclusively by such veterans or their spouses for residential purposes. Also, certain
property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-for-profit schools and
public schools, churches, and not-for-profit hospitals and public hospitals. However, individuals claiming-exemption
under the Disabled Persons’ Homestead Exemptlon or the Disabled Veterans Standard Homestead Exemptlon cannot
claim the aforementioned exemption.

Furthermore, beginning with assessment year 2007, the Disabled Persons’ Homestead Exemption provides an annual

homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a
disability. However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled
Veterans Standard Homestead Exemption cannot claim the aforementioned exemption.



In addition, the Disabled Veterans Standard Homestead Exemption provides disabled veterans an annual homestead
exemption starting with assessment year 2007 and thereafter. Specifically, (i) those veterans with a service-connected
disability of 75% are granted an exemption of $5,000 and (ii) those veterans with a service-connected disability of less
than 75%, but at least 50% are granted an exemption of $2,500. Furthermore, the veteran’s surviving spouse is entitled
to the benefit of the exemption, provided that the spouse has legal or beneficial title of the homestead, resides
permanently on the homestead and does not remarry. Moreover, if the property is sold by the surviving spouse, then
an exemption amount not to exceed the amount specified by the current property tax roll may be transferred to the
spouse’s new residence, provided that it is the spouse’s primary residence and the spouse does not remarry. However,
individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled Persons’ Homestead '
Exemption cannot claim the aforementioned exemption. :

Beginning with assessment year 2007, the Returning Veterans’ Homestead Exemption is available for property owned
and occupied as the principal residence of a veteran in the assessment year the veteran returns from an armed conflict
while on active duty in the United States armed forces. This provision grants a homestead exemption of $5,000, which
is applicable in all counties. In order to apply for this exemption, the individual must pay real estate taxes on the
property, own the property or have either a legal or an equitable interest in the property, or a leasehold interest of
land on which a single family residence is located, which is occupied as a principle residence of a veteran returning
from an armed conflict involving the armed forces of the United States who has an ownership interest therein, legal,
equitable or as a lessee, and on which the veteran is liable for the payment of property taxes. Those individuals
eligible for this exemption may claim the exemption in addition to other homestead exemptions, unless otherwise noted.

Finally, the Long-Time Occupant Homestead Exemption applies to those counties subject to the alternative general
homestead exemption and for assessment year 2007 and thereafter, notwithstanding whether the exemption under the
alternative general homestead exemption applies, the qualified homestead property is eligible for an annual exemption
at a rate equal to a reduction in the property’s EAV. Individuals applying for this exemption must comply with the
following guidelines: (i) continuously occupy their property for 10 years, as of January 1st of the assessment year, and
occupy such property as their principal residence or, (ii) continuously occupy their property for 5 years, as of January
Ist of the assessment year, and occupy such property as their principal residence, provided that the property is from
a government housing program. In addition, the household income for the individual applying for this exemption must
be equal to or less than $100,000.

PROPERTY TAX EXTENSION LIMITATION LAW - The Property Tax Extension Limitation Law of the State of
Illinois, as amended (the "Limitation Law"), limits the amount of the annual increase in property taxes to be extended
for certain Illinois non-home rule units of government. In general, the Limitation Law restricts the amount of such
increases to the lesser of 5% or the percentage increase in the Consumer Price Index during the'calendar year preceding
the levy year. In addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes
~ unlimited as to rate and amount cannot be issued by the affected taxing bodies unless the obligations first are approved
at a direct referendum or are for certain refunding purposes.

The Limitation Law permits the county boards of those counties not currently subject to the Limitation Law to initiate
binding referenda to extend the provisions of the Limitation Law to all non-home rule taxing bodies in the county. -

Under the legislation, the county board of any such county can initiate a binding tax cap referendum at any regularly-
scheduled election other than the consolidated primary, which is the February election in odd-numbered years. If the
referendum is successful, then the Limitation Law will become applicable to those non-home rule taxing bodies having
all of their equalized assessed valuation in the county. beginning January 1 of the year following the date of the
referendum. With respect to multi-county taxing bodies, the Limitation Law becomes applicable only after (i) each
county in which the taxing body is located has held a referendum and (ii) the proposition passes in a county or counties
containing a majority of the equahzed assessed valuation of the taxing body.

The County Boards of Clinton and St. Clair Counties have not adopted proceedings requiring the question of whether
or not the Limitation Law should apply to taxing districts within their respective Counties to be submitted to the voters




of their respective Counties for referendum.

As of the date of any future referendum causing tax caps to be applicable to a taxing body, referendum approval would
be required in order for the taxing body to issue unlimited tax general obligation bonds.

If the Limitation Law were to apply in the future to the District, the limitation set forth therein will not apply to the
taxes levied by the District to pay the principal of and interest on the Bonds.

TRUTH IN TAXATION LAW - Legislation known as the Truth in Taxation Law (the Law ) limits the aggregate
amount of certain taxes which can be levied by, and extended for, a taxing district to 105% of the amount of taxes
‘extended in the preceding year unless specified notice, hearing and certification requirements are met by the taxing
body. The express purpose of the Law is to require published disclosure of, and hearing upon, an intention to adopt -
a levy in excess of the specified levels.

REGISTRATION, TRANSFER AND EXCHANGE: Refer to Appendix A. The District shall cause books for the
registration and for the transfer of the Bonds to be kept at the principal office of the Bond Registrar, which is
constituted and appointed the registrar of the District for this issue.

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, duly éndorsed by or accompanied
by a written instrument or instruments of transfer in a form satisfactory to the Bond Registrar and duly executed by
the registered owner or his or her attorney duly authorized in writing, the District shall execute and the Bond Registrar
shall authenticate, date and deliver in the name of the transferee or transferees a new fully registered Bond or Bonds
of the same maturity of authorized denominations, for a like aggregate principal amount. Any fully registered Bond
or Bonds may be exchanged at said office of the Bond Registrar for a like aggregate principal amount of Bond or Bonds
in the denomination of $5,000 and authorized integral multiples thereof. The execution by the District of any fully
registered Bond shall constitute full and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount of outstanding Bonds
of each maturity authenticated by the Bond Registrar shall not exceed the authorized principal amount of Bonds for such
maturity less previous retirements. > '

The Bond Registrar shall not be required to transfer or exchange any Bond during the period beginning at the close of
business on the 15th day of the month next preceding any interest payment date on such Bond and ending on such
interest payment date, nor to transfer or exchange any Bond after notice calling such Bond for redemption has been -
mailed, nor during the period of 15 days next preceding mailing of notice of redemption of any Bonds.

The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner thereof

for all purposes, and payment of the principal or interest on any Bond shall be made only to or upon the order. of the

registered owner thereof or his or her legal representative. All such payments shall be valid and effectual to satisfy
~and discharge the liability upon such Bond to the extent of the sum or sums so paid. -

No service charge shall be made for any transfer or exchange of Bonds, but the District or the Bond Registrar may
require payment by the person requesting such exchange or transfer of a sum sufficient to cover any tax, fee or other
governmental charge that may be imposed in connection with any transfer or exchange of Bonds, except in the case
of issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for redemption.

OPTIONAL REDEMPTION : The Bonds or portions of the Bonds in multiples of $5,000 maturing on or after
December 1, 2022, are subject to redemption at the option of the District from such maturities as the District may
determine and by lot within any maturity, on any date occurring on or after December 1, 2021, at the redemption price
of par, plus accrued interest to the date fixed for redemption.

Unless waived by the registered owner of the Bonds to be redeemed, notice of any such redemption shall be given by
the Bond Registrar on behalf of the District by first class mail not less than 30 days and not more than 60 days prior



to the date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at the address shown
on the bond registration books or at such other address as is furnished in writing by such registered owner to the Bond
Registrar. Neither the failure to mail such redemption notice nor any defect in any notice so mailed to any particular
registered owner of a Bond shall affect the sufficiency of such notice with respect to other registered owners.

Notice of redemption having been given as described above, the Bonds or portions of Bonds to be redeemed shall, on
the redemption date, become due and payable at the redemption price therein specified, and from and after such date
(unless the District shall default in the payment of the redemption price) such Bonds or portions of Bonds shall cease
to bear interest. Upon surrender of such Bonds for redemption in accordance with said notice, such Bonds shall be
paid by the Bond Registrar at the redemption price.

RATING: Standard and Poor’s (the Ratings Agency ) has assigned the Bonds a rating of A+.  The rating reflects
only the view of the Rating Agency at the time the rating was issued and an explanation of the significance of the rating
may be obtained from the Rating Agency. There is no assurance that the rating will continue for any given period of
time or that the rating will not be revised downward or withdrawn entirely by the Rating Agency if, in its judgment,
circumstances so warrant. Any downward revision or withdrawal of the rating can be expected to have an adverse
effect on the market price of the Bonds.

Except as may be required by the Undertakiﬁg described below under the heading L IMITED CONTINUING
DISCLOSURE, neither the District nor the Underwriter undertakes responsibility to bring to the attention of the owners
of the Bonds any proposed change in or withdrawal of the ratings or to oppose any such revision or withdrawal.

UNDERWRITING: Pursuant to the terms of a Bond Purchase Agreement (thdgreement ) between the District and
First Midstate Inc., Bloomington, lllinois (the Underwriter ), the Underwriter has agreed to purchase the Bonds at
a purchase price of $9,600,000.00 plus a premium of $115,000.00. The Underwriter intends to reoffer the Bonds at
an average price of 104.530% of the principal amount of the Bonds. The Agreement provides that the obligation of
the Underwriter is subject to certain conditions precedent and that the Underwriter will be obligated to purchase all of
the Bonds if any of the Bonds are purchased. The Bonds may be offered and sold to certain dealers (including dealers
depositing such Bonds into investment trusts, accounts or funds) and others at prices lower than the initial public
offering price. After the initial public offering, the public offering price of the Bonds may be changed from time to
time by the Underwriter.

LIMITED CONTINUING DISCLOSURE: Because at the time of the delivery of the Bonds the District will be an
obligated person (as such term is defined in Rule 15¢2-12 (the Rule )) with respect to less than $10,000,000 in
aggregate amount of outstanding municipal securities, including the Bonds, the District is exempt from the provisions
of the Rule requiring the delivery of annual financial information to the Municipal Securities Rulemaking Board (the
MSRB ), as specified in the Rule. However, pursuant to the Rule, the District will enter into a Continuing Disclosure
Undertaking (the Undertaking ) for the benefit of the beneficial owners of the Bonds to send certain annual financial
information and operating data to the MSRB for purposes of the Rule and to provide notice of certain reportable events
to the MSRB pursuant to the requirements of Section (b)(5) of the Rule adopted by the Securities and Exchange
Commission (the Commission ) under the Securities Exchange Act of 1934 Act.

The information to be provided, the events which will be noticed on an occurrence basis and a summary of other terms
of the Undertaking, including termination, amendment and remedies, - are set forth below under "THE
UNDERTAKING."

There have been no instances in the previous five years in which the District failed to comply in all material respects
with any undertaking previously entered into by it pursuant to the Rule. A failure by the District to comply with the
Undertaking will not constitute a default under the Bond Resolution and beneficial owners of the Bonds are limited to
the remedies described in the Undertaking. See "THE UNDERTAKING--Consequences of Failure of the District to
Provide Information". :



Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5)
of the Rule. |

THE UNDERTAKING: The following is a brief summary of certain provisions of the Undertakihg of the District
and does not purport to be complete. The statements made under this caption are subject to the detailed provisions of
the Undertaking, a copy of which is available upon request from the District. '

FINANCIAL INFORMATION DISCLOSURE - The District covenants that it will disseminate its Financial Information
(as described below) annually to the MSRB in such manner and format and accompanied by identifying information
as is prescribed by the MSRB or the Commission at the time of delivery of such information. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all documents to be filed
with EMMA, including financial statements and other externally prepared reports. ' '

"Financial Information" means the District’s audited annual financial statements.

REPORTABLE EVENTS DISCLOSURE - The District covenants that it will disseminate in a timely manner (not in
excess of ten business days after the occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB
in such manner and format and accompanied by identifying information as is prescribed by the MSRB or the

" Commission or the State at the time of delivery of such information. MSRB Rule G-32 requires all EMMA filings to
be in word-searchable PDF format. This requirement extends to all documents to be filed with EMMA, including
financial statements and other externally prepared reports. The Events are: -

- Principal and interest payment delinquencies

- Non-payment related defaults -

- Unscheduled draws on debt service reserves reflecting financial difficulties

- - Unscheduled draws on credit enhancements reflecting financial difficulties

- Substitution of credit or liquidity providers, or their failure to perform .

- Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations
of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material events affecting the
tax status of the security :

- . Modifications to the rights of security holders, if material

- Bond calls, if material, and tender offers '

- Defeasances :

- Release, substitution or sale of property securing repayment of the securities, 1f material

- Rating changes ' :

- Bankruptcy, insolvency, receivership or similar event of the District*

- The consummation of a merger, consolidation, or acquisition involving the District or the sale of ail
or substantially all of the assets of the District, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination of a definitive agreement
relating to any such actions, other than pursuant to its terms, if material

- Appointment of a successor or additional trustee or the change of name of a trustee, if material

* This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar

officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which
a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of the District, or if such '
jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement
or liquidation by a court or governmental authority having supervisionor jurisdiction over substantially all of the assets or business
of the District.
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CONTACT PERSON - Financial Information and notices of Reportable Events can be obtained from Mr. David Daum,
Superintendent, Wesclin Community Unit School District Number 3, 10003 Route 160, Trenton, Illinois, 62293, Phone
(618) 224-7341. '

CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION - In the event of a failure of
the District to comply with any provision of the Undertaking, the beneficial owner of any Bond may seek mandamus-
or specific performance by court order, to cause the District to comply with its obligations under the Undertaking. A
default under the Undertaking shall not be deemed a default under the Bond Resolution, and the sole remedy under the
Undertaking in the event of any failure of the District to comply with the Undertaking shall be an action to compel
performance. ‘ '

AMENDMENT: WAIVER - Notwithstanding any other provision of the Undertaking, the District by resolution
authorizing such amendment or waiver, may amend the Undertaking, and any provision of the Undertaking may be
waived, if:

(a) (1) The amendment or the waiver is made in connection with a change in circumstances that
arises from a change in legal requirements, including, without limitation, pursuant to a no-
action letter issued by the Commission, a change in law, or change in the identity, nature, or
status of the District, or type of business conducted; or '

(ii) The Undertaking, as amended, or the provision, as waived, would have complied with the ‘
requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

(b) The amendment or waiver does not materially impair the interests of the beneficial owners of
the Bonds, as determined by parties unaffiliated with the District (such as Bond Counsel).

In the event that the Commission or the MSRB or other regulatory authority approves or requires Financial Information
or notices of a Reportable Event to be filed with a central post office, governmental agency or similar entity other than
the MSRB or in lieu of the MSRB, the District shall, .if required, make such dissemination to such central post office,
governmental agency or similar entity without the necessity of amending the Undertaking.

TERMINATION OF UNDERTAKING - The Undertaking shall be terminated if the District shall no longer have any
legal liability for any obligation on or relating to repayment of the Bonds under the Bond Resolution. The District shall
give notice to the MSRB in a timely manner if this paragraph is applicable.

_ ADDITIONAL INFORMATION - Nothing in the Undertaking shall be deemed to prevent the District from
disseminating any other information, using the means of dissemination set forth in'the Undertaking or any other means
of communication, or including any other information in any Financial Information or notice of occurrence of a
Reportable Event, in addition to that which is required by the Undertaking. If the District chooses to include any
information from any document or notice of occurrence of 4 Reportable Event in addition to that which is specifically
required by the Undertaking, the District shall have no obligation under the Undertaking to update such information
or include it in any future disclosure or notice of occurrence of a Reportable Event.

DISSEMINATION OF INFORMATION: DISSEMINATION AGENT -

When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are required
to be made through its Electronic Municipal Market Access ( EMMA. ) system for municipal securities disclosure or

11



through any other electronic format or system prescribed by the MSRB for purposes of the Rule.

The District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its obligations
under the Undertaking and may discharge any such Agent, with or without appointing a successor Dissemination Agent.

TAX EXEMPTION: Federal tax law contains a number of requirements and restrictions which apply to the Bonds,
including investment restrictions, périodic payments of arbitrage profits to the United States, requiréments regarding
the proper use of bond proceeds and the facilities financed therewith, and certain other matters. The District has
covenanted to comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable
from gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause
interest on the Bonds to become includable in gross income for federal 1ncome tax purposes retroactively to the date
of issuance of the Bonds.

Subject to the District’s compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes
and is not included as an item of tax preference in computing the federal alternative minimum tax for individuals and
corporations, buit interest on the Bonds is taken into account, however, in computing an adjustment used in determlmng
the federal alternative minimum tax for certain corporations.

In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material facts
within the District's knowledge. Bond Counsel's opinion represents its legal judgment based upon its review of the
law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.

The Code includes provisions for an alternative minimum tax ("AMT") for corporations in addition to the corporate
regular tax in certain cases. The AMT for a corporation, if any, depends upon the corporation’s alternative minimum
taxable income ("AMTI "), which is the corporation’s taxable income with certain adjustments. One of the adjustment
items used in computing the AMTI of a corporation (with certain exceptions) is an amount equal to 75% of the excess
of such corporation’s adjusted current earnings over an amount equal to its AMTI (before such adjustment item and
the alternative tax net operating loss deduction). Adjusted current earnings would generally include certain tax-
exempt interest, including interest on the Bonds. : i ‘

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who may
be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective
purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral consequences. -

The issue price (the "Issue Prz‘ce"’) for each maturity of the Bonds is the price at which'a substantial amount of such
maturity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from the
price set forth, or the price corresponding to the yield set forth, on the cover page hereof.

The Bonds do not pay interest until a date that is more than one year after the date of issue. The interest payments on
the Bonds are not qualified stated interest for federal income tax purposes and will accordingly be included in the
computation of original issue discount as described below. Regardless of whether the Issue Price of any maturity of
the Bonds is below the par amount thereof, the difference between the Issue Price of each maturity of the Bonds and
the sum of all interest payments thereon plus the amount payable at maturity is original issue discount. Because interest
1s not payable at intervals of one year or less, all of the Bonds are OID Bonds.

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and who
holds such OID Bond to its stated maturity, subject to the condition that the District complies with the covenants
discussed above, (a) the full amount of original issue discount with respect to such O1D Bond constitutes interest which
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1s excludable from the gross income of the owner thereof for federal income tax purposes; (b) such owner will not
- realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity; (c) such original
issue discount is not included as an item of tax preference in computing the alternative minimum tax for individuals
and corporations under the Code, but is taken into account in computing an adjustment used in determining the
alternative minimum tax for certain corporations under the Code, as described above and (d) the accretion of original
issue discount in each year may result in an alternative minimum tax hability for corporations or certain other collateral
federal income tax consequences in each year even though a corresponding cash payment may not be received until
a later year. Based upon the stated position of the Illinois Department of Revenue under Illinois income tax law,
accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be
a corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax advisors with
respect to the state and local tax consequences of original issue discount on such OID Bonds.

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds subsequent
to the initial public offering should consult their own tax advisors. :

If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or, in the
case of an OID Bond, its Issue Price plus accreted original issue discount reduced by payments of interest included in
the computation of original issue discount and previously paid (the Revised Issue Price ), the purchaser will be treated
as having purchased a Bond with market discount subject to the market discount rules of the Code (unless a statutory
de minimis rule applies). Accrued market discount is treated as taxable ordinary income and is recognized when a Bond
1s disposed of (to the extent such accrued discount does not exceed gain realized) or, at the purchaser’s election, as it
accrues. Such treatment would apply to any purchaser who purchases an OID Bond for a price that is less than its
Revised Issue Price even if the purchase price exceeds par. The applicability of the market discount rules may
adversely affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors
regarding the potential implications of market discount with respect to the Bonds.

There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or adversely
affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be
enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds
should consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel
expresses no opinion regarding any pending or proposed federal tax legislation.

The Internal Revenue Service (the "Service ") has an ongoing program of auditing tax-exempt obligations to determine

-whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross income of the
owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will commence an
audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the District as a taxpayer
and the Bondholders may have no right to participate in such procedure. The commencement of an audit could
adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate
outcome. : '

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including the
Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to any
such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification
Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of
a failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and
backup withholding requirements do not affect the excludability of such interest from gross income for federal tax
purposes. :
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Ownership of the Bonds may resuit in other state and local tax consequences to certain taxpayers. Bond Counsel
expresses no opinion regarding any such collateral consequences arising with respect to the Bonds. Prospective
purchasers of the Bonds should consult their tax advisors regarding the applicability of any such state and local taxes.

QUALIFIED TAX-EXEMPT OBLIGATIONS: Subject to the District's compliance with certain covenants, in the
opinion of Bond Counsel, the Bonds are "qualified tax-exempt obligations" under the small issuer exception provided
under Section 265(b)(3) of the Code, which affords banks and certain other financial institutions more favorable
treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the Code.
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FINANCIAL INFORMATION

ESTIMATED FINANCIAL STATEMENT (as of Date of Issuance)

2010 Estimated True Value ‘ ' $410,640,114
2010 Equalized Assessed Valuation (Approx. 33-1/3% of True) $136,880,038 w/ TIF
2010 Equalized Assessed Valuation (Approx. 33-1/3% of True) $129,104,241 w/o TIF
Prior Outstanding Bonds (See Exhibit A) $0
Misc. Debt per audit ‘ _ $0
THIS ISSUE ‘ $9.600.000
TOTAL DIRECT DEBT : _ $9,600,000
POPULATION - 2012 Est. 8,025 EST. AREA - 35,200 Acres

: (55 Square Miles)
RATIOS: ,
Net Direct Debt to Est. True Value : 2.34%
Net Direct Debt to Assessed Valuation 7.01%
Net Direct Debt Per Capita (2012 Est. 8,025) - $1,196.26

Net Direct Debt Per Acre (35,200 Acres) _ - $272.73

ESTIMATED OVERLAPPING BONDED INDEBTEDNESS (03/08/12)

Clinton County (Approx. 24.41%)
St. Clair County PBC (Approx. .01%)
St. Clair County (Approx. .01%)'
Kaskaskia Community College District No. 501 (Approx. 9.48%)
TOTAL OVERLAPPING BONDED INDEBTEDNESS (Est.)
Plus Direct G.O. Debt (Including this Issue)
TOTAL TAX SUPPORTED DIRECT G:O. AND OVERLAPPING DEBT

! Does not include $53,268,413 G.O. Debit retired from sources other than property taxes.
? Does not include $3,075,000 G.O. Debt retired from sources other than property taxes.

DEBT LIMIT: : o ‘
Debt Incurring Capacity 13.8 % of 2010 E.A.V. $18,889,445
DEBT RATIOS: :

~ Overlapping Debt to Est. True Value - 0.74%
Overlapping & Direct Debt to Est. True Value - , 3.08%
Overlappmg Debt to Est. Assessed Valuation _ 2.22%
Overlapping & Direct Debt to Est. Assessed Valuatlon 9.23%
Overlapping Debt Per Capita (8,025) $378.73

- Overlapping & Direct Debt per Capita $1,575.00
Overtapping Debt Per Acre (35,200) A $86.35

- Overlapping & Direct Debt Per Acre _ - $359.07

Source: Clinton County Clerk's Office
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TAX RATES BY FUND

Wesclin Community Uni_t School District Number 3

Max. Limit 2010/11 2008/09  2007/08

Educational Fund $2.2400 © $2.24000 $2.24000 $2.24000 $2.24000
Bonds and Interest - No Limit  0.44904  0.44828  0.47233 0.50173
Operations & Maintenance 0.5000  0.50000 0.50000 0.50000 ° 0.50000
I.M.R.F. NoLimit 0.15994  0.15967  0.15173 0.12093
Transportation 0.2000  0.20000  0.20000  0.20000 0.20000
Working Cash Fund 0.0500  0.05000 0.05000  0.05000 0.05000
Fire Prevention/Safety 0.0500  0.05000  0.05000  0.05000 0.05000
Special Education 0.0400  0.04000  0.04000  0.04000 0.04000
Liability Insurance No Limit  0.30963  0.30909 0.26218  0.27797
Social Security No Limit  0.14716. 0.14691  0.14705 0.14435 .
Facilities Leasing 0.0500 0.03873  0.04083  0.05000 0.05000
Total $4.18450 $4.18478 $4.16329 $4.17498
Source: Clinton County Clerk's Office

REPRESENTATIVE TAX RATE 2010/11

Clinton County $0.92757

Special Service Area 0.11900

Looking Glass Township : 0.09445

Looking Glass Township Road & Bridge 0.16573

Kaskaskia Comm. College Dist. No. 501 0.54501

New Baden Fire Protection. District 0.32921 -

New Baden Library ’ 0.13735

Village of New Baden 0.49677

Wesclin CUSD #3 4.18450

TOTAL TYPICAL TAX RATE $6.99959

2009/10

Source: Clinton County Clerk's Office
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COMPOSITION OF EQUALIZED ASSESSED VALUATION BLPrQJQrtv Tvpe

2010
Residential . $109,036,858
Farm 9,251,639
Commercial 9,357,348
Industrial 446,177
Mineral 553,369
Raiiroad 461.006

TOTAL:  $129,106,397

Source: Clinton County Clerk's Office

2009 2008
$109,738,016  $104,789,183
8,871,674 8,447,528
9,331,776 9,268,122
449,148 450,164
510,013 465,184
430.018 349.390

$129,330,645 $123,769,571

2007
$99,194,965
7,998,808

8,372,987

469,883
403,512
300.798

$116,740,953

TREND OF EQUALIZED ASSESSED VALUATION

Tax Year
2006
2007
2008
2009
2010

- Source: Clinton County Clerk's Office

Equalized
Assessed Valuation
$105,672,384
$116,740,953
$123,769,571
. $129,330,645

$129,106,397

% Change in EAV from
Previous Year

n/a
10.47%
6.02%
4.49% -
0.17%

2006
$89,318,949
7,814,123
7,506,073
481,227
308,487
243.525

$105,672,384

ESTIMATED TAX COLLECTIONS (INCLUDING BACK AND PAID UNDER PROTEST TAXES)

YEAR EXTENSIONS COLLECTIONS
2010/11 $5,399,312 $5,398,492
2009/10 $5,407,574 $5,406,574
2008/09 $5,152,359 $5,151,969
2007/08 $4,854,341 $4,853,841
2006/07 $4,429,285 $4,429,170

Source: Clinton Cbunty Treasurer's Office

17

Jo_
99.98
99.98
99.99
99.99
99.99



LARGEST TAXPAYERS
WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3

FIRM OR INDIVIDUAL TYPE OF BUSINESS ' 2010 A.V.

Jim’s Formal Wear Formalwear Wholesale Distribution/Corporate Headquarters $1,418,510
Trenton Village LLC Assisted Living - 1,186,720
Individual - Residence : 402,271
First County Bank Financial Institution 372,550
Equity Success Inc. ‘ Apartments - : , 35‘3,994
Top Ag Co-operative Inc. Farm Co-operative ' 325,010
Community Bank of Trenton \ Financial Institution - ] : 297,200
RA Land Trust Apartments ' : 264,630
Southern Illinois Living Center Inc. .Assisted Living ‘ " 259,640
Central States Coal Reserves Coal T ’ 251,792

Note: Compiled from a review of all parcels in the District. - Though believed to be representative, it is possible that individual
parcels may have been unintentionally-omitted. ' i

Source: Clinton County Supervisor of Assesments Office

SHORT-TERM BORROWING: The District has not issued tax anticipation warrants or revenue anticipation notes
during the last five years to-meet its short-term current year cash flow requirements.

PAYMENT RECORD: The District has always paid principal and interest promptly when due on all-bonds.

FUTURE FINANC_ING: The District does not anticipate the issuance of additional bonds within the next year.
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- THE DISTRICT

WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3 lies primarily in Clinton County in

- southwestern Illinois approximately 50 miles east of the City of St. Louis, Missouri, and 10 miles west of the City of
Carlyle, the County Seat of Clinton County. Clinton County is included in the St. Louis Metropolitan Statistical Area
(MSA). Incorporated municipalities within the District include the Village of New Baden (2010 pop. 3,349) and the
City of Trenton (2010 pop. 2,715), as well as some unincorporated areas.

The District is governed by a seven-member Board of Education, elected at large for overlapping four-year terms.
Day-to-day operations are administered by the Superintendent. Annual budgets are prepared in the District office,
subject to approval by the Board of Education.

The District has maintained high educational standards for Grades PK-8 since its formation in 1959. The District
currently utilizes six facilities New Baden Elementary School (K-4), St. George Elementary School (5-6), Trenton
Elementary School (PK-3), St. Mary’s Elementary School (4-6), Wesclin Junior High School (7-8) and Wesclin High
School- (9-12).

Year  Enroliment -
2010/11 1,403
2009/10 1,397
2008/09 1,409
2007/08 1,443
2006/07 1,411

" Source: Illinois State Board of Education Fall Housing Report, 2006-2010

EMPLOYEE UNION MEMBERSHIP AND RELATIONS: At the start of the 2011-2012 school year, the District
had __ full-time’employees and __ part-time employees. Of the total number of employees, approximately _ are
represented by a union. Employee-union relations are considered to be good.

SCHOOL DISTRICT FINANCIAL PROFILE: Since the Spring of 2003, the Illinois State Board of Education
(ISBE ) has utilized a new system for assessing a school district’s financial health. The new financial assessment

system is referred to as the School District Financial Profile which replaces the Financial Watch List and Financial
- Assurance and Accountability System (FAAS). The new system | identifies those school districts which are moving into
financial distress.

The new system uses five indicators which are individually scored and weighted in order to arrive at a composite
district financial profile. The indicators are as follows: fund balance to revenue ratio; expenditures to revenue ratio; -
days cash on hand; percent of short-term borrowing ability remaining; and percent of long-term debt margin remaining.

Each indicator is calculated and the result is placed into a category of a four, three, two or one, with four being the
highest and best category possible. Each indicator is weighted as follows:

Fund balance to revenue ratio _ 35%
Expenditures to revenue ratio ' » 35%
Days cash on hand ' ' : 10%
Percent of short-term borrowing ability remaining 10%
Percent of long-term debt margin remaining 10%
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The scores of the weighted indicators are totaled to obtain a district’s overall score. The highest score is 4.0 and the
lowest score is 1.0. A district is then placed in one of four categories as follows:

o Financial Recognizioﬁ. A school district with a score of 3.54-4.00 is assigned to this category, which
is the best category of financial strength. These districts require minimal or no active'monitoring by
ISBE unléss requested by the district.

. Financial Review. A school district with a score of 3.08-3.53 is assigned to this category, the next
highest financial strength category. These districts receive a limited review by ISBE, but are
monitored for potential downward trends. ISBE staff also review the next year’s school budget for
further negative trends. ’ ‘

. Financial Early Warning. A school district with a score of 2.62-3.07 is placed in this category. ISBE
monitors these districts closely and offers proactive technical assistance, such as financial projections
and cash flow analysis. These districts also are reviewed to determine whether they meet the criteria
set forth in Article 1A-8 of the School Code to be certified in financial difficulty and possibly qualify
for a Financial Oversight Panel.-

. Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest risk
category. . ISBE monitors these districts .very closely and offers technical assistance with, but not
limited to, financial projections, cash flow analysis, budgeting, personnel inventories and enrollment
projections. These districts are also assessed to determine if they qualify for a Financial Oversight
Panel. ' )

The District’s overall score for fiscal year 2011 (based on District data for its fiscal year ended June 30, 2010) was -
3.90, thus placing the District in the Financial Recognition category. The DlStI‘lCt s overall scores for years 2010 and
2009 were 3.90 and 3.90, respectively. .

STATE AID:
GENERAL

The State provides aid to local school districts on an annual basis as part of the State’s appropriation process. Many
school districts _throﬁghout the State rely on such Stafe Aid as a significant part of their budgets. For the fiscal year
ended June 30, 2011, % of the District’s General Fund revenue came from sources at the State, including State
Aid. See Exhibit D to this Official Statement for more information concerning the breakdown of the District’s revenue
sources.

The State provides for four different types of State Aid, each of which is discussed in greater detail below. The four
forms of State Aid are: (i).General State Aid, (ii) Supplementary- State Aid, (iii) Categorical State Aid, and
(iv) Competitive Grant Aid. The percentage of the District’s State Aid derived from each of these categorles is set forth
in Exhibit D.

Various proposals for changing the Illinois system of state financial aid have been considered over the years. The
nature of future modifications to the process for distributing State Aid cannot be predicted, but such modifications could
have an adverse effect on the finances of the District should they be enacted.
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GENERAL STATE AID

General State financial aid ( General State Aid ) for Illinois school districts is computed beginning with the fiscal year
commencing July 1. General State Aid makes up the difference between the available local resources per pupil (the
Available Local Resources ) and a foundation level (the Foundation Level ). The Foundation Level is a figure
established annually by the State’s budget representing the minimum level of per pupil financial support that shouid be _
available to provide for the basic education of each pupil determined in accordance with the average daily attendance,
as such term is defined in the School Code. The following are the Foundation Levels for the most recent five school
years:

SCHOOL YEAR ' FOUNDATION AMOUNT
2007/2008 | $5,734
2008/2009 | - 5,959
2009/2010 - 6,119
2010/2011 o 6,119
2011/2012 . | 6,119

A district’s Available Local Resources are determined by multiplying equalized assessed valuation by the calculation
tax rate, which is established by statute. Currently, the calculation tax rate is 3.00% for unit districts, 2.30% for
elementary districts and 1.05% for high school districts. The product is added to revenue from the corporate personal
property replacement tax, and the total is divided by the best three months average daily pupil attendance to arrive at
the district’s Available Local Resources per pupil. For districts subject to the hereinafter defined Limitation Law,

Available Local Resources may be limited by such districts’ extension limitation ratio, caleulated in accordance with
the School Code.

General State Aid makes up the difference between the Foundation Level and the Available Local Resources multiplied
by the Average Daily Attendance (as defined in Section 18-8.05(C) of the School Code) (the ADA ). The ADA equals
~ the monthly average of the actual number of pupils in attendance of each school district, as further averaged for the

best three months of pupil attendance for each school district. The attendance data used to calculate the ADA for the
purpose of determining the amount of General State Aid is the greater of the (i) requisite attendance data for the school
year immediately precedmg the school year for which General State Aid is being calculated or (u) average of the
requ151te attendance data for the three preceding school years. '

For any district with Available Local Resources of less than 93 percent of the Foundation Level, the entire deficiency
. in Available Local Resources as compared to the Foundation Level is awarded in General State Aid. Where Available
Local Resources represent 93 to 175 percent of the foundation amount, State Aid is reduced on a sliding scale. Where
a district has Available Local Resources representing 175 percent or more of the Foundation Level, the district receives
a flat $218 per ADA.

Other factors important in determining a school district’s aid include, but are not limited to, the following:
1. any applicable reductions in a district’s EAV;

2. the number of special need students in a district;
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3. whether or not the district participates in a tax abatement or tax increment allocation program under
the Real Property Tax Increment Allocation Redevelopment Act; ‘

4. the amount of money the district receives as a replacement for taxes previously received from the
corporate personal property tax;

5. the number of days the schools of the district are operating with students in attendance;
6. whether or not kindergarten students attend for full day or one-half day S€SS101S;

7. whether the schools in the district are recognized by the State Board of Education as meeting state-
" required standards for recognition; and '

8. changes in enrollment.

For fiscal year 2012, the appropriétion for General State Aid was reduced by approximately $150 million from the -
appropriation for fiscal year 2011. This decreased appropriation may have the effect of reducing the amount of General
State Aid received by the State’s school dlstrlcts including the District.

SUPPLEMENTARY STATE AID

In addition to General State Aid, districts with specified levels or concentrations of pupils from low-income households
are eligible to receive supplemental general State aid financial grants ( - Supplemental General State Aid ).
Supplemental General State Aid is distributed to districts pursuant to a statutory formula based upon the number of
low-income pupils in the district. The low-income pupil count is detérmined by the Department of Human Services
based on the number of pupils ehglble for at least one of a variety of low-income programs as of July 1 of the
immediately precedmg fiscal year. The amount of Supplemental General State Aid received by a district increases as
the ratio of low-income pupils to the ADA increases.

Finally, distri,cts may be eligible for supplementary State aid, known-as H old Harmless Grants , if the total aid
received as General State Aid or Supplemental General State Aid in any school year is less than the General State Aid
entitlement such district received for the 1997-98 school year. In fiscal year 2010, however, the appropriation for Hold
Harmless Grants was insufficient to cover all entitlements, necessitating proration among the entitled districts. For
fiscal years 2011 and 2012, the appropriation for Hold Harmless Grants was set at $0.

MANDATED CATEGORICAL STATE AID

Ilinois school districts are entitled to reimbursement from the State for expenditures incurred in providing programs
and services legally required to be available to students under State law. Such reimbursements, referred to as
Mandated Categorical State Aid, are made to the school district in the fiscal year following the expenditure, provided
that the school district files the paperwork necessary to inform the State of such an entitlement. At present, the School
Code provides for Mandated Categorical State Aid with respect to mandatory school programs relating to: (i) special
education, (il) transportation, (iii) free and reduced breakfast and lunch, and (iv) orphanage tuition.

Though school districts are entitled to reimbursement for expenditures made under these programs, these
reimbursements are subject to the State’s appropriation process. In the event that the State does not appropriate an
amount sufficient to fully fund the Mandated Categorical State Aid owed to each school district, the total Mandated
Categorical State Aid is proportionally reduced such that each school district receives the same percentage of its
Mandated Categorical State Aid request with respect to a specific category of such aid as every other school district.



In past years, the State has not fully funded all Mandated Categorical State Aid payments. Therefore, pursuant to the
procedures discussed above, proportionate reductions in Mandated Categorical State Aid payments to school districts
have occurred. However, because these programs are mandatory under the School Code, each school district must
provide these programs regardless of whether such school district is reimbursed by the State for the related
expenditures. No assurance can be given that the State will make appropriations in the future sufficient to fully fund
the Mandatory Categorical State Aid requirements. As such, the District’s revenues may be impacted in the future by
increases or decreases in the level of funding appropriated by the State for Mandated Categorical State Aid.

COMPETITIVE GRANT STATE AID

The State also provides funds to school districts for expenditures incurred in providing additional programs that are
allowed, but not mandated by, the School Code. In contrast to Mandated Categorical State Aid, such Competitive
Grant State Aid  is not guaranteed to a school district that provides these programs. Instead, a school district applying
for Competitive Grant State Aid must compete with other school districts for the limited amount appropriated by the
State for such program.

Competitive Grant State Aid is allocated, after appropriation by the State, among certain school districts selected by
~ the State. The level of funding is determined separately for each category of aid year-to-year based on the State’s
budget. This process does not guarantee that any funding will be available for Competitive Grant State Aid programs,
even if a school district received such funding in a prior year. Therefore, school districts may incur expenditures with
respect to certain Competitive Grant State Aid programs without any guarantee that the State will appropriate the money
necessary to reimburse such expenditures.

The School Code provides numerous programs that qualify a school district for Competitive Grant State Aid. For fiscal
year 2011, the largest Competitive Grant State Aid programs were in Bilingual Education and Early Childhood
Education. In fiscal year 2011, the State appropriated a total of $590 million for all programs qualifying a school
district for Competitive Grant State Aid. '

PAYMENT FOR MANDATED CATEGORICAL STATE AID AND COMPETITIVE GRANT STATE AID

The State makes payments to school districts for Mandated Categorical State Aid and Competitive Grant State Aid
(together, Categorical State Aid ) in accordance with a voucher system involving the Illinois State Board of Education
( ISBE ). ISBE vouchers payments to the State on a periodic basis. The time between vouchers varies depending on
the type of Categorical State Aid in question. For example, with respect to the categories of Mandated Categorical
State Aid related to special education and transportation, ISBE vouchers the State for payments on a quarterly basis.
With respect to Competitive Grant State Aid, a payment schedule is established as part of the application process, and
ISBE vouchers the State for payment in accordance with this payment schedule.

 Once ISBE has vouchered the State for payment, the State is required to make the Categorical State Aid payments to
the school districts. As a general matter, the State is required to make such payments within 90 days after the end of
the State’s fiscal year. For fiscal years 2010 and 2011, the deadline for such payment was extended to 180 days. The
deadline for the State to make Categorical State Aid payments has not been extended for fiscal year 2012. However,
no assurances can be given that an extension for such payment will not be made in the future.

Recently, the State has made certain of its Categorical State Aid payments between four and six months after their due
date. This includes payments related to special education and transportation; The State’s failure to make such
payments may have a detrimental impact on the finances of school districts, including the District, because the revenue
anticipated during the budget process may not be available to make necessary expenditures.
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See Exhibit D for a summary of the District’s general fund revenue sources.

RETIREMENT PLANS:

TEACHERS RETIREMENT SYSTEM OF THE STATE OF ILLINOIS .

The District participates in the Teachers Retirement System of the State of Illinois ( TRS ). TRS is a cost-sharing
111u1t1ple employer defined benefit pension plan that was created by the Illinois legislature for the benefit of Illinois
public school teachers outside the City of Chicago.

The Hlinois Pension Code sets the benefit provisions of TRS, which can only be amended by the Illinois General
Assembly. The State of Illinois maintains primary responsibility for the funding of the plan, but contributions from
participating employers and members are also required. The TRS Board of Trustees is responsible for the System’s
administration.

TRS issues a publicly available comprehensive annué,l financial repoft that includes financial statements and required
supplementary information. The report may be viewed at TRS’s website as follows:
http://trs.illinois. gov/subsections/pubs/publications.htm.

See Note 6 to the District’s Audited Financial Staternent for the fiscal year ended June 30, 2011, attached hereto as
‘Appendix B, for a more complete discussion. :

ILLINOIS MUNICIPAL RETIREMENT FUND

The District also participates in another defined benefit pension plan, the lllinois Municipal Retirement Fund ( IMRF ).
IMREF is an agent muitiple employer pension plan that acts as a common investment and administrative agent for local
governments and school districts in Illinois. The Illinois Pension Code sets the benefit provmons of IMRF, which can
only be amended by the Illinois General Assembly.

IMREF issues a publiciy available financial report that includes financial statements and required supplementary
information. That report may be viewed at IMRE’s website as follows:
hitp://www.imrf.org/pubs/annual reports/annual rpts.htm.

See Note 6 to the District’s Audited Financial Statement for the ﬁscal year ended June 30, 2011, attached hereto as
Appendix B, for a more complete discussion.

AUDITED FINANCIAL STATEMENTS: The audited financial statements of the District for the fiscal year ended
June 30, 2011, contained in Appendix B (the Audit ), including the independent auditor’s report accompanying the
Audit, have been prepared by Rice, Sullivan & Company, Ltd., Swansea, Illinois (the Auditor ), and approved by
formal action of the Board. The District has not requested the Auditor to update information contained in the Audit
nor has the District requested that the Auditor consent to the use of the Audit in this Official Statement. Other than
as expressly set forth in this Official Statement, the-financial information contained in the Audit has not been updated
since the date of the Audit. The inclusion of the Audit in this Official Statement in and of itself is not intended to
demonstrate the fiscal condition of the District since the date of the Audit. If you have a specific question or inquiry
relating to the financial information of the District since the date of the Audit, you should contact Mr. David Daum,
Superintendent, of the District.
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" GENERAL INFORMATION

INDUSTRY AND COMMERCE : The economic strength of the area is well diversified with several medium and
large-size businesses and institutions, many of which do national and international business. In addition to the
manufacturing and institutional employers, services, retailing, transportation and agriculture sectors play a major role
in the economy. The following lists shows major employers in the area:

AREA MAJOR EMPLOYERS
o Employees
Company (Full & Part Time) Type of Business
Scott Air Force Base ' 11,936 Military Installation
Memorial Hospital 2,200 Hospit;il
St. Elizabeth’s Hospital : 1,675 Hospital
St. Clair County 1,050 County Government
Regibns Bank . ‘ : 772 Financial Institution
Southwestern Illinois Community College - 600 Higher Education
Belleville SD #118 : 400 Primary Education
Peerless Premier Appliance Company 360 " Household Appliance Mfg.
Belleville THSD #201 “ 360 Secondary Education
City of Belleville ’ 350 ~ Municipal Government
Marsh Company ' 350 Stencil Cutting & Tape Machines
O’Fallon SD #90 : 350 ‘Primary Education
Walmart 349 " Retail Store
National Shrine of Our Lady of the Snows . 300 Tourism/Religious Retreat Center
Illinois American Water Company 300 Public Water Utility
*Belleville News-Democrat : , 280 Newspaper Typesetting
Roho, Inc. o : 248 - Wheelchair Cushions
Belleville Shoe Mfg. Company 225 Military Footwear Mfg.."
Empire Comfort Systems o 225 Commercial & Industrial Heaters

Sources: 2010 I_llinois_ Services and Manufacturers Directories, Illinois Department of Commerce & Community Affairs
Community Profiles ' '

SCOTT AIR FORCE BASE (SAFB) is home to the U.S. Transportation Command which is comprised of the Air
Force’s Air Mobility Command, the Army’s Military Traffic Management Command and the Navy’s Military Sealift
Command. SAFB’s 375" Airlift Wing, which manages the domestic aeromedical evacuation system, is supported by
the Air Force Reserve’s 932™ Aeromedical Airlift Group. The complex, which occupies almost 4,000 acres with 900
buildings, employs nearly 6,500 military personnel and 3,500 civilians.

The United States Department of Defense Base Realignment and Closure Commission (the Base Commission )

published a report in 2005 listing military bases recommended for closure. Scott Air Force Base (the Base ) was not

included on the Base Commission’s 2005 listing of bases to be closed, however there is no guarantee that the Base will
‘not be recommended for closure by the Base Commission in the future. -
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TRANSPORTATION: The transportation needs of the District are served primarily by U. S. Route 50 and Illinois
Route 161. Other transportation facilities within minutes of the District’s borders include Interstates 64 and 70, U.S.
Route 40 and Iilinois Routes 127 and 160. Air transportation is available at Mid-America Airport at the Scott Air Force

Base in O’Fallon and Lambert International Airport in St. Louis

'HIGHER EDUCATION: District residents have several options for higher education. Kaskaskia Conmmnity College,
a fully-accredited public two-year college, offers courses at its main campus in Centralia. Southern Illinois University,
a comprehensive teaching and research institution located approximately 55 miles south in Carbondale, enrolls over
34,000 students in programs from two-year technical curricula to Ph.D. programs in 32 fields, including law, medicine
and dental medicine. Southern Illinois University also has a campus in Edwardsville, approximately 35 miles northwest
of the District. Private institutions within commuting distance include Greenville College in Greenville and McKendree

Colliege in Lebanon. . : ‘ : . ' -

UNEMPLOYMENT RATES COMPARISON*

: Jan. 2012 2011 2010 2009 2008 2007
Clinton County 9.6% 8.0% 8.3% 84%  6.3% 5.0%
Ilinois 9.9% 9.8% 10.5% 10.1% 6.5% 5.0%

U.S. . 8.8% 89% - 9.6% 9.3% - 5.8% 4.6%

* Not seasonally adjusted

Source: Illinois Department of Employment Security

POPULATION. INCOME AND PROSPERITY LEVELS

2000 2010 "~ 2000 Median . 2000 Median

. , Population Population - Home Value Household Income
Village of New Baden - 3,001 3,349 - n/a T n/a
City of Trenton g 2,610 2,715 n/a > n/a
Clinton County 35,535 - 37,762 $83,700 $44,618
State of Illinois 12,419,293 12,830,682 $130,800 $46,590

Source: U.S. Census Bureau
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RETAILERS’ OCCUPATION, SERVICE OCCUPATION AND USE TAX: The following table shows the
distribution of the municipal portion of the Retailers’ Occupation, Service Occupation and Use Tax collected by the
Illinois Department of Revenue from retailers within the Village of New Baden and the City of Trenton. The table
indicates the level of retail activity in the municipality.

VILLAGE OF CITY OF
NEW BADEN ) TRENTON

State Sales Tax - State Sales Tax

Year!V Distribution® : Distribution®
2007 . $239,185 $377,497
2008 ) $258,400 $360,944
2009 $256,932 $320,247

2010 $242,628 $298,103
2011 , $299,520 ’ $352,790

Source: Illinois Department of Revenue

(1) Fiscal year reports ending June 30. '

(2) Tax distributions are based on records of the Illinois Department' of Revenue relating to the 1% municipal portion of the
‘Retailers’ Occupation, Service Occupation and Use Tax, collected on behalf of each municipality above, less a State administration
fee. The municipal 1% includes tax receipts from the sale of food and drugs, which are not taxed by the State.

AGRICULTURE: According to figures prepared by the Illinois Department of Agriculture, Clinton County produced
more than 9.8 million bushels of corn, more than 4.4 million bushels of soybeans and more than 2.0 million bushels
of wheat in 2009. In 2009, Clinton County ranked second in the production of wheat and first in livestock receipts.

CLINTON COUNTY

2010 Equalized Assessed Valuation (33-1/3% of True) $528,893,823

Total County Area : 303,526 Acres

Total Farmland : - 254,629 Acres

% Farmland 84% (Approx.)

No. of Farms - 915

Avg. Size of Farm 278 Acres

Estimated Receipts (in thousands):
' YEAR CROP LIVESTOCK

2009 $112,520 $122,696
2008 - $119,928 : $137,768
2007 - $82,278 $121,631
2006 ' $65,571 $103,025
2005 - $64:080 $105,568

Source: Illinois Agricultural Statistics, Annual Summary, 2006-2010
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Should you have additional questions, contact FIRST MIDSTATE INCORPORATED, 306 North Main Street, Suite
3, Bloomington, Illinois 61701, Phone 309/829-3311.

AUTHORIZATION

The foregoing Official Statement has been approved for distribution to prospective purchasefs of the $9,600,000
General Obligation School Building Bonds, Series 2012, of Community Unit School District Number 3, Clinton and
St. Clair Counties, Illinois, by the Board of Education of the District.

The Board of Education, acting through its Secretary will provide to the purchasér-of the Bonds at the time of delivery
of the Bonds, a certificate confirming to the purchaser that, to the best of his or her knowledge and belief, the Official
Statement with respect to the Bonds, together with any supplements thereto, at the time of delivery of the Bonds, was -
true and correct in all material respects and did not at any time contain an untrue statement of a material fact or omit
to state a material fact re(juired to be stated, where necessary to make the statements, in light of the circumstances under

which they were made, not misleading.

Secrerry, Boz;rld of Ed{ﬁ:agon
Community Unit School District Number 3,
Clinton and St. Clair Counties, Illinois

Date of this Final Official Statement-is April 16, 2012
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DUE
2012
2013

2014

2015
2016
2017
2018
2019
2020
2021
2022

2023
2024

2025
2026
2027
2028
2029
2030
2031

EXHIBIT A Outstanding General Obligation Bonds

THIS ISSUE
" Due 12/1

0
0
225,000
250,000
280,000
310,000
345,000
380,000
420,000
460,000
500,000

540,000
575,000

615,000
660,000
705,000
755,000
805,000

860,000 -

915,000

$9,600,000

29

Cumulative Retirement

Amount
' 0
0
225,000
475,000
755,000
1,065,000
1,410,000
1,790,000
2,210,000

2,670,000

3,170,000
3,710,000

4,285,000

4,900,000
5,560,000
6,265,000
7,020,000
7,825,000
8,685,000
9,600,000

%
0.00%
0.00%
2.34%
4.95%
7.86%

11.09%
14.69%
18.65%
23.02%
27.81%
33.02%

38.65%
44.64%

51.04%

57.92%

65.26%
T3.13%
81.51%
90.47%
100.00%
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EXHIBIT B Combined Statement of Revenues, Expenditures and Changes in Fund Balance, 2009-2011

Beginning Balance, July 1, 2008
+ Revenues

- Expenditures

+ (-) Other

Ending Balance, June 30, 2009

Beginning Balance, July 1, 2009
+ Revenues

- Expenditures

+ (-) Other

Ending Balance, June 30, 2010

Beginning Balance, July 1, 2010
+ Revenues

- Expenditures

+ (-) Other

Ending Balance, June 30, 2011

GENERAL
FUND

$1,707,919
10,708,813
10,045,366

0

$2,371,366

$2,371,366
11,202,129
10,754,612

0

$2,818,883 .

$2,818,883
11,779,898
10,923,780

. 0 '
$3,675,001 -

SPECIAL
REVENUE

$497,303
770,274
782,098
10.000

$495,479

$495,479
862,740

699,746
0
$658,473

$658,473
921,332
773,819
g
$805,986

DEBT

SERVICE

$8,332

- 583,739
586,477
0

$5,594

- $5,594
585,764

585,306
0
$6,052

$6,052

580,786
580,463
0
$6,375

CAPITAL

PROJECTS

$0
0
0
0
$0

- $0

o ©

$0

$0

]

[ =[]

$

Source: Compiled from the District’s Audited Financial Statement-s for years ended June 30, 2009-2011
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" WORKING CASH
FUND

$851,312
70,396

0

-0
$921,708

$921,708
74,296

0

0
$996,004

- $996,004
72,712

0

0
$1,068,716



EXHIBIT C Official Budget, Fiscal Year Ending June 30, 2012

OPER. & ' SuB-TOTAL

EDUCATION MAINTENANCE TRANSP. IMRF/SS OPERATING
Fund Balance, 7/1/11 $2,410,240 .$1,257,837 ©$572,898 . $233,085 $4,474 060
+ Estimated Revenues 10,165,146 713,930 460,800 410,230 11,750,106
- Estimated Expenditures 10,750,796 572,515 457,775 407,315 12,188,401
+ (-) Other / Bond Proceeds - 0 0 0 . 0 0
Estimated Fund Balance, 6/30/12 $1,824,590 $1,399,252 $575,923 $236,000 $4,035,765

BOND & FIRE PREVENTION ’ . WORKING
) INTEREST & SAFETY TORT CasH ToTAL

Fund Balance, 7/1/11 : $6,375 $280,907 ‘ $235,364 $1,068,716 $6,065,422
+ Estimated Revenues ) 581,280 65,850 401,800 72,350 12,871,386
- Estimated Expenditures - 580,540 - 230,000 436,945 0 13,435,886
+ (-) Other / Bond Proceeds 0 0 0 0 0

Estimated Fund Balance, 6/30/12 $7,115 $116,757 $200,219 $1,141,066 $5,500,922 -

- Source: Official Budget for the District for the year ending June 30, 2012. Please note that the beginning balance may not match
the ending fund balances for the year ended June 30, 2011, due to timing.
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EXHIBIT D General Fund Revenue Sources, Fiscal Years Ending June 30, 2009-2011

GENERAL FUND REVENUE SOURCES
Years Ended June 30

Percent
REVENUES . 2009 2010 2011
Local Souices , 40.51% 42.52% 41.61%
State Sources 44.22% 43.45% - 49.53%
Federal Sources . 15.27% 14.02% © 8.86%

Total 100.00% 100.00% - 100.00%

Source: Compiled from the District’s Audited Financial Statements for years ended June 30, 2009-2011.
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APPENDIX A
PROPOSED FORM OF OPINION OF BOND COUNSEL
[LETTERHEAD OF CHAPMAN AND CUTLER LLP]

[TO BE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings (the “Proceedings”’) of the»

Board of Education of Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the

“District™), passed preliminary to the issue by the District of its fully reglstered General Obligation School
Bulldmg Bonds, Series 2012 (the “Bonds ™), to the amount of $9,600,000, dated May 1, 2012, due serially on
December 1 of the years and in the amounts and bearing interest as follows: '

2014 ©$ 225,000 © 5.00%

2015 250,000 5.00%
2016 ‘ 280,000 5.00% -

2017 - 310,000 5.00%
2018 - 345,000 _ 5.00%
2019 380,000 5.00%
2020 420,000 5.00%
2021 : 460,000 : 2.50%
2022 : 500,000 2.65%
2023 -540,000 2.80%
2024 : ’ 575,000 2.90%
2025 615,000 3.00%
2026 660,000 3.10%
2027 705,000 3.20%

12028 755,000 ‘ 3.30%
2029 805,000 4.00%
2030 : 860,000 A 4.00%
2031 915,000 ‘ 4.00%

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the option of the
District as a whole or in part in any order of their maturity as determined by the District (less than all of the
Bonds of a single maturity to be selected by the Blond Registrar), on December 1,2020, or on any date thereafter,
at the redemption price of par plus accrued interest to the redemption date, as provided in the Proceedings, and

we are of the opinion that the Proceedlngs show lawful authority for said issue under the laws of the State of
Ilhn01s now in force.

We further certify that we have examined the form of bond prescribed for said issue and find the same
in due form of law, and in our opinion said issue, to the amount named, is valid and legally binding upon the
District, and all taxable property in the District is subject to the levy of taxes to pay the same without limitation
as to rate or amount, except that the rights of the owners of the Bonds and the enforceability of the Bonds may
be limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’

rights and by equitable principles, whether considered at law or in equity, including the exercise of judicial .

disctetion.
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It is our opinion that, subject to the District’s compliance with certain covenants, under present law,
interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes
and is not included as an item of tax preference in computing the alternative minimum tax for individuals and
corporations under the Internal Revenue Code of 1986, as amended (the “Code”’), but is taken into account in
computing an adjustment used in determining the federal alternative minimum tax for certain corporations.
Failure to comply with certain of such District covenants could cause interest on the Bonds to be includable in
gross income for federal income tax purposes retroactively to the date of issuance of the Bonds. Ownership of
the Bonds may result in other federal tax consequences to certain taxpayers, and we express no opinion
regarding any such collateral consequences arising with respect to the Bonds.

Itis also our opinion that the bonds are “qualified tax-exempt obligations” pursuant to Section 265(b)(3)
of the Code.

We express no opinion herein as to the accuracy, adequacy or (;ompleteness of any information furnished
to any person in connection with any offer or sale of the Bonds.

In rendering this opinion, we have relied upon certifications of.the District with respect to certain
material facts within the District’s knowledge. Our opinion represents our legal judgment based upon our
review of the law and the facts that we deem relevant to render such opinion and is not a guarantee of a result.
This opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion to
reflect any facts or circumstances that may hereafter come to our attentmn or any changes in law that may
hereafter occur.

34



APPENDIX B

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2011

35



WESCLIN COMMUNITY UNIT SCHOOL
DISTRICT NO. 3
TRENTON, ILLINOIS

ILLINOIS SCHOOL DISTRICT
ANNUAL FINANCIAL REPORT

YEAR ENDED JUNE 30, 2011



Dus to ROE on Oclober 151h
Due to ISBE en Novamber 15th

SOMIAY
School District
Jolnt Agreemant

ILLINOIS STATE BOARD OF EDUCATION
Schoal Business Services Divisien
100 North First Strest, Springfield, llinols 82777-0001
217/785-8779
Ilinols Schaol District/Joint Agresement
Annual Financlal Roport *
June 30, 2011

School District/Joint Agreement Informatlo
(See Instructions on inside of this page.)

Schaol Diatrict/Joint Agreement Number:

Accounting Basis:

CASH
ACCRUAL

Cartifind Public Accountant Information

Name of Audiling Firm;

13-014.0030-26 Rice, Sullivan & Co., Ltd.
Counly Name: Namo of Audit Manager.
Clinton / St. Clalr Blll R. Dixon, CPA
Name of S¢hoel Distict/Joint Agraoment: Addroag;
Wesclin Community Unit School District No. 3 3121 North lilinols Street, Sulte A
Addross: Elling Status; City: State: Zip Code;
10003 State Route 160 b ISRE Swansea IL 62226
City: Phona Number: : Fax Numbor;
Tranton Click on the Link to Submit: 618-233-0186 618-234-5804
Emall Addrass: ~59041SBE n Filg IL License Number: Expiratlon Data:
tocksip@wasedlin.k12.IL,ug 060-004276 11112012
Zlp Code: Email Address:
62293 hdixan@reca nal
Annual Financlal Report A-133 Single Audit Status:
Typo of Auditor's Roport [ssuad: ISBE Use Only

Qualified E] Unqualified
Adverse
Disclaimer

YES NO s all A-133 Singls Audlt informatlon compleled and attached?
YES NO Were any findings {ssued?

E Reviewed by District SuperintendsnUVAdmin!strator

YES Q NO Are Federal expendilures grealer than $500,0007

Roviewed by Township Troasurer (Cook County anly)

[ Reviewed by Reglonal Superintendent/Cook ISC

Name of Township;
Distriet Superintandant/Administrator Name (Type or Print): Townshlp Treasurer Nama (type of print) ReglonalSuperintendent/Cook ISC Name (Type or Print);
David Daum
Emall Address: Email Addrass: Email Addross:
d Up,x12,]l.u
Telephone: Fax Number, Telephons: Fax Numbar: Telaphone: Fax Numbear,
818-224-7583 618-224-9106
Signature & Dale; Signature & Date; Signature & Date:

* This form Is based on 23 Minols Administrative Code 100, Sublitle A, Chapter 1, Subchapler C (Part 100).

ISBE Form SD50-36/JA50-80 (04/11)

See Nolos to Financiol Statoments,

F &



TABLE OF CONTENTS

TAB Name AFR Pags
No.
Auditor's Questionnalre... Aud Quest 2
Comments Applicable to the Audltor’s Questlonnalre P SO UPPUN UPU URP T N T -3 2
Financial Profile Information .. e e e rere v e e ene e reeeeeetrarerenrensiassasenenieenee. FP INfO 3
Estimated Financial Profile Summary F P PUPTPRRUURURURE o 1\ t- 13 1o - |} o 101 113 4
Basic Financlal Statements
Statement of Asssts and Liabililies Arising from Cash Transaclions/Statement of POSHION .............ococeeeiccecceieriieesaenn Assets-Liab 5-6
Statemant of Revenues Recsived/Revenues, Expenditures D:sbursedlExpendulures Other
Sources (Uses) and Changes in Fund Balances (All Funds)... Acct Summary 7-8
Statements of Revenues Rsceived/Revenues (All Funds)... [ rrretr s teessesmsnnenenes ROVENUBS 9-14
Statements of Expsnditures Disbursed/Expsnditures Budget to Adual (AII Funds) Expenditures 15-22
Suppl tary Schedul
Federal Stimulus - American Recovery and Reinvestment Act (ARRA) Schedufe.............cooccoiiiiiiiiiinieiviccciertcans ARRA Sched 23
Schedule of Ad Valorem Tax Receipts..........cccovueicnnens reensaan e aaaaens Tax Sched 24
Schedule of Short-Term Debt/Long-Term Dsbt .. Shoit-Term Long-Tesm Debt 25
Schedule of Restricted Local Tax Levias and Sebcled Revenue Souroesl
Schedute of Tort Immunity Expenditures... Rest Tax Levies-Tort Im 26
Statisticat Section
Schedule of Capilal Oullay and Depreciation... e rreereeneare e seeeresessnnsnsnneneenenneeees | CBR Outiay Deprec 27
Estimated Operating Expenditures Per Pupil and Per Caputa Tumon Chaxge Compukahon.. PCTC-OEPP 28-29
Estimated indirect Cost Rate for Federal Programs {Section |, Section li).. .. ICR Computation 30
Administrative Cost Worksheet... .. AC 31
Itemization Schadule... . ITEMIZATION 32
Referenca Page... REF 33
Notes, Oplnlon Latters, etc.. Opinion-Notes 34
Audit Checklist/Balancing Schedule................o.ooii e s e s e rescnnesessenerseneenees AUDITCHECK -
A-133 Slngle Audit Ssction
weeeneee. A-133 Cover - CAP 35-44

Annual Federal COMPIBNTS REPOM.......ccooiii i iiirstor e iieete veserassnsaasatnnas tes serssrees son sesaresanensses sasammeonsnentaans

INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

All Schoo! Districts/Joint Agreements must complele this form (Note: joint agreement supplamentary/statistical schedules may not be applicabls)
Round all amounts to the nearest doliar. Do not enfer cents. (Exception. 9 Month ADA on page 28, fine 78)

This form complias with Part 100 (Requirements for Acceunting, Budgeting, Financial Reporting, and Auditing).
23, inois Administraiive Code 100, Subtiile A, Chapler |, Subchapter C (Part 100)

Any amors left unresolved by the Audit Checklist/Balancing Schedule must bs explained in the itemization page.

Submit AFR Electronlically
~ The Annual Financial Reports {AFR) must be submitted direcily through the Attachment Manager to the AFR Group by the Auditor or Schoo} District

designated personnel {(Please see Instructions for complete submission procedures).
Attachment Manager Link

Note: CD/Disk no longer accepted.

* AFR supporting documentation must be embeddsd as Microsoft Word (.doc), Word Parfect (*.wpd) or Adobe (*.pdf) and inserted within tab "Opinions & Notes".
These documents includs: The Audit, Management Istter, Opinion Istters, Compliance lefters, Financial notes efc.... For embedding instructions see

“Opinicns & Notaes" tab of this form.
Note: Adobe Acrobal (*.pdY) files cannot be embedded ff you do nat have the software. Simply aftach files as separale docs In the Attachment

Manager and they will be embedded for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copiss of the AFR form (cover through page 8 at minimum) to the Schoo! District with the auditor signature.

Note: School Districts end Regional Supeniniendents may prefer a compiete paper copy In fieu of an electronic fle. Please comply with thelr requests as neccessary.
2) Upon receipt, the School District retains one copy for their records, signs, and forwards the remaining two copies to the Regtonal Superintendent's

office no later than October 15, annually.
3) Upon receipt, the Ragional Superintendent's office retains one copy for their records, sngns and forwards the remaining paper copy to ISBE no later

than November 15, annually.
= Yellow Book, CPE, and Peer Review requirements must be met if the Auditor issues an opinion stating "Govemmental Accounting Standards” were utilized,
Single Audif Act A-133

Qualifications of Auditing Firm

* School District/Joint Agreement entilies must verify the quatifications of the auditing finrn by requesting the most current acceptance/completion letter.

* A school district/joint agreemem who engages with and auditing firm who Is not icensed and quafified will be requlred to complste a new audit by a qualfisd audiling firm
al the schoo! districts/joint egreemeants expense.

See Notes to Financial Statemants.



[SOR—

———

Page 2 Pepe 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and tssling of State, Local, end Federal Progrems reveated any of the foliowing statemants to be trus, then check
the box o ths left, end ettach the appropriate findings/comments.

PART A - FINDINGS

r_—] 1. Ons or more schoo! bosrd members, administralors, cartified schoal business officials, or other quslifying district employees fefisd to file economic
interest statements pursuant to the filincis Government Eifics Ad. [3 ILCS 420/4A-107]
[:] 2. Ons or mose custodians of funds feiled to comply with the bending regui I5 p to Sections B-2, 10-20.18 or 19-6 of tha Schoa! Code.
{1051LCS 5/8-2; 10-20.19; 19-5]
3. Ons or mare contracls were exacuted or purchases made contrary (o the provisions of Section 10-20.21 of the School Code. 105 L.CS 5/10-20.21]
4. Ons or more violations of the Public Funds Depesil A<t or the Publie Funds Invastment Act were noted, 30 ILCS 225/1 e!. seq. and 30 ILCS 235/1 et seq]
€. Rasuiciad funds wera commingled in the accounling recosds or used for other than the purposse for which they wese restricied.
6. One or more shori-term loans or short-tenm dabt instrvments ware exscuted in nan-cor ity with Lhe appli authorizing stahuts or without
statutory audhority,
D 7. Ons aor more long-temn loans of loag-tenm dad! instruments were executed in non-conformity with the applicable euthorizing stalute or without
]

stalutory authority.
8. Corporsate P Y Property Rept Tax jes were depasited andfor used without first satisfying the lien impesed pursuent to the Stels
Revenus Sharing Acl {30 LCS 115/12} .
8. One er more interfund Joans were mads in non-conformity with the appliceble suthorizing statits or without stahulory euthorization.
10. One or mere irteriund loans were cutstanding beyond the teim providsd by siatule.
11. One or more permanent lransfers ware mads in no: formity wilh Lha applicable et izing st fraguletion or wilhout steiteryfreguiatory suthosization.
12 St igl, or stic misclassiication of bud y ltems such es, but not limited to, revenues, receipts, expenditures, disb of expenses

wero observed.
D $3. The Chert of Accounts used to define and control budge! and accounting recortds does not conform to the minkmum raquéremsents imposad by
ISBE rules pursuant to Sections 2-3.27 end 2-3.28 of the Schoo) Code. {105 ILCS 52-3.27; 2-3.28}

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Crlteria pursuant to Section 1A-8 of the School Code [105 ILCS 5/1A-8]

D 14. The district has Issued lex anticipation or tex anticipation nates in enticipation of a second year's taxes when warrents or aotes in
anticipation of current year taxes ane siill o ding, as authorized by Sections 17-16 or 34-23 thru 34-27 of ihe Schoot Code.
[105ILCS 5/17-16 or 34-23 thru 34-27] .

[j 15, The district hes issued short-tanm debt apainst two future revenus sources, such as, but not limited to, tax enticipation werrants and Gensrel State Ald
cerlificates or tax enticipation warrents and revenus anticipation notes.

D 16. The district has Issued school or teacher orders for wages & permilted In Sections 8-16, 32-7.2 and 34-76 of the School Coda or [ssusd funding
bonds for this puspose pursuant to Section 18-8 of the School Code. {105 ILCS 5/8-6, 32-7.2, 34-76, and 19-8}

{:] 17. The district has for two conseculive years shown &n excess of expenditu ther uses aver Iother sources and beginning fund batances
on its annus! fmancisl report for the aggregata totals of the Educational, Op [ & Max oo, T p and Working Cash Funds,

PART C - OTHER ISSUES

18, Student Adtivily Funds, Impsest Funds, or cther funds maintained by the district were exciudad from the audit.

19. Findings, other than those listed in Part A (above), were reported {o.g. student activily fund findings),

20. Fedsra! Stimulus Funds were not meintained end expended in accordance with the Amarican Recovery end Reinvestment Act (ARRA) of 2009. If checked,

an explanation must ba provided
21. Check this box If the district is subject to the Property Tex E fon Limitation Law. Effective Date:
22, K the lype of Auditor Repoit designated on the caver page Is othsr than en ungualified opinion end Is duse to reason{s} other than solely Cash Bsasis Accounting,

plemse chack and explain the reason(s) in the box bakrw.

See Notes to Finandlal Ststemanis.
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INDEPENDENT AUDITOR'S REPORT

To the Board of Education of
Wesclin Community Unit School District No. 3
Trenton, lllinois

We have audited the accompanying financial statements of Wesclin Community Unit
School District No. 3 as of and for the fiscal year ended June 30, 2011 as listed in the Table of
Contents of the Annual Financial Report Form. These financial statements are the
responsibility of the School District's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordénce with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion?

As described more fully in Note 1, Wesclin Community Unit School District No. 3 has
prepared these financia! statements using accounting practices prescribed or permitted by the
lllinois State Board of Education, which practices differ from accounting principles generally
accepted in the United States of America. Also as described in Note 1, Wesclin Community
Unit School District No. 3 prepares its financial statements on the cash basis of accounting,
which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The effects on the financial statements of the
variances between these regulatory accounting practices and accounting principles generally
accepted in the United States of America, although not reasonably determined, are presumed

to be material.

Rice, Sullivan & Co., Ltd. Certified Public Accountants
3121 N. lllinois St. | Suite A | Swansea, IL 622261 618.233.0186 | www.rsco.net
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In our opinion, because of the effects of the matter discussed in the preceding
paragraph, the financial statements referred to above do not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the financial position
of Wesclin Community Unit School District No. 3 as of June 30, 2011, or changes in its financial
position for the fiscal year then ended. Further, Wesclin Community Unit School District No. 3
has not presented a management’s discussion and analysis that accounting principles generally
accepted in the United States has determined is necessary to supplement, although not
required to be part of, the basic financial statements.

The District has omitted disclosures required by Governmental Accounting Standards
Board Statement 45 Accounting and Financial Reporting for Post-Employment Benefits Other
Than Pensions. The amount by which this disclosure would affect the financial statements is
not reasonably determinable.

In our opinion, except for the effects of the omissions as described in the preceding
paragraph, the financial statements referred to above present fairly, in all material respects, the
assets and liabilities arising from cash transactions of Wesclin Community Unit School District
No. 3 as of June 30, 2011, and its revenue received and expenditures disbursed during the
fiscal year then ended, on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated
October 17, 2011, on our consideration of Wesclin Community Unit School District No. 3's
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

Accounting principles generally accepted in the United States of America require the
lllinois Municipal Retirement Fund Schedule of Funding Process be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, _economic, or historical context. We have applied certain limited

procedures to the required supplementary information in accordance with auditing standards



generaily accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and
other knowiedge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures:
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming an opinion on the financial
statements of Wesclin Community Unit School District No. 3 taken as a whole. The information
provided on pages 2 through 4, supplementary schedules on pages 23 through 26, statistical
section on pages 27 through 30 and the itemization schedule on page 32 are presented for the
purposes of additional analysis and are not a required part of the financia! statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required
part of the financial statements. Such information, except for the average daily attendance
figure, included in the computation of operating expense per pupil on page 28 and per capita
tuition charges on page 29, is the responsibility of management and has been derived from and
relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the

-financial statements taken as a whole. The information on pages 28-30 is propagated from
information in the audited financial statements, but we take no responsibility for the accuracy of
those calculations. The administrative cost worksheet on page 31 contains unaudited
information conceming the current year budget which was provided by the District. The actual
expenditure information on this page is fairly stated in all material respects in relation to the

financial statements taken as a whole.

Z\CE' Suc.u\/‘q,,u -+ Qo‘, D

Swansea, lilinois
October 17, 2011
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL

REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education of
Wesclin Community Unit School District No. 3
Trenton, lllinois

We have audited the financial statements of Wesciin Community Unit School District
No. 3 as of and for the year ended June 30, 2011, and have issued our report thereon dated
October 17, 2011. Our opinion was adverse because financial statements are not prepared in
accordance with accounting principles generally accepted in the United States of America.
However, the financial statements were found to be fairly stated, except for the effects of the
omitted disclosures required by Governmental Accounting Standards Board Statement 45,
Accounting and Financial Reporting for Post-Employment benefits Other Than Pensions, on the
on the cash basis of accounting, in accordance with regulatory reporting requirements
established by the lllinois State Board of Education, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to ﬂnanqial audits contained in Government

Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Wesclin Community Unit School
District No. 3's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of Wesclin Community Unit Schoof
District No. 3's internal conirol over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of Wesclin Community Unit School District No. 3's internal control
over financial reporting.

A deficiency in internal controf exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,

to prevent or detect and correct misstatements on a timely basis. A material weakness is a
Rice, Sullivan & Co., Ltd. Certified Public Accountants
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deficiency, or a combination of deficienciés, imrntemnal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

' Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial

reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Wesclin Community Unit

School District No. 3's financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The resuits of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Education;
management of Wesclin Community Unit School District No. 3, the lllinois State Board of
Education and federal awarding agencies and pass through entities and is not intended to be

and should not be used by anyone other than these specified parties.

BILE| Suu.lv,(-p + C/,, LT,

Swansea, lllinois
October 17, 2011



RICE SULLIVAN

+company +

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

. To the Board of Education of

Wesclin Community Unit School District No. 3
Trenton, lllinois

COMPLIANCE

We have audited Wesclin Community Unit School District No. 3 compliance with the types
of compliance requirements described in the OMB Circular A-133 Compliance Supplement that
could have a direct and material effect on each of Wesclin Community Unit School District No. 3's
major federal programs for the year ended June 30, 2011. Wesclin Community Unit School
District No. 3's major federal programs are identified in the summary of the auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of Wesclin Community School Unit School District No. 3's
management. Our responsibility is to express an opinion on Wesclin Community Unit Schoo!
District No. 3's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
refered to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Wesclin Community Unit
School District No. 3's compliance with those requirements and performing such ather procedures

as we considered necessary in the circumstances. We believe that our audit provides a

Rice, Sullivan & Co., Ltd. Certified Public Accountants
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reasonable basis for our opinicn. Our audit does not provide a legal determination of Wesclin
Community Unit School District No. 3's compliance with those requirements.

In our opinion, Wesclin Community Unit School District No. 3 complied, in all material
respects, with the compliance requirements referred to above that could have -a direct and

material effect on each of its major federai programs for the year ended June 30, 2011.

INTERNAL CONTROL OVER COMPLIANCE

Management of Wesclin Community Unit School District No. 3 is responsible for
establishing and maintaining effective internal control over compliance with the requirements of
laws, reguiations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered Wesclin Community Unit District No. 3's internal contro! over
compliance with the requirements that could have a direct and material effect on a major federal
program to determine the auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of
Wesclin Community Unit School District No. 3's internal control over compliance.

A deficiency in intemmal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type
of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of internal control over compliance was for limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in intemal
control over compliance that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we

consider to be material weaknesses, as defined above.
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This report is intended solely for the information and use of the Board of Education,
management of Wesclin Community Unit School District No. 3, the lllinois State Board of
Education and federal awarding agencies and pass through entities and is not intended to be and

should not be used by anyone other than these specified parties.

EILE, S_q@u\/.qp* C.a,’ L,

Swansea, lllinois
October 17, 2011



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —I

The District's accounting policies conform to the cash basis of accounting as defined by
the lllinois State Board of Education Audit Guide.

A Principies Used To Determine the Scope of the Reporting Entity

The District's reporting entity includes the District's governing board and all related
organizations for which the District exercises oversight responsibility.

The District has developed criteria to determine whether outside agencies with
activities which benefit the citizens of the District, including joint agreements which
serve pupils from numerous districts, should be included within its financial
reporting entity. The criteria includes, but are not limited to, whether the District
exercises oversight responsibility (which inciudes financial interdependency,
selection of governing authority, designation of management, ability to
significantly influence operations, and accountability for fiscal matters), scope of
public service, and special financing relationships.

The District has determined that no other outside agency or joint agreement
meets the above criteria and, therefore, no other agency or joint agreement has
been included as a component unit in the District’s financiat statements.

The District is a member of Kaskaskia Special Education District No. 801, along
with other area school districts. The District's pupils benefit from programs
administered under this joint agreement, and the District benefits from jointly
administered programming. The District does not have an equity interest in this
joint agreement. The joint agreement is separately audited and is not included in
these financial statements. Financial information may be obtained directly from
Kaskaskia Special Education District No. 801 at 224 South Locust, Centralia,
lifinois 62801.

B. Basis of Presentation - Fund Accounting

The accounts of the District are organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets and liabilities (arising from cash transactions),
fund balance, revenue received and expenditures disbursed. The District
maintains individual funds required by the State of lllinois. These funds are
grouped as required for reports filed with the lllinois State Board of Education.
District resources are allocated to and accounted for in individual funds based
upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The following fund types and account groups
are used by the District:



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

[ Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting (Continued)

Governmental Fund Types

Govermnmental funds are those through which most governmental functions of the
District are financed. The acquisition, use and balances of the District's
expendable financial resources and the related liabilities {arising from cash
transactions) are accounted for through govemmental funds.

General Fund — The General Fund is the general operating fund of the District.
It is used to account for all financial resources except those required to be
accounted for in another fund. The District’s general fund consists of four
accounts: the Educational Account, which records direct costs of instruction and
administration, the Tort Immunity Account, which records direct costs of liability
insurance, the Operations and Maintenance Account, which reports all costs of
maintaining, improving, or repairing school buildings and property, and the
Working Cash Account, which maintains financial resources held by the District
to be used for temporary interfund loans to other funds.

Debt Service Fund — The Debt Service fund is used to account for the
accumulation of resources for and the payment of general long-term debt,
principal, interest, and related costs.

Special Revenue Funds ~ Special Revenue Funds are used to account for the
proceeds of specific revenue resources requiring separate accounting because
of legal or regulatory provisions or administrative action. The following
represents the District’s special revenue funds:

Transportation Fund — The Transportation Fund accounts for the
transportation of pupils to and from school.

lllinois Municipal Retirement Fund — The Municipal Retirement Fund
accounts for the District's share of social security and retirement benefit
costs for employees.

Capital Projects Fund — The Capital Projects Fund is used to account for the
accumulation of resources for the acquisition or construction of major capital
facilities. The District's Capital Projects fund is the Site and Construction Fund
and Fire Prevention and Safety Fund which is used for the purpose of altering,
reconstructing, and repairing the existing school buildings of the District.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the District in a trustee
capacity or as an agent for individuals, private organizations, other governments
or other funds.



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting (Continued}

Fiduciary Fund Types (Continued)

The Agency Fund (Activity Fund), which consists of the Student Activity Funds,
accounts for assets held by the Districi as an agent for the students and
teachers. These funds are custodial in nature and do not involve the
measurement of the results of operations. The amounts due to the activity fund
organization are equat to the assets.

Governmental and Expendable Trust Funds — Measurement Focus

The financial statements of all governmental funds and expendable trust funds
focus on the measurement of spending or “financial flow” and the determination
of changes in financial position rather than upon net income determination. This
means that only current assets and current liabilities are generaliy included on
their balance sheets. Their reported fund balance (net current assets) is
considered a measure of "available spendable resources". Governmentat fund
operating statements present increases (cash receipts and other financing
sources) and decreases (cash expenditures and other financing uses) in net
current assets. Accordingly, they are said to present a summary of sources and
uses of "available spendable resources" during a period.

General Fixed Assets and Long-Term Debt Account Groups

The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus.

Fixed assets used in governmental fund type opefations (general fixed assets)
are accounted for in the General Fixed Assets Account Group, rather than in

governmental funds.

All fixed assets are valued at historical cost or estimated historical cost if actual
historical cost is not available. Donated fixed assets are valued at their
estimated fair market value on the date donated. The District does not have a
formal capitalization policy but follows grant guidelines when applicable.

Depreciation is computed for informational purposes, by the straight-line method
over the estimated useful lives as follows:

Estimated
Asset Class Useful Lives
Buildings 50
Land Improvements 20
Equipment 10
Automobiles, Trucks and Equipment 5

Depreciation accounting is not considered applicable (except to determine the
per capita tuition charges of which $447,534 of depreciation expense was
allowable).



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

LNote 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B.

Basis of Presentation - Fund Accounting (Continued)

General Fixed Assets and Long-Term Debt Account Groups (Continued)

Long-term liabilities expected to be financed from govemmental funds are
accounted for in the General Long-Term Debt Account Group, not in the
govemmental funds. Proceeds from sale of bonds are included as receipts in
the appropriate fund on the date received.

The two account groups are not “funds”. They are concemed only with the
measurement of financial position. They are not involved with measurement of
results of operations.

Basis of Accounting

Basis of accounting refers to when revenues received and expenditures
disbursed are recognized in the accounts and how they are reported on the
financial statements. The District maintains its accounting records for all funds
and account groups on the cash basis of accounting under guidelines prescribed
by the lllinois State Board of Education. Accordingly, revenues are recognized
and recorded in the accounts when cash is received. In the same manner,
expenditures are recognized and recorded upon the disbursement of cash.
Assets of a fund are only recorded when a right to receive cash exists which
arises from a previous cash transaction. Liabilities of a fund, similarly, result
from previous cash transactions.

Cash basis financial statements omit recognition of receivables and payables
and other accrued and deferred items that do not arise from previous cash
transactions.

Proceeds from sales of bonds are included as other financing sources in the
appropriate fund on the date received. Related bond principal payable in the
future is recorded at the same time in the General Long-Term Debt Account

Group.

Budgets and Budgetary Accounting

The budget for all Governmental Fund Types and for the Working Cash Fund is
prepared on the cash basis of accounting which is the same basis that is used in
financial reporting. This allows for comparability between budget and actual
amounts. This is an acceptable method in accordance with Chapter 122,
Paragraph 17.1 of the lllinois Revised Statutes. The original budget was
adopted on September 20, 2010 and amended on June 20, 2011.

For each fund, total fund expenditures disbursed may not legally exceed the
budgeted amounts. The budget lapses at the end of each fiscal year. The
District does not utilize an encumbrance system.



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Budgets and Budgetary Accounting {Continued)

The District follows these procedures in establishing the budgetary data reflected
in the financial statements.

1.  Prior to July 1, the Supefintendent submits to the Board of Education a
proposed operating budget for the fiscal year commencing on that date.
The operating budget includes proposed expenditures and the means of

financing them.
2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage of a
resolution.

4. Fommal budgetary integration is employed as a management controi device
during the year.

5. The Board of Education may make transfers between the various items in
any fund not exceeding in the aggregate 10% of the total of such fund as
set forth in the budget.

6. The Board of Education may amend the budget (in other ways) by the
same procedures required of its original adoption.

Investments

Investments are stated at cost or amortized cost, which approximates market
value. Gains or losses on sale of investments are recognized upon realization.
The District has adopted a formal written investment and cash management
policy. The institutions in which investments are made must be approved by the
Board of Education.

Inventory

Inventory consists of expendable supplies held for consumption. The cost is
recorded as an expenditure disbursed at the time the individual inventory items
are purchased. The District maintains records of supply inventories; however,
the cost is recorded as an expenditure disbursed at the time the individual
inventory items are purchased.

Compensated Absences

District employees are entitled to annual vacation leave and sick leave based on
their fength of employment and contracts.



WESCLIN COMMUNITY UNIT SCHOOL DISTRICT NO. 3
TRENTON, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011

LNote 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Use of Estimates

The preparation of financial statements in conformity with the cash basis of
accounting requires management to make estimates and assumptions that could
affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

[Note 2. PROPERTY TAXES

The District’s property tax is levied each year on all taxable real property located in the
District on or before the last Tuesday in December. The 2010 levy was passed by the
Board on December 20, 2010. Property taxes attach as an enforceable lien on
property as of January 1 and are payable in two installments in September 2011 and
November 2011. The District receives significant distributions of tax receipts shortly
after these two installment dates. Taxes recorded in these financial statements are
from the 2009 and prior tax levies.

The following are the tax rate limits permitted by the School Code and by -Iocal
referendum and the actual rates ievied per $100 of assessed valuation:

Actual
Limit 2010 Levy 2009 Levy
Educational 2.24000 _ 2.2400 2.2400
Operations and Maintenance .50000 5000 .5000
Bond and Interest As Needed 4671 4873
Transportation .20000 .2000 .2000
Municipal Retirement As Needed .1664 736
Social Security As Needed L1531 .1598
Working Cash .05000 .0500 .0500
Facility Lease .05000 .0388 .0427
Tort Immunity As Needed .3221 .3360
Fire Prevention and Safety .05000 .0500 .0500
Special Education .04000 .0400 .0400

Total : 42275 4.2794
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| Note 3. FUND BALANCE REPORTING ]

According to Government Accounting Standards, fund balances are to be classified
into five major classifications; Nonspendable Fund Balance, Restricted Fund Balance,
Committed Fund Balance, Assigned Fund Balance, and Unassigned Fund Balance.
The Regulatory Model, followed by the District, only reports Reserved and Unreserved
Fund Balances. Below are definitions of the differences and a reconciliation of how
these balances are reported.

A

Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be
spent because they are either (2) not in spendable form or (b) legally or
contractually required to be maintained intact. The °“not in spendable form”
criterion includes items that are not expected to be converted to cash, for
example inventories and prepaid amounts. Due to the cash basis nature of the
District all such items are expensed at the time of purchase, so there is nothing
to report for this classification.

Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to
outside restrictions, not controlled by the entity. Things such as restrictions
imposed by creditors, grantors, contributors, or laws and regulations of other
governments, or imposed by law through constitutional provisions or enabling
legislation. Special Revenue Funds are by definition restricted for those
specified purposes. The District has several revenue sources received within
different funds that also fall into these categories -

1. Federal and State Programs

Proceeds from Federal and State programs and the related expenditures have
been included in the Educational Fund, Operations and Maintenance Fund and
Transportation Fund. At June 30, 2011, revenue received from Federal
programs exceeded the expenditures disbursed for those specific purposes in
the Educational Fund, resulting in restricted balances as follows:

Federal Grants:

Title | - Low Income $ 3,622
Title IV — Safe & Drug Free Schools 3,703
Total s __ _ 7.325

This balance is included in the financial statements as reserved in the
Educational Fund.
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[ Note 3. FUND BALANCE REPORTING (Continued) ]

B. Restricted Fund Balance (Continued)

2. Tort Immunity

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Tort Fund. The excess of the cumulative receipts over
cumulative disbursements is restricted for future tort immunity disbursements in
accordance with Chapter 85, Paragraphs 9-101 to 9-107 of the lllinois Revised
Statutes. The restricted fund balance is as follows at June 30, 2011

Amount

Tort Receipts:

Tax collected : $ 400,270

Interest on balances 3,656
Total Tort Receipts 403 926
Tort Expenditures: :

Insurance A 122,074

Legal fees 21,660

Miscellaneous * __ 263,123
Total Tort Expenditures 406,857
Receipts Over/Under Expenditures (2,931)
Restricted at July 1, 2010 238,294
Restricted at June 30, 2011 $ 235363

This balance is included in the financial statements as reserved in the Tort Fund.

* These expenditures have included salary expenditures of the District. Currently,
the validity of this type of expenditure for risk management purposes has been
challenged in various litigation around the state. The District believes they are in
compliance with the standards established by the Second Appellate Court;
however, it is possible that these expenditures may be challenged

3. Special Education

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Educational Fund. Cumulative disbursements of this special
tax levy exceed cumulative receipts, resuiting in no restricted fund balance.

4. Facility Lease

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Operations and Maintenance Fund. A portion, $12,662 of
this fund’'s equity represents the excess of the cumulative receipts over
cumulative disbursements which is restricted for future facility leasing
disbursements.
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Note 3. FUND BALANCE REPORTING (Continued) | ]

B.

Restricted Fund Balance (Continued)

This balance is included in the ﬁnanmal statements as reserved in the
Operations and Maintenance Fund.

5. Fire Prevention and Safety

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Fire Prevention and Safety Fund. All of this fund's equity of
$280,907 represents the excess of cumulative receipts over cumulative
disbursements which is restricted for future fire prevention and safety project
disbursements in accordance with Section 17-2.11 of the School Code. This
balance is included in the financial statements as reserved in the Fire Prevention
and Safety Fund.

6. Social Security

Cash disbursed and the related cash receipts of this restricted tax levy are
accounted for in the Municipal Retirement/Social Security Fund. Revenue
received exceeded expenditures disbursed for this purpose, resulting in a related
restricted fund balance of $233,087. This balance is included in the financial
statements as unreserved in the Municipal Retirement/Social Security Fund.

7. Transportation

Cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in. the Transportation Fund. Revenue received exceeded
expenditures disbursed for this purpose, resulting in a related restricted fund
balance of $572,899. This balance is included in the fi nanmal statements as
unreserved in the Transportation Fund.

Committed Fund Balance

The committed fund balance classification refers to amount that can be used for
specific purposes pursuant to constraints imposed by formal action of the
government's highest level of decision making authority {the School Board).
Those committed amounts cannot be used for any other purpose unless the
government removes or changes the specified use by taking the same type of
formal action it employed to previously commit those amounts.

The School Board commits fund balance by making motions or passing
resolutions to adopt policy or to approve contracts. Committed fund balance
also incorporates contractual obligations to the extent that existing resources in
the fund have been specifically committed for use in satisfying those contractual
requirements.
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[ Note 3. FUND BALANCE REPORTING (Continued)

C. Committed Fund Balance {Continued)

Employee contracts for services rendered during the school year for employees
electing twelve month pay schedules are recorded as disbursements in the fiscal
year when such checks are drawn. At June 30, 2011, the total amount of unpaid
contracts for services performed during the fiscal year ended June 30, 2011
amounted to $992,194. This amount is shown as Unreserved in the Educational

Fund.

D. Assigned Fund Balance

The assigned fund balance classification refers to amounts that are constrained
by the government’s intent to be used for a specific purpose, but are neither
restricted or committed. Intent may be expressed by (a) the School Board itself
or (b) the finance committee or by the Superintendent when the School Board
has delegated the authority to assign amounts to be used for specific purposes.

E. Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for
amounts in the General Operating Funds for amounts that have not been
restricted, committed, or assigned to specific purposes within the General Funds.
Unassigned Fund Balance amounts are shown in the financial statements as
Unreserved Fund Balances in the Educational, Operations and Maintenance,
and Working Cash Funds.

F. Requlatory — Fund Balance Definition

Reserved Fund Balances are those balances that are reserved for a specified
purpose, other than the regular purpose of any given fund. Unreserved Fund
Balances are all balances that are not reserved for a specific purpose other than
the specified purpose of a fund.

G. Reconciliation of Fund Balance Reporting

The first five columns of the following table represent Fund Balance Reporting
according to U.S. generally accepted accounting principles. The last two
columns represent Fund Balance Reporting under the regulatory basis of
accounting utilized in preparation of the financial statements.
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[ Note 3. FUND BALANCE REPORTING (Continued)

G. Reconciliation of Fund Balance Reporting (Continued)
Generally Accepted Accounting Principles
Fund Nonspendable | Restricted | Committed | Assigned | Unassigned
Educationai 0 7,325 992,194 0 1,417,645
Operations and
Maintenance 0 12,662 0 0 1,245,175
Debt Services 0 6,375 0 0 0
) Transportation 0 572,899 0 0 0
" Municipal
Retirement 0 233,087 0 0 0
] Working Cash 0 0 0 0 1,068,716
! Tort Liability 0 235,363 0 0 0
Fire Prevention 0 280,807 0 0 0
} and Safety
Regulatory Basis
| Fund Financial Statements - | Financial Statements -
. Reserved Unreserved
Educational 7,325 2,409,839
Operations and Maintenance 12,662 1,245,175
Debt Services 0 6,375
Transportation 0 572,899
Municipal Retirement 0 233,087
Working Cash 0 1,068,716
, Tort Liability 235,363 0
: Fire Prevention and Safety 280,907 0

H. Expenditures of Fund Balance

Unless specifically identified, expenditures act to reduce restricted balances first,

then committed balances, next assigned balances, and finally act to reduce

unassigned balances. Expenditures for a specifically identified purpose will act
| ' to reduce the specific classification of fund balance that is identified.
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The District is allowed to invest in securities as authorized by the Disctrict's
investment policy, Sections 2 and 6 of Public Funds Investment Act (30 ILCS 235/2
and 6), and Section 8-7 of the School Code of lllinois.

Custodial Credit Risk Related to Depasits with Financial institutions

Custodial credit risk is the risk that in the event of a bank failure, the govemment's
deposits may not be retumed to it. The District's general investment policy requires
all amounts deposited or invested with financial institutions in excess of any
insurance limit shall be collaterize by: (1) securities eligible for District investment or
any other high-quality, interest-bearing security rated at least AA/Aa by one or more
standard rating services to include Standard & Poor's, Moody's, or Fitch, (2)
mortgages, (3) letters of credit issued by a Federal Home Loan Bank, or (4) loans
covered by a State Guaranty under the lllinois Farm Development Act. The market
value of the pledged securities shall equal or exceed the portion of the deposit
requiring collateralization.

The District’'s investment policy states the preferred method for safekeeping of
collateral is to have securities registered in the District's name and held by a third
party custodian.

Deposits

At June 30, 2011 the carrying amount of the District's deposits which includes
demand deposits, money market deposits and certificates of deposits is $3,609,586
excluding $350 in petty cash held at the District. The bank balance is $3,772,846.

The District’'s banks grant an exclusive security interest in Federal agency securities.
At June 30, 2011, the securities par values and market values are $1,700,000 and
$1,702,415, respectively.

Investments

The following is a [isting of the types of investments as of June 30, 2011.

Carrying Market
Amount Value
Investment Type:
ISDLAF+ (Investment Pool) $ 2442793 $ 2,442,793
T (Investment Pool) 278 278

Total $ 2443071 $ 2443071
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| Note 4. DEPOSITS AND INVESTMENTS (Continued) ]

Custodial Credit Risk of Investments

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the
District will not be able to recover the value of its investments or coliateral securities
that are in the possession of an outside party. At year end, none of the District’s
investments were subject to custodial credit risk due to one of the following:

o Investments were part of an insured pool.
o Invesiments were book-entry only in the name of the District and were fully

insured.
o [Investments were held by an agent in the District's name.

interest Rate Risk

Interest rate risk is the risk that the value of investments will decrease as a result of
a rise in interest rates. The District's investment policy does not limit investment
maturities as a means of managing its exposure to fair value losses arising from
increasing interest rates. : '

As of June 30, 2011, the District had the following investments and maturities:

Investment Maturities (in Years)

Book Fair. Less More
Investment Type Value Value Than 1 1-5 6-10 Than 10
ISLDAF +
(Invesiment Poof) $ 2442793 $ 2442793 $ 2442793 $ 0 3 0 9% -0-
T (Investment Poal) 278 278 278 -0- -0- -0-
Total $ 2443071 § 2443071 3 2443071 $_ 0§ 0 3 0-
Credit Risk

Credit risk is the risk of loss due to the failure of the security issuer or backer. The
Public Funds Investment Act contained in the lllinois Compiled Statutes limits the
types of investments a public agency may purchase. The investment policy adopted
by the District does not limit further its investment choices.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of an
investment in a single issuer. Disclosures are required for any issuer that represents
5% or more of total investments, exclusive of mutual funds, externat investment
pools and investments issued or guaranteed by the U.S. government. The District's
investment policy places no limit on the amount the District may invest in any one
issuer. The following percentages reflect the breakdown of investments for the
District as of June 30, 2011:

99.99% - lllinois School District Liquid Asset Fund Plus
.10% - lllinois Institutional Investors Trust Money Market
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Note 4.

DEPOSITS AND INVESTMENTS (Continued)

Concentration of Credit Risk (Continued)

ISDLAF+ (Investment Pool) —

During the year ended June 30, 2011, the District maintained an account with the
illinois School District Liquid Asset Fund Plus (also known as ISDLAF+). ISDLAF+ is
an external investment pool created in cooperation by the lllinois Association of School
Boards, the lllinois Association of School Business Officials and the illinois Association
of School Administrators. |ts primary purpose is to provide School Districts,
Community College Districts and Educational Service Regions with an alternative
investment vehicle which will enable them to eamn a competitive rate of return on fully
collateralized investments, while maintaining immediate access to invested funds.

The Multi-Class Series invests in money market instruments having a maximum
remaining maturity of one year {except that U.S. government obligations may have
remaining maturities of up to two years). It has eamed an AAA rating from Standard &
Poor's ("S&P"). The Multi-Class Seres consists of two classes of shares; the Liquid
Class and the MAX Class. The Liguid Class offers check writing privileges, while the
MAX Class does not.

ISDLAF+ also provides a Fixed Income Investment Program that allows investors to
purchase investment instruments including certificates of deposit of banks and thrift
institutions (*CDs"), commercial paper and bankers' acceptances. CDs purchased
under this program are fully FDIC insured and have been classified as deposits for
financial statement purposes.

At June 30, 2011, the District had $2,442,793 invested with the ISDLAF+ Multi-Class
Series of investments.

Foreign Currency Risk

Foreign currency risk is the risk that an investment denominated in the currency of a
foreign country could reduce its U.S. dollar value, as a result of changes in foreign
currency exchange rates. The District had no foreign currency risk as of June 30,
2011.
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| Note 4. DEPOSITS AND INVESTMENTS (Continued) | ]

Reconciliation

A reconciliation of deposits and investments as shown on the Statement of Assets and
Liabilities Arising from Cash Transactions is as follows:

Carrying Amount of Deposits $ 3,609,586
Carrying Amount of Investments 2,443,071
Petty Cash 350
Total 3 6,053,007
Cash $ 162,274
Investments 5,893,981
Negative Cash (3,248)

Total $ 6.053,007

Fiduciary Activities

Deposits

At June 30, 2011, the carrying amount of the District’'s Agency deposits, which includes
demand deposits and savings accounts is $132,365. The bank balance is $134,741.

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the deposits may not be
returned to it. The District's Agency Funds require that all deposits be fully covered by
FDIC insurance or collateralized with investments held by the financial institution in the
District Agency's Name. All deposits were covered by FDIC insurance.

[ Note 5. CHANGES IN GENERAL FIXED ASSETS ]

A summary of fixed assets included in the General Fixed Assets Account Group at
June 30, 2011 is as follows:

Balances Balances
July 1, June 30,
2010 Additions Deletions 2011
Land $ 509,337 $ 509,337
Land Improvements 832,025 % 16,166 842,091
Buildings and Improvements 8,482,159 24,524 8,506,683
Equipment 3,469,870 239,465 3,709,335

Total General
Fixed Assets 13,294,291 280,155 -0- 13,574,446
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[Note 5. CHANGES IN GENERAL FIXED ASSETS (Continued) |

Balances Balances
July 1, June 30,
2010 Additions Deletions 2011

Less: Accumulated depreciation:

Land Improvements 336,692 40,255 376,947
Buildings and improvements 2,385,615 174,100 2,559,715
Other Equipment 2,581,105 233,179 2.814.284
Total Accumulated
Depreciation 5,303,412 447 534 -0- 5,750,946
Fixed Assets, Net $ 7990879 $§ (167.379) $ -0- $ 7.823500
| Note 6. RETIREMENT FUND COMMITMENTS N

A. Teachers' Retirement System of the State of Hlinois

The School District (Employer) participates in the Teachers' Retirement System
of the State of illinois (TRS). TRS is a cost-sharing multiple-employer defined
benefit pension plan that was created by the lllinois legislature for the benefit of
lliinois public school teachers employed outside the city of Chicago.

The llinois Pension Code outlines the benefit provisions of TRS, and
amendments to the plan can be made only by legisiative action with the
Governor's approval. The State of Hlinois maintains the primary responsibility for
the funding of the plan, but contributions from participating employers and
members are also required. The TRS Board of Trustees is responsible for the
system’s administration.

TRS members include all active nonannuitants who are employed by a TRS-
covered employer to provide services for which teacher certification is required.
The active member contribution rate for the year ended June 30, 2011, was 9.4
percent of creditable earnings. The same contribution rate applies to members
whose first contributing service is on or after Jan. 1, 2011, the effective date of
the benefit changes contained in Public Act 96-0889. These contributions, which
may be paid on behalf of employees by the employer, are submitted to TRS by
the employer. The active member contribution rate was also 9.4 percent for the
years ended June 30, 2010 and 2009. ‘
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[ Note 6. RETIREMENT FUND COMMITMENTS (Continued) —]

A. Teachers' Retirement System of the State of lllinois (Continued)

The State of lllinois makes contributions directly to TRS on behalf of the District's
TRS-covered employee.

e On-behalf contributions to TRS

The State of lllincis makes employer pension contributions on behalf of
: the District. For the year ended June 30, 2011, State of lllinois
: contributions were based on 23.10 percent of creditable eamings not paid

from federal funds, and the district recognized revenue and expenditures
: of $1,404,684 in pension contributions that the State of lllinois paid
! directly to TRS. For the years ended June 30, 2010 and June 30, 2009,
the State of lllinois contribution rates as percentages of creditable
earnings not paid from federal funds were 23.38 percent ($1,388,045)
and 17.08 percent ($977,571), respectively.

The District makes other types of employer contributions directly to TRS:

e 2.2 formula contributions
Employers contribute 0.58 percent of total creditable earnings for the 2.2
formula changes. This rate is specified by statute. Contributions for the
year ended June 30, 2011 were $35,269. Contributions for the years
ending June 30, 2010 and June 30, 2009 were $34,434 and $33,196
respectively.

¢ Federal and special trust fund contributions
When TRS members are paid from federal and special trust funds
administered by the District, there is a statutory requirement for the
District to pay an employer pension contribution from those funds. Under
| ' a policy adopted by the TRS Board of Trustees that was first effective for
i the fiscal year ended Jupe 30, 2006, employer contributions for
employees paid from federal and speciai trust funds will be the same as
the State contribution rate to TRS. '

For the year ended June 30, 2011, the employer pension contribution
was 23.10 percent of salaries paid from federal and special trust funds.
For the years ended June 30, 2010 and 2009, the employer contribution
was 23.38 and 17.08 percent of salaries paid from federal and special
trust funds, respectively. For the year ended June 30, 2011, salaries
totaling $123,427 were paid from federal and special trust funds that
required employer contributions of $28,512. For the years ended June
. 30, 2010 and June 30, 20089, required District contributions were $49,649
! and $31,720, respectively.
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[ Note 6. RETIREMENT FUND COMMITMENTS (Continued)

A

Teachers' Retirement System of the State of [llinois (Continued)

Early Retirement Option (ERO)

The District is also required to make one-time employer contributions to
TRS for members retiring under the Early Retirement Option (ERO). The
payments vary depending on the age and salary of the member.

The maximum employer ERO contribution is 117.5 percent and applies
when the member is age 55 at retirement.

For the year ended June 30, 2011, the District paid $-0- to TRS for
employer contributions under the ERO program. For the years ended
June 30, 2010 and June 30, 2009, the District paid $-0- and $-0- in
employer ERO contributions, respectively.

Salary increased over 6 percent and excess sick leave

If an employer grants salary increases over 6 percent and those salaries
are used to calculate a retiree’s final average salary, the employer makes
a contribution to TRS. The contribution will cover the difference in
actuarial cost of the benefit based on actual salary increases and the
benefit based on salary increases of up to 6 percent.

For the year ended June 30, 2011, the District paid $-0- to TRS for
employer contributions due on salary increases in excess of 6 percent.
For the years ended June 30, 2010 and June 30, 2009, the District paid
$-0- and $-0- to TRS for employer contributions due on salary increases
in excess of 6 percent, respectively.

If an employer grants sick leave days in excess of the normal annual
allotment and those days are used as TRS service credit, the employer
makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary used to
calculate final average salary, and the TRS total normal cost rate (18.03
percent of salary during the year ended June 30, 2011, as recertified
pursuant to Public Act 86-1511).
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

A.

Teachers' Retirement System of the State of Hlinois (Continued)

For the year ended June 30, 2011, the District paid $-0- to TRS for sick
leave days granted in the excess of the normal annual aillotment. For the
years ended June 30, 2010 and June 30, 2009, the District paid $-0-and $ -
-0- in employer contributions granted for sick leave days, respectively.

TRS financial information, an explanation of TRS benefits, and descriptions of
member, employer and State funding requirements can be found in the TRS
Comprehensive Annual Financial Report for the year ended June 30, 2010. The
report for the year ended June 30, 2011, is expected to be available in late 2011.

The reports may be obtained by writing to the Teachers’ Retirement System of
the State of lllinois, 2815 West Washington Street, P.O. Box 19253, Springfield,
lllinois 62794-9253. The most current report is also available on the TRS Web

site at http://trs.illinois.gov.

Teacher Health Insurance Security Fund

The District (Employer) participates in the Teacher Health Insurance Security
(THIS) Fund, a cost-sharing, multiple-employer defined benefit postemployment
healthcare plan that was established by the Illinois legislature for the benefit of
lflinois public school teachers employed outside the city of Chicago. The THIS
Fund provides medical, prescription, and behavioral health benefits, but it does
not provide vision, dental, or life insurance benefits to annuitants of the
Teachers’ Retirement System (TRS). Annuitants may participate in the state
administered participating provider option plan or choose from several managed
care options. . -

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the
benefit provisions of the THIS Fund and amendments to the plan can be made
only by legislative action with the Governor's approval. The lllinois Department
of Healthcare and Family Services (HFS) and the lllinois Department of Central
Management Services (CMS) administer the plan with cooperation of TRS. The
director of HFS determines the rates and premiums for annuitants and
dependent beneficiaries and establishes the cost-sharing parameters. Section
6.6 of the State Employees Group Insurance Act of 1971 requires ail active
contributors to the TRS who are not employees of the state make a contribution
to THIS Fund.

The percentage of employer required contributions in the future will be
determined by the director of HFS and will not exceed 105 percent of the
percentage of salary actuaily required to be paid in the previous fiscal year.
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[Note 6. RETIREMENT FUND COMMITMENTS (Continued)

B. Teacher Health Insurance Security Fund {Continued)

On behalf contributions to THIS Fund

The state of lllinois makes employer retiree health insurance contributions
on behalf of the District. State contributions are intended to match
contributions to THIS Fund from active members which were 0.88 percent
of pay during the year ended June 30, 2011. State of lllinois contributions
were $53,512 and the District recognized revenue and expenditures of this
amount during the year.

State contributions intended to match active member contributions during
the years ended June 30, 2010 and June 30, 2009 were 0.84 percent of
pay. State contributions on behalf of District employees were $49,870 and
$48,077, respectively.

Employer contributions to THIS Fund

The employer (District) also makes contributions to THIS Fund. The
employer THIS Fund contribution was 0.66 percent during the year ended
June 30, 2011, and 0.63 percent during the years ended June 30, 2010,
and June 30, 2008. For the year ended June 3@, 2011, the District paid
$40,134 to the THIS Fund. For the years ended June 30, 2010 and June
30, 2009 the District paid $37,402 and $36,058 to the THIS Fund,
respectively, which was 100 percent of the required contribution.

The publicly available financial report of the THIS Fund may be obtained by
writing to the Department of Healthcare and Family Services, 201 S. Grand Ave.,
Springfield, IL 62763-3838.

C. Minois Municipal Retirement Fund

Plan description

The District's defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death
benefits to plan members and beneficiaries. The District's plan is affiliated
with the lliinois Municipal Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by statute and may only
be changed by the General Assembly of the State of llinois. IMRF issues
a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained on-line

at www.imrf.org.

Funding Policy

As set by statute, the District's Regular plan members are required to
contribute 4.50 percent of their annual covered salary. The statute requires
employers to contribute the amount necessary, in addition to member
contributions, to finance the retirement coverage of its own employees.
The employer contribution rate for calendar year 2010 used by the District


http://atwww.imrf.org
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Note 6. RETIREMENT FUND COMMITMENTS (Continued)

C.

lllinois Municipal Retirement Fund {Continued)

- Funding Policy (Continued)

was 11.39 percent of annual covered payroll. The employer annual
required contribution rate for calendar year 2010 was 13.35 percent. The
District also contributes for disability benefits, death benefits and
supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by the IMRF
Board of Trustees, while the supplemental retirement benefits rate is set by
statute.

Annual Pension Cost

For calendar year ending December 31, 2010, the District's actual
contributions for pension cost for the Regular were $181,698. Its required
contribution for calendar year 2010 was $212,964. .

Three-Year Trend information for the Regular Plan

Fiscal Year Annual Pension Percentage of APC Net Pension

Ending Cost (APC) Contributed Obligation

1231710 $ 212,064 " 85% $ -0-
12/31/09 156,148 100% 0-
12/31/08 143223 100% -0-

The required contribution for 2010 was determined as part of the
December 31, 2008, actuarial valuation using the entry age normal
actuarial cost method. The actuarial assumptions at December 31, 2008,
included (a) 7.50 percent investment rate of return (net of administrative
and direct investment expenses), {b) projected salary increases of 4.00% a
year, attributable to inflation, (c) additional projected salary increases
ranging from 0.4% to 10% per year depending on age and service,
atiributable to seniority/merit, and (d) post retirement benefit increases of
3% annually. The actuarial value of the District's Regular plan assets was
determined using techniques that spread the effects of short-term volatility
in the market value of investments over a five-year period with a 20%
corridor between the actuarial and market value of assets. The District's
Regular plan’s unfunded actuarial accrued liability at December 31, 2008 is
being amortized as a level percentage of projected payroll on an open 30
year basis.

Funded status and funding progress

As of December 31, 2010, the most recent actuarial valuation date, the
Regular plan was 62.24 percent funded. The actuarial accrued liability for
benefits was $3,202,789 and the actuarial value of assets was $1,993,558,
resulting in an underfunded actuariai accrued liability (UAAL) of
$1,208,231. The covered payroll for calendar year 2010 (annual payroll of
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[ Note 6. RETIREMENT FUND COMMITMENTS (Continued)

C. lllinois Municipal Retirement Fund (Continued)

. Funded status and funding progress (Continded)
active employees covered by the plan) was $1,595,239 and the ratio of the
UAAL to the covered payroll was 76 percent.

The schedule of funding progress, presented as RSl following the notes to
the financial statements, presents multiyear tend information about whether
the actuarial value of plan assets in increasing or decreasing over time
relative to the actuarial accrued liability for benefits.

D. Social Security

Employees not qualifying for coverage under the lllincis Downstate Teachers’
Retirement System or the lilinois Municipal Retirement Fund are considered
‘non-participating employees®. These employees and those qualifying for
coverage under the lllinois Municipal Retirement Fund are covered under Social
Security. The District paid $97,665, the total required contribution for the current
fiscal year.

Note 7. CHANGES IN GENERAL LONG-TERM DEBT —I

The following is a summary of changes in General Long-Term Debt for the year ended
June 30, 2011:

Bonds Payable, July 1, 2010 $ 1,120,000
Bonds Issued during the year -0-
Bonds Retired during the year (550,000)
Bonds Payable, June 30, 2011 $ 570,000
Current Portion $ _ 570.000

Bonds payable at June 30, 2011 is comprised of the following individual issues:

. Original issue $2,460,000, dated October 15, 2004, general obligation school
bonds, due in annual installments of $325,000 to $380,000 through 2011;
provides for serial retirement of principat on December 1 and interest payable on
June 1 and December 1 of each year.
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Wote 7. CHANGES IN GENERAL LONG-TERM DEBT (Continued)

o Original issue $700,000, dated January 1, 2008, general obligation school
bonds, due in annual installments of $155000 to $190,000 through 2011;
provides serial retirement of principal on December 1 and interest payable on
June 1 and December 1 of each year.

At June 30, 2011, the annual cash flow requirements of bond principal and interest are

as follows:
Year Ending 2004 Issue 2008 Issue
June 30, Principal Interest Principal Interest Total
2012 3 380,000 9% 6,460 $ 190,000 $ 3278 $ 579,738
| Total $ 380000 $ 6460 $  190.000 $ 3278 $ 579738

( The lllinois School Code limits the amount of indebtedness to 13.8% of the most
recent available equalized assessed valuation of the District.

i The legal debt margin at June 30, 2011 is as follows:

Assessed Valuation - 2010 $ 129,108,509
| Debt Limit - 13.8% of ass;essed valuation $ 17,816,974
Less: Long-term indebtedness 570,000
Legal Debt Margin $ 17,246974

Note 8. COMNON BANK ACCOUNT

Separate bank accounts are not maintained for all District funds; instead, certain
funds maintain their uninvested cash balances in a common interest-bearing
checking account, with accounting records being maintained to show the portion of
the common bank account balance attributable to each participating fund.

Occasionally certain of the funds participating in the common bank account will incur
overdrafts (deficits) in the account. The overdrafts result from expenditures which
have been approved by the Board of Education.

Note 9. BUDGET

The District operated within the legal confines of the budget during the year ended
June 30, 2011.
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[ Note 10. COMMITMENTS

A. Operating Leases

Building Renta_l

The District is currently under separate leases with St. Mary Catholic
Church and St. George Catholic Church whereby the District will make
monthly payments to each Church for building rental. Remaining annual
rent payments are as follows:

Year Ending
June 30, St. Mary St. George Total
2012 $ 27500 $ 26,500 $ 54,000
2013 28,500 -0- 28,500

Total $ 56000 $ 26,500 $ 82.500

Total expenditures charged to the Operations Maintenance Fund are
$52,000 for fiscal year 2011.

Copier Lease

The District leases 12 copiers with payments of $2,320 per month under an
operating lease expiring in fiscal year 2015.

Year Ending
June 30 Total
2012 3 27,840
2013 27,840
2014 27,840
2015 4640
Total $ 88.160

Total expenditures charged to the Educational Fund are $27,840 for fiscal
year 2011.

B. Bonds

On November 2, 2010, the voters of the District approved the issuance of
$9.6 million Schoo! Building Bonds to build a new school. The issuance is
contingent on additional State of lllinois funding. As of June 30, 2011, the
District has not yet issued these bonds.
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[ Note 11,

CONTINGENCIES

The District has received funding from state and federal grants in the current and
prior years which are subject to audits by the granting agencies. The School Board
believes any adjustments that may arise from these audits will be insignificant to
District operations.

Note 12.

RISK MANAGEMENT

. Significant losses are covered by commercial insurance for all major programs:
property, liability and workers' compensation. During the year ended June 30,
2011, there were no significant reductions in coverage. Also, there have been
no settlement amounts which have exceeded insurance coverage in the past

three years.

L The District elects to be self-insured for unemployment insurance. The District

is therefore liable to the State for any payments made to any of its former
employees claiming benefits.

. The District is insured under a retrospectively-rated policy for workers’
compensation coverage. The initial premium may be adjusted based on actual
experience. Adjustments in premiums are recorded when paid or received.
During the year ended June 30, 2011, there were no significant adjustments in
premiums based on actual experience.

| Note 13.

EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST

Plan Description

The District contributes to the Egyptian Area Schools Employee Benefit Trust (the
“Trust”), a cost-sharing multiple-employer defined benefit health care plan
administered by the Board of Managers of the Trust. The Trust provides medical
benefits to active and retired employees of approximately 160 participating employers.
The trust issues a publicly available financial report that includes financial statements
and required supplementary information for the Trust. A copy of the report may be
obtained by writing to the Egyptian Area Schools Employee Benefit Trust, c/o Meritain
Health, 13 Executive Drive, Suite 19, Fairview Heights, IL 62208, or by calling Meritain
Health at (866) 588-2431, Option 3 x 6105. The report is also posted on the Trust's
website at www.egtrust.org.

Funding Policy

The Trust Agreement establishing the Trust provides that contribution rates are
established and may be modified by the Board of Managers of the Trust. Contribution
rates are normally adjusted as of September 1 each year. As of June 30, 2011,
participating employers were contractually required to contribute at the following rates
for active and retired employees and dependents.
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Note 13.

EGYPTIAN AREA SCHOOLS EMPLOYEE BENEFIT TRUST (Continued) J

Funding Policy (Continued)

Platinum Plan Gold Plan Silver Plan Bronze Plan

Empioyee
(Retiree) $536 $484 $418 $356

Employee +
spouse $1,106 $998 $866 $732

Employee +
child(ren) $1,068 $963 $635 $719

Family $1,191 $1,073 $932 $791

Participating employers may require employees and/or retirees to pay some or all of
the required contributions to the employer, but the employer has the legal obligation to
pay contributions to the Trust. The District requires retirees to pay 100% of the
contribution for coverage for retirees and their dependents.

The Board of Managers of the Trust sets the employer contribution rates each year
based on an actuarial valuation. The Trust's actuary has determined that as of June
30, 2010 the Trust had no Unfunded Actuarial Accrued Liability for Other Post
Employment Benefits (OPEB) and is not expected to have an Unfunded Actuarial
Accrued Liability as of June 30, 2011. The actuary has further determined that current
contribution rates exceed the Annual Required Contribution (ARC) determined in
accordance with the parameters of GASB Statement 45. The District’s contributions to
the Trust for the years ending June 30, 2011, June 30, 2010 and June 30, 2009, were
$359,313, $343,643 and $325,281, respectively, which equaled the contractually
required contributions each year.

| Note 14.

INTERFUND LOAN

A summary of activity related to short-term loans of the District is as follows:

July 1, 2010 Issued Retired June 30, 2011
interfund Loan $ 0- $ 7,500 $ 7500 $ -0-

The short-term loan was issued from the Working Cash Fund to the Debt Services
Fund to provide short term operating cash.
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| Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED

GASB Statement No. 60, Accounting and Financial Reporting for Service
Concession Arrangements -

This Statement will be effective for the District beginning with its year ending June
30, 2013. The objective of this Statement is to improve financial reporting by
addressing issues related to service concession arrangements (SCAs), which are a
type of public-private or public-public partnership. As used in this Statement, an
SCA is an arrangement between a transferor (a government) and an operator
(governmental or nongovernmental entity) in which (1) the transferor conveys to an
operator the right and related obligation to provide services through the use of
infrastructure or another public asset (a “facility”) in exchange for significant
consideration and (2) the operator collects and is compensated by fees from third
parties. This statement applies only to those arrangements in which specific criteria
determining whether a transferor has control over the facility are met.

GASB Statement No. 61, The Financial Reporting Omnibus — an amendment of
GASB Statements No. 14 and No. 34

This Statement will be effective for the District beginning with its year ending June
30, 2013. The objective of this Statement is to improve financial reporting for a
governmental financial reporting entity. The requirements of Statement No. 14, The
Financial Reporting Entity, and the related financial reporting requirements of
Statement No. 34, Basic Financial Statements—and Management's Discussion and
Analysis—for State and Local Governments, were amended to better meet user
needs and to address reporting entity issues that have arisen since the issuance of
those Statements.

This Statement modifies certain requirements for inclusion of component units in the
financial reporting entity. For organizations that previously were required to be
included as component units by meeting the fiscal dependency criterion, a financial
benefit or burden relationship also would need to be present between the primary
government and that organization for it to be included in the reporting entity as a
component unit. Further, for organizations that do not meet the financial
accountability criteria for inciusion as component units but that, nevertheless, should
be included because the primary government's management determines that it
would be misleading to exciude them, this Statement clarifies the manner in which
that determination should be made and the types of relationships that generally
should be considered in making the determination.

This Statement also amends the criteria for reporting component units as if they
were part of the primary government (that is, blending) in certain circumstances. For
component units that currently are blended based on the “substantively the same
governing body” criterion, it additionally requires that (1) the primary government and
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[ Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (CONTINUED) ]

GASB Statement No. 61, The Financial Reporting Omnibus — an amendment of
GASB Statements No. 14 and No. 34 (Continued)

the component unit have a financial benefit or burden relationship or (2)
management (below the level of the elected officials) of the primary government
have operational responsibility (as defined in paragraph 8a) for the activities of the
component unit. New cniteria also are added to require blending of component units
whose total debt outstanding is expected to be repaid entirely or almost entirely with
resources of the primary government. The blending provisions are amended to
clarify that funds of a blended component unit have the same financial reporting
requirements as a fund of the primary government. Lastly, additional reporting
guidance is provided for blending a component unit if the primary government is a
business-type activity that uses a single column presentation for financial reporting.

This Statement also clarifies the reporting of equity interests in legally separate
organizations. It requires a primary government to report its equity interest in a
component unit as an asset.

GASB Statement No. 62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements

This Statement will be effective for the District beginning with its year ending June
30, 2013. The objective of this Statement is to incorporate into the GASB's
authoritative literature certain accounting and financial reporting guidance that is
included in the foliowing pronouncements issued on or before November 30, 1989,
which does not conflict with or contradict GASB pronouncements:

1. Financial Accounting Standards Board (FASB) Statements and interpretations
2. Accounting Principles Board Opinions

3. Accounting Research Bulletins of the American Institute of Certified Public
Accountants’ (AICPA) Committee on Accounting Procedure.

Hereinafter, these pronouncements collectively are referred to as the “FASB and
AICPA pronouncements.”

This Statement also supersedes Statement No. 20, Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities That Use
Proprietary Fund Accounting, thereby eliminating the election provided in paragraph
7 of that Statement for enterprise funds and business-type activities to apply post-
November 30, 1989 FASB Statements and Interpretations that do not conflict with or
contradict GASB pronouncements. However, those entities can continue to apply, as
other accounting literature, post-November 30, 1989 FASB pronouncements that do
not conflict with or contradict GASB pronouncements, including this Statement.
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[ Note 15.

PRONOUNCEMENTS ISSUED BUT NOT YET ADOPTED (CONTINUED)

GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position

This Statement will be effective for the District beginning with its year ending June
30, 2013. This Statement provides financial reporting guidance for deferred outflows
of resources and deferred inflows of . resources. Concepts Statement No. 4,
Elements of Financial Statements, introduced and defined those elements as a
consumption of net assets by the government that is applicable to a future reporting
period, and an acquisition of net assets by the government that is applicable to a
future reporting period, respectively. Previous financial reporting standards do not
include guidance for reporting those financial statement elements, which are distinct
from assets and liabilities. Concepts Statement 4 also identifies net position as the
residual of all other elements presented in a statement of financial position. This
Statement amends the net asset reporting requirements in Statement No. 34, Basic
Financial Statements—and Management's Discussion and Analysis—for State and
Local Governments, and other pronouncements by incorporating deferred outflows
of resources and deferred inflows of resources inio the definitions of the required
components of the residual measure and by renaming that measure as net position,
rather than net assets.

GASB Statement No. 64, Derivative Instruments: Application of Hedge
Accounting Termination Provisions—an amendment of GASB Statement No.
53

This Statement will be effective for the District beginning with its year ending June
30, 2012. Some governments have entered into interest rate swap agreements and
commodity swap agreements in which a swap counterparty, or the swap
counterparty's credit support provider, commits or experiences either an act of
default or a termination event as both are described in the swap agreement. Many of
those governments have replaced their swap counterparty, or swap counterparty’s
credit support providers, either by amending existing swap agreements or by
entering into new swap agreements. When these swap agreements have been
reported as hedging instruments, guestions have arisen regarding the application of
the termination of hedge accounting provisions in Statement No. 53, Accounting and
Financial Reporting for Derivative Instruments. Those provisions require a
government to cease hedge accounting upon the termination of the hedging
derivative instrument, resulting in the immediate recognition of the deferred outflows
of resources or deferred inflows of resources as a component of investment income.
The objective of this Statement is to clarify whether an effective hedging relationship
continues after the replacement of a swap counterparty or a swap counterparty’s
credit support provider. This Statement sets forth criteria that establish when the
effective hedging relationship continues.and hedge accounting should continue to be
applied.

Management has not currently determined what impact, if any, these GASB
Statements may have on its finished statement.
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SCHEDULE OF FUNDING PROGRESS

JUNE 30, 2011
Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of {AAL) AAL Funded Covered of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) {b-a) (a/b) (c) ({b-a)/c)
12/31/110 §& 1,993,558 $ 3,202,789 $ 1,209,231 62.24 $ 1,595,239 75.80%
12/31/09 2,179,258 3,205,545 1,026,287 67.98 1,477,275 69.47%
12/31/08 1,878,288 2,851,132 972,844 65.88 1,374,499 70.78%

On a market value basis, the actuarial value of assets as of December 31, 2010 is $2,210,188.
On a market basis, the funded ratic would be 62.01%.



. PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS
(For School! Districis who report on an Accrual/Modified Accrual Accounding Basis only)

. ! School disticls Lhat report on the aeccrualimodified accrual basis of accounting must [dentify where late dated categorical pay ts (Revenus Codas 3100, 3105, 3110, 3500, and 3510)
I ara recorded. Depending on the accounting procedure theze amounts will be used to adjust the Direct Recalpta/R 108 In ion 1 and 2 of the Financial Profite Score.
' 23. Enter ths date that the districl used lo sccrus mandated categosical payments Date:l:j

24. For the listad mandated categorical (Revenue Cods (3110, 3500, 3510, 3100, 3105) that were voucharad péior {o June 30th, but not releesad untll after yesr end
as repoited In ISBE FRIS system, enter the amounts that wers accrued in the chart below.

| Account tamz E T TR 3510 w0 1 3tes | o |

* Revenua Code (3110-Sp Ed Personnsl, 3510-Sp Ed Transportalion, 3500-Regular/Vocational Transportation, 3105-Sp Ed Funding for Children Requiring Ssarvices,3100-Sp Ed Private Faclliies)

. PART E - QUALIFICATIONS OF AUDITING FIRM
’ * Schoot District/Joint Agresment enfitias mus} verify tha qualifications of the auditing firm by requesting the most! current review and ecceptance/completion letter.

* A school districtfjoint egreement who engages with and audiling frm who is not licensed and qualifiad will be required to complets a new audil by a gualified auditing firm
at the schoot districts/joint agreamsnis expense,

Comments Applicable to the Auditor's Questionnaire:

Rice, Suillvan & Co., Ltd.

Namo of Audit Fiam (print)
: The undarsigned affirms that Ils eud? was conducied by a qualified euditing firm end In eccordance with the appbcable standards {23 ifinols Administrative Code Part
H 100} and the scope of the audi d fo the requi {5 of subsection (a) or (b) of 23 Ifinois Administrativa Code Part 100 Section 110, as eppficable.
) loln "Lo 1
Sig mmdlyyyy

See Notes {o Finaclal Statements
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A |[B|l C] D [E| F |G} H i) J IK{ L Im
1 FINANCIAL PROFILE INFORMATION
A
3 |Required fo be completed for School Districts only.
T A. Tax Rates (Enler tha tax rals - exc .0150 for $1.50)
| 6]
7 Tax Yeer 2010 Equalized Assessed Valuation (EAV): 129,108,509
KN
9 Educational (')‘p?r?ﬂnnu & Yransportation Combined Total Working Cash
[10]  Ratete): | 0.022400] + 0.005000] + | 0.002000] =] —  0.028400] | 0.000500]
11
B.  Resulls of Operations *
PacalntalB, Disbursemants/
; p Expenditurss Excass! (Deflciency) Fund Balance
[ 10,903,850 | | 9859583 ] | 1,044267] [ 5,316,616 ]

HEEREEERENER|

SEERE

= el e [ e e B e R R e e ]

* The numbers shown ere (he sum of enlries on Pages 7 & 8, ines B, 17, 20, and 65 for the Educations!, Operations &
Transportetion end Working Cash Funds.

C.  Short-Term Debt **

CPPRT Notes TAWs TANs TOMEMP. Ordars GSA Certificatss
| 0]+ o+ [ o+ a]+[ : 0]+
Other TYotal
[ o]=_ 0]

**  The numbers shown am ths aim of entrles an paga 25.

D. Long-Term Debt
Check the epplicable box for long-tarm debt eflowance by type of district

a. 6.9% for elementary end high school districts, 17,816,974

b. 13.8% for unit dishicts.

Long-Term Debt Outstanding:
c. Long-Temn Debl (Principal onty) Acct X
Out - reenemn "5‘1 d

E.  Material Impact on Financlal Position
If eppEcable, check any of the following Rems that may heve a meterel Impact on the enlity's finenclel position during future reporting periods.
Atlach shests as nesded explaining each flem checked.

Pending Lifigstion

Material Decrease in EAV

M fDecraass in Er m

Adverss Astilrelion Rullng

Passage of Referendum

Taxes Filed Under Protest

Decisions By Local Boand of Review ar iinois Property Tax Appesl Board {PTAB)
Other Ongelng C (Describe & llomize)

CLLTTTTT

Comments:

See Notes to Finenclal Statements.
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Pags 4

AlB] c | D €] F €l H [ kT  wm W] [{Q
1)

2 ESTIMATED FINANCIAL PROFILE SUMMARY
_3_{ (Go to the following web site for reference to the Financial Profile)

4 www.isbe.net/sfms/n/profile him
|
.5
6 | ' '
| 7] District Name:  Wasclin Community Unit School District No, 3
| 8 | District Code:  13-014-0030-26
ER County Name:  Clinton/ St. Clair

10

111 . Fund Balance to Revenue Ratio: Total Ratio Score 4
772 | Total Sum of Fund Balanca (PB, Cells C80, D80, F80 & |80) Funds 10, 20, 40, 70 + (50 & 80 if negalva) 5,316,816.00 0.489 Weight 0.35
(13| Total Sum of Direct Revenues (P7, Cell C8, D8, F8 & 8) Funds 10, 20, 40, & 70, 10,903,850.00 Value 140
:;%j Less: Operating Debl Pledged to Other Funds (P8, Cell C53 thru D73) Minus Funds 10 & 20 0.00
| 19} (Excluding C56, D56, C60, D60 CB4 and D&4)

16 . Expenditures to Revenue Ratio: Total Ratio Score 4
17 1 Total Sum of Direci Expendilures (P7, Cell C17, D17, F17, 17) Funds 10, 20 & 40 9,859,583.00 0.904 Adjustment 0
78 Total Sum of Diract Revenuas (P7, Cell CB, D8, F8, & 18) Funds 10, 20, 40 & 70, 10,803,850.00 Weight 0.35
T Less: Operating Debt Pledged to Olher Funds (P8, Cell C63 thru D73) Minus Funds 10 & 20 0.00
(20 | {Exdluding C56, D56, C60, D80 CB4 and DB4) 0 Value 1.40
27 | Possible Adjusiment
27]

23 . Days Cash on Hand: Total Days Score 4
(24 ] Total Sum of Cash & Investmonts (P5, Cell C4, D4, F4, 14 & CS, DS, F5 &5) Funds 10,2040 & 70 6,300,463.00 193,53 Weight 0.10
E Total Sum of Direct Expenditures (P7, Cell C17, D17, F17 & 117) Funds 10, 20, 40 divided by 360 217,387.73 Value 0.40

26
77 . Parcent of Short-Tarm Borrowing MaxIimum Remaining: Total Percent Score 4
wil Tax Anticipation Warrants Borrowed (P25, Cell F6-7 & F11) Funds 10, 20 & 40 0.00 100.00 Walght 0.10
:%:g: EAV x 85% x Combined Tax Rates (P3, Cell J7 and J10)} (.85 x EAV) x Sum of Combined Tax Rates 3,226,421.64 Value 0.40
r.fi—fd . Percent of Long-Term Debt Margin Remaining: Total Percent Score 4
37 Lang-Term Debt Outstanding (P3, Cell H37) §70,000.00 96,80 Welght 0.40
TT‘ Total Long-Term Debt Allowed (P3, Call H31) 17.816,974.24 Value 0.40
34
E Total Profile Score: 4.00 *

36
| 37 | Estimated 2012 Financlal Profile Deslgnation: RECOGNITION

38
| 39 *  Tolal Profile Scere may changs based on data provided on the Finandlal Profile
| 40 | Infermalion, page 3 and by the liming of mandated categorical payments. Final score will be

41 calculaled by ISBE.

See Noles lo Financlal Slatements.



BASIC FINANCIAL STATEMENTS
STATEMENT OF ASSETS AND LIABILITIES ARISING FROM CASH TRANSACTIONS
STATEMENT OF POSITION AS OF JUNE 30, 2011

A B C D E F [¢] H | J K
T o) 120} (EX] — 140] (&0 1601 7oy . 180) NCT
I
ASSETS “.“‘ Educational :‘:‘in"::‘:l'" & DabtBarvices | Transportation Rou:l::;nlup;:uul Capltsl Projecta | Working Cash Tont Fire Prevention &
2 nee Security Sty
3 e 3
4 ;
.i . 120 2,259,328 1,247,881 8,375 562,267 233,147 1,068,716 235383 280,807
6 | Taxes Recelvable 130
7 interfund Recalvabias 140
] interg A s Raceivabl 160
9 | Other Recatvablos 180
10§ Inventory 170
11] Prepald Hems 180
12| Other Cumant Assels (Dascribe & Hemize) 190
13 302,485 1,267,651
4 U
Works of At & Hislodcn! Troasuras 210 R .
Cand 70 . i RS
Buliding & Bunding Improvemants P = f A4
Site Improvemants & Inimstruciure 240 A
19 |CapHailzed Equipment 250 d
20 {Constiruction In Prograas 260 g : 3
Amoum Avaliable In Debt Sarvice Funds 0
22 jAmount {o be Provided for Payment on Long-Term Dabt 350
E Total Capital Assats
24 |CURRENT LIABILIES {400} 2 AU
25| Interfund Paysbles
28| Inergovammental Accounis Payabla
271 OtherPaysblas
281 Contructs Payablo
29} Loans Payable
30 ] Balades & Bensfils Payable
31| Payroll Deductions & Withhaldings 480 (24,698) (358) 56857 69
32| Defarred Revenues & Othar Current Lisblilijas 490 173 3,078
Due {o Activity Fund Organtzations 4R
34 Total Currant Labilities 24,699 0 0 0
26 [LOROTEN DABILEIES (5501 1] T4 S RN el o TR, e
36 Long-Term Dett Payable (General Oblig R , Other} 511 : g
37| Total Long-Term Liabilties : ¢ i | £y
38} Resarved Fund Balancs 714 7,325 | 235,363 280,807
391 Unreserved Fund Balonea 730 2,409,83 572,899 233.087 o] 1,068,718
40 ] Invastment in General Fixed Asgals 5 (Refr2 e T LA R T TRy 5 g a ’
41 Total Lisbilitics and Fund Batance 2,362,485 681,631 233,147 0 1,088,718 235,363 280,807

Ses Noias {0 Financla! Striamens.




BASIC FINANC(AL STATEMENTS

STATEMENT OF ASSETS AND LIABIUTIES ARISING FROM CASH TRANSACTIONS

STATEMENT OF POSITION AS OF JUNE 30, 2011

TctlICumm Liablities

By
Long-Taim Dabt Pnylb(c (Ganeni O

: 51,;
E<K

A B L M N
] | AccountGroups |
2 asses O Rl B
3 % , 2
4| casn (Awounu |1thwgh118) 132,365 Eh
5 | investmants 120 Est
6 | TaxasRecetvable 130 g 3
7 Intertund Recslvsbles 140 3
8 | Inery Accouris Receivablo 150
9 Other Recalvables 160
10| Invemary 170 ; :
11 Prepaid fems 180 !
12| Other Cument Assets (Deseribe & Hamize) 190
13 Totll Current Assets 132,368 5%
wam of Art & Historica) Tmnsums
Land
Buliding & Bullding Improvemants 230
8o Improvaments & Infrastructure 240
Caphalized Equipment
| 20 | Construction In Prograss
1 jAmount Available In Dett Sarvice Fundy
| 22 JAmount 10 be Pravided for Paymant oq Long-Tanm Dest
23 Tohl C-lplul Auut-
24 it 7 DX
S Imrfund Pmblu
26 ] Inergovemmental Actourts Payubla
27| Other Payables
28| Contracls Payable
29| Loans Payadle
30] Salarias & Benefits Payabls
31| Puyol Deductions & Wihholdinga
32| Deferod Revenues & Other Curreni Liablliles
33| Dus to Activily Fund Orgentzations
34

38

37 Total Long-Tearm Liablities

38| Rasarvad Fund Balanca

39| Unmsarved Fund Balance

40| Investmon In General Fixed Azsels d 13,574,448 F 3
41] . Total Labliiles and Fund Bslance 132,385 13,574,448 570,000

Sea Notes to Financlal Slatements,



BASIC FINANCIAL STATEMENT
STATEMENT OF REVENUES RECEIVED/REVENUES, EXPENDITURES/DISBURSED/EXPENDITURES, OTHER
SOURGES (USES) AND CHANGES IN FUND BALANCE

“Page?

ALL EUNDS.. EQR THE YEAR-ENDING 11
A B D F
{20) (40)
Description A;ﬂ ?427::::"2: Transportation | Retirement/ Soclal Fire Provention &

Lo(:al SOun:-es

3,578,070 716,829 276,106
Flow-Through Recelpts/Rovanues from Ono District to. 2000
Another District 0 0 0
Stato Sources 3000 5,046,933 65,000 233,330
Foderal Sources 4000 914,870 0 4
Totn! Direct Recolpts/Ravenuos 9,539,873 761,829 509,436 403,926 66,901
Recelp(s/Ravenues for “On Behalt” Payments * 3998 1,458,186
Totn! Recelpts/Revenuas 10,998,069 761,829 508 436

DISBURSEMENTS/EXF

Instruction

6,327,494 |:

Support Services 2,379,685 494,824
Communlty Services Joog 30,419 0 0 %:&,_ T e s
Payments to Othar Districts & Gavermenta! Units 4000 233,162 0 0 Rl )
Debt Servico 5000 0 0 0 0 0
Total Dirsct Dlsbursements/Expenditures 8,970,760 494,824 393,998 406,857 35,116
Dishursemenls/Expendilures for "On Behall® Payments 2 4180 1,458,195 0 0 i} 0
Total Disbursements/Expendltures 10,428 956 494,824 393,999 406,857 35,118
Excass of Diroct Recelpts/Revanues Ovar (Under) Direct
D(abumer‘nen!alExpendllum 3 569,113 287,005 115,437 (2,931) 31,785

QTHER SOURCES/SES OF FUNDS

QTHER SOURCES OF FUNDS (7000)

APERMANENTTRANSFER FROM VARIOUS FUND!

Abalishment of tha Werking Cash Fund 7110
Abgloment of the Working Cash Fund 7110
Transfar of Working Cash Fund interest 7120
Transfer Among Funds 7130
Transfer of tnteras!® 7140

Transfor from Capital Project Fund to O&M Fund

Transfor of Excoss Firo Prevention & Safoly Tax and Interost Proceeds

to Dbt Servica Fund *

Transfer lo Excass Fira Preventlon & Safety Bond and Intersst Proceeds

o Dgbt Bervica Fynd *

TESALE OF HONDS (12001 52

Principal on Bonds Sold

Premium on Bonds Sotd

Acsrued Interest on Bonds Seld

Sale of Compansalion {or Fixed Assels s

Transfor to Dabt Servico to Pay Principal on Capital Leasas

Transfer lo Debt Service to Pay Intarost on Copital Loases

Translar to Dgbt Service to Pay Principal on Revenue Bonds

Transfar to Dobl Service Fund o Pay Interas| on Ravenus Bonds

Transfer to Capital Projects Fund

ISBE Loan Procaeds

Olher Sources Not Classified Eisowhers

Total Other Sourcas of Funda

OTHER USES QF FUNDS (8000)

":PERMANENT . TRANSFER TO VARIQUS OTHER FUNDS (8100) i

Abolishment{ or Abalemaent of the Working Cash Fund

8110

Transfer of Working Cash Fund Intarest

8120

Sea Notas to Financiol Stalemonts.
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" Pagad

STATEMENT OF REVENUES RECEIVED/REVENUES, EXPENDITURES/DISBURSED/EXPENDITURES, OTHER
SOURCES (USES) AND CHANGES IN FUND BALANCE °
ALLELL 44
A 8 c D E f F G H i J K
1] (10) (20 {30) (40) (50) (60) 70) (80) (80}
Municipal
) Description A;d Educatonal %’;T;:::::c: Dobt Sorvicaa Transportatian RuummonUPSOclnl Capital Projects Working Cash Tort Firo F;‘f':;uon &
49 Transfer Among Funds 8130 R P I, 2 s
501 Transfer of Interes® 8140 e 3 P
51 Transfer from Capita! Project Fund 1o 0&M Furd 8150 (¥ DI, IR PR 2
Transfer of Excesa Fire Prevenlon & Safety Tax & Interast Proceeds to 8160 I e £
52 Q&M Fund 2l X 9 0
Transfer of Excess Fire Provention & Safety Bond and Interest Procoeds 8170 3 A3
53 to Debt Servica Fund b 0
| 54 | Taxes Pladged lo Pay Principal on Capltal Lonses 8410 3 ! s I3 R
55 Granly/Relmbursaments Pledged lo Pay Principal on Capilal Leases 8420 S y i o e Erslt f.gm.
56 Other Revenues Pledged to Pay Principal on Capital Leases 8430 TS 2’#:- i E ¥ i g
57| Fund Batance Transfers Pledgad lo Pay Principal on Capilal Leases | 6440 3 L N e
58 Taxes Pladged lo Pay Interast on Capital Loases 8510 L (3 : -
59 Grante/Reimbursemenis Plsdged lo Pay Interest on Capital Leasas 8520 ‘.‘ A 5
60 Other Revenues Pladged to Pay interest on Capital Leases 8530 " 3 s i3
?1— Fund Balance Trensfers Pledged {o Pay Interast on Capilal Leasas 8540 LR
V Taxes Pledged to Pay Principal on Revenus Bonds 8610
63 Grants/Reimbursamenls Pledged to Pay Principal en Revenue Bonds 8620 I o
64 Olher Revenues Pledged to Pay Principal on Revenue Bonds 8630
65 Fund Balance Transfers Pledged to Pay Principal on Revenue Bonds 8640 Y y :
66 Taxes Pladged |o Pay Interest on Revenus Bonds 8710 dl L i S o
67 Grants/Reimburssmentls Pledged to Pay Interast on Revenus Bonds 8720 i e \15
68 Olher Rgvenues Pledged (o Pey Inlerest on Revenue Bonds 8730 o : PR,
69 Fund Balance Transfers Piedged to Pay Interest on Revenue Bonds 8740 & % 152
70 Taxes Trensferred lo Pay for Copllal Projects 8810 T } e
71 Grants/Reimbursaments Pledged to Pay for Capilal Projects 8820 g o
£ Other Revenues Pledged Lo Pay for Capital Projects 8830 N
73 Fund Balanca Transfers Pledged to Pay for Capltal Projects 8840 s 2
74 Transfer to Dabl Service Fund lo Pay Principal on ISBE Loans 8910 ! <=
75 Qther Uses Nol Classified Elsewhere 8980
76 Tota! Othar Uses of Funds 0 0 0 0 0 0 0 0 0
77 Total Other Sourcea/Uses of Funds 0 0 0 0 0 o 0 0 0
Excess of Recoipte/Revenues and Other Sources of Funds (Over/Under)
78 Expendilures/Disbursements and Olher Uses of Funds 569,113 287,005 323 115,437 32,076 0 72712 (2.934) 31785
79 Fund Balances . July 1, 2010 1,848,051 970,832 6,052 457,462 201,011 0 998,004 238,294 249,122
Other Changes in Fund Balancos - Increasoes (Decraases)
80 (Dascribe & ltemize)
81 Fund Balances - June 30, 2011 2,417 164 1,257,837 8,375 572,889 233,087 0 1,088,716 235,363 280,907

Sea Notes to Financial Slatements,
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STATEMENT OF REVENUES RECE

IVED/REVENUES

I

Other Tax Levias {Descrino & tamize)

Page 8
FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K
1 (10) (20) (30) {40) (80) {60) (70} (80) {80)
Acct Operations & Municipal Fl
Description 4 Educational Mp Dabt Services | Transportation Retirement! | Capital Projects | Working Cash Tort ro Provention
alntonance & Safety
2 Soclal Secu
R : y
3 ok Kbt HEE TS o
g Lottt A L8t e 3 ALSAL 5T
4 R BERES e L R R R P
5 | Deslonated Pumases Levies (1110-5120) 646,122 | _ 64612  3opa9| eagr2
8 |__\ensing Pumosas Loy ® 52,763 gf?%i v R AR GRSt : 2
7 Special Educalion Purposas Levy “‘- %‘% M P
8 £IGAMadicare Only Purposes Levles TN L e P et & s S M
9 Arsa Vocalional Construction Purposes Lavy
10 Summer School Purposas Lavy

Tota! Ad Valorom Taxes Levied By District 684,612 399,429 64,612
13 |PAYMENTS IN LIEU OF TAXES PP R A o A A e e P
14 Mobile Home Privilngo Tax 1210 94 841 94
15 Paymonts trom Local Housing Authorilios 1220
18 Corporate Personal Proparty Replacemant Taxes ¢ 1230 73,547 12,633

Other Paymants in Liou of Taxas {Describe & llemize) 12060

Total Paymonts In Liou of Taxes

17
18
19 |TUMON
20 Regutar - Tuion from Puplis of Parents {in State) 1319
21 Reqular - Tuition fram Qther Dislricts (In Stats) 1312
_2_1 Regutar - Tuition from QOther Sourcas (In Slate) 1313
23 Regular - Tullion from Other Sourcas (Out of Slate) 1314
24 Summer Sch - Tuilion from Pupils or Parents (In State) 1321
25 Summer Seh - Tuition from Other Districts (in Slate) 1322
ﬂ Summer Seh - Tulllan from Other Sources (In Siala) 1323
27 Summer Sch - Tuillon from Other Saurcas (Out of Stata) 1324
W CTE - Tulllon from Pupils or Parenis (In State) 1331
29 CTE - Tuilion from Other Districts (In Stata) 1332
30 CTE - Tulion from Other Sources (In Slate) 1333
31 CTE - Tuilion frem Othar Sourcas {Out of State) 1334
__3_& Spedial Ed - Tullion fram Puplls or Parents {In Stale) 1341
33 Spedial Ed - Tultion from Other Distrcts (In Stale) 1342
34 Spacial Ed - Tuition from Olhar Sourcas (In Stale) 1343
__:}_i Special £d - Tuilian from Olhar Saurcas (Qul of Stata) 1344
36 Adull - Tuition fram Pupils or Parents (In Slale} 1351
' 37| Adult - Tuillon from Other Disticts {In Stata) 1352
a8 Adult - Tuitlon from Other Sourcas (In State) 1383
39 Adul - Tuition from Other Sources (Out of Stalg) 1354
40 Tota! Tultien
41 |TRANSPORTATION FEES 1
42 Regular -Transp Fess from Pupils ar Parents (In Siate) 1411 [
43 Regular - Transp Fees from Other Distdcis (in Slate) 1412
44 Regular - Tranap Faas from Other Sourcas {n Stata) 1413
45 Regular - Transp Faea from Co-cumicaiar Aclivities {in State) 1415 [
46 Regular Transp Feas from Other Sources (Qut of Stato) 1418
_i Summar Sch - Transp. Foas from Puplls ar Paranls {In Stale) 1421 |.
48 Summar Sch - Transp. Foes from Oiner Districts (In Slate) 1422
49 Summer Seh - Tmnsp. Faas fram Other Soures (In Stale) 1423
50 Summer Sch - Transp. Feas from Other Sources {Qut of State) 1424 |
51 CTE - Transp Fees from Pupilg or Parents (In Stale} 1431
52 CTE - Tronsp Fees from Other Districts (tn State) 1432
53 CTE - Transp Fess from Qther Sources (In Stats) 1433 |,

Sa0 Notes 1o Finandal Slatemants.




Page 10 STATEMENT OF REVENUES RECEIVED/REVENUES

Paga 10
FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K
1] (10) (20) (30 (40) (50) (60) (70) (80) (20}
Acct Operations & Municlpal frap .
Description 4 | Educational Dobt Services | Transportation | Retirement | Capital Projects | Working Cash Tort ra Frevantion
2 Maintenance Soclal Secu & Safaty
54 CTE - Transp Fees from Other Sources (Oul of Stata) N FRuET R0

55 Special Ed - Trangp Foas from Puplls or Paranta (in State)
56 Special Ed - Transp Fees from Other Distiets (In Siate)
57 Spedal Ed - Transp Fees (rom Other Sources (In Stale)
58 Spedal Ed - Transp Fees from Other Sources (Out of Stale)
59 Adull - Transp Feas from Pupils or Parents (In State)

80 Adull - Transp Fees fram Other Distsicts (In State)

61 Adult - Transp Fees from Othar Sourcas (In Stata)

62 Adult - Transp Fees from Other Sources {Out of Stata)

63 Total Transportation Fees

64 |EARNINGS ON INVESTMENTS

65 interest an invesimenis

66 Galn or Loss on Sale of Invostimanis

67 Total Eamings on [nvestments

68 |FOOD SERVICE

69 Sales |0 Pupils - Lunch

70 Sales 1o Pupils - Breakfast 1612 12,027
71 Salas lo Pupils - A la Carte 1613 159,332
72 Sales lo Pupils - Other (Descrite & llemize) 16814
73 Sales lo Adults 1620 4,873
74 Other Food Service {Doscribe & llemiza) 1650

_73-‘ Total Food Service 345,779

78 [DISTRICT/SCHOOL ACTIVITY INCOME

77 Admissions - Athletic 171 25,585
78 Admissions - Other (Dasuribe & ltemize) 1719
79 Fees 1720 20,790
80 Book Store Sales 1730

81 Other Dislict/School Adilvity Revonue (Describa & itemizo) 1790
Total District/Schaol Activity Income
83 |TEXTBOOK INCOME

84 Rentals - Regular Textbooks 1814
85 Rantals - Summer School Texibooks 1812
_5_6_ Rentals - Adul/Continuing Education Textbooks 1813
a7 Rentals - Other (Describe 8 {lemiza) 1819
88 Salas - Regular Texibooks 1821
1 89 Sales - Summer School Taxibooks 1822
ﬂ‘ Sales ~ Adul/Continuing Educalion Taexibooks 1823
91 Salas - Olher (Describa & Hemize) 1629
87| Other (Describe & ltemiza) 1890
93 Total Textbook Income
94 |OTHER REVENUE FROM LOCAL SOURCES
(951 Rentals 1910
W Contibutions and Donations from Private Sources 1920 32,910
W Impact Fees from Munlcipal or County Govermnmaents 1930
98 Services Pravided Olher Disiricls 1940
99 Refund of Prior Years' Expendiluras 1950 5432
100 Payments of Surplus Moneys from TIF Dislricis 1960
101 Drivers' Education Fees 1970 4,175
& Proceeds from Vendors' Contracts 1980
103 School Facility Occupation Tax Proceeds 1983 >

See Nolas to Financial Statements.



STATEMENT OF REVENUES RECEIVED/REVENUES

116|UNRESTRICTED GRANTSIN-AID

117] Genern) State Aid- Sec. 18-8.05 3001
118] Genera State Ald - Hold Harmlass/Supplemantal 3002
119] Reomp Incantivas (A ts 3005-3021) 3005
Other Unrestricted Grants-In-Aid from Slate Sources 3089
120] (Dosariba & itemiza)
123] _ Total Unrestrictad Grants.in-Ald 4,218,873 85,000 0
122|RESTRICTED GRANTS-IN-AID e "h,,‘ il T
123] 7 SRECIAL; EOVCATION 2 L2 IR

124 Spacial Education - Privale Facility Tuilion 34,377
1125 Spacial Education - Exiraondinary 3108 229,607
126 Specia! Education - Parsonne! 3110 185,335
127 Spadial Educalion - Orphanage - Individual 3120 85,149
128 Spadal Education - Orphanage - Summar 3130
d&% Special Edueation - Summer School 3145
130 Speciat Education - Other (Daseriba & itemize) 3199
1 Total Speclal Education

2|/ CAREER ANDTECHNICAL EDUCATION (CTE}

514,468

133 CTE - Technical Education - Tach Prap

134 CTE - Spcondary Program improvament (CTE)
135 CTE - WECEP

136 CTE - Agricullure Education

7 CTE - Instucior Praclicum

8 CTE - Student Organizations

139 CTE - Other (Deseribe & Itamize)

[ 140) Total Csreer and Tachnical Education 4,080 0
141 TBILINGUAL EGUCATIO e R ST ‘
142| _ Bilinguat Ed - Downstate - TP1 and TBE 3305

143 Bliingual Educalien Downstala - Transitional Bilingual Education 3310

144 Tolal Bilingual Ed 1]

145] " Siate Frea Lunch & Breakfast 3380 6,148

146 School Breakfas! InlUative 3365 24
[747| " Oriver Education 3370 26,282

14 Adult Ed (from I1CCB) 3410

4 Adull Ed - Other (Describe 8 Htemiza) 3489

Page 11
FOR THE YEAR ENDING JUNE 30, 2011
A B Cc D E F G H | J K
| 1] {10) {20) (30) (40) (60) {60) (70} (80) {80)
Acct Operations & Municlpal Flre P o
Description g | Educational DebtSorvicos | Transporiztion | Retirement/ | Capital Projects | Working Cash Tort re Prevention
2 Maintenance Soclal Securi & Safaty
104 Payment from Othar Districts 1081 ey P o
[105]_ Selo of Vocational Projects 1992 DR B P AR e S ;
ﬁi Other Local Fees 1683 ) _ uyaiamt
Q7 Olher Local Ravenues (Describa & ltamize) 1999
K Total Othor Revanue from Local Sourcea 0 0 0
108 Total Recalpta/Ravenues from Local Sources 0
LOW-THROUGH REGEIRTS/REVENUES FROM

110 ++ ONE DISTRICT:TO ANOTHER'DISTRICT.(2000) |

111 Flow-through Revenus from State Sources

112]  Flow-thraugh Revenue from Federal Sources

113 Other Flow-Through (Dascribe & ltamize)

Total Flow-Through Recelpts/Revenuas from One District to Anothar
114} oistret
}0{ 2 RECHFTSREVERUES FRON STATE SOURGER ot

See Nates to Finandial Statements,
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STATEMENT OF REVENUES RECEIVED/REVENUES

Page 12
FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K
1 (10 (20) (30) (40) {50) (60} (10) (80) (80)
’_— Acct Operations & Muncipal
Description M Educational Mpf to Debt Services | Transportation | Retirement! | Capltal Projects | Working Cash Tort Fire Pravantion
2 Alntenance Soclal Secu & Safaty
150] SSIRANSPORTATION 7% PO E o A TR L BT
151 Transpartaton - Regular/Vocational 130,263
152 Transportation - Special Educalion 65,748
153 Transporiation - Other (Describe & ltemize)
154 Tota! Transporiation
55 Leaming impravement - Change Grants
56 Sdisnlific Literacy
157]" Truant Aemalive/Optional Egucation 3895 S
158]  Earty Childhood - Block Granl 705 253,929 15,600
159 Reading improvement Block Granl 715 18,838 [:
760] __Reading Improvernent Block Grant - Reading Recovery .
161 Conlinued Reading Improvement Block Grant
162 Continued Reading Improvement Block Grant (2% Set Aside)
163} Chicago General Education Block Grant
164 Chicago Eduealionsl Servicas Block Grant
168 chool Safely & Educalional Improvement Block Grant
166 echnology - Learning Technology Centors
167 State Charter Schaels
168 Extended Learning Opportunities - Summer Bridges
169 Infraslnucture [mprovements - Planning/Construction
170 School Infrastruciure - Maintenance Projects
171} Other Resicled Ravenue from Stale Sources (Describe & llemize)
(172" Total Restricied Grania-in-Ald 828,060 g 0 233,330 g [ 0 )
173 Total Recelpts from State Sources | 3000 £,046,933 65,000 0 233,330 0 [] 0 0

Federal impact Aid

4001

Other Unresticted Grants-In-Ald Recelved Direclly from the Fad Govt

4009

[192] 7 FOOU SERVIGE Ay 1%
183 Broakias! Starl-Up
194 Nalional School Lunch Program 4210 135,210
195] Special Mitk Program 4215
196 School Breakfast Program 4220 28,387

2

177 (Dascribe & llemize)
Total Unrestricted Grantsn-Ald Recelved Directly
ﬂ from the Federal Govt 0
179|RESTRICTED GRANTS-IN-AID RECEIVED DIRECTLY FROM FEDERAL GOVT e
180  Head Stant 4045 e
181 Construction (Impact Aid) 4050
182 MAGNET 4060
QOther Restritied Granis-in-Aid Received Direclly from the Federal Govt 4090
1183  (Desciba & Htemize)
184 Total Restricted Grants-n-Aid Recelved Directly from Federal Govt
|~ |RESTRICTED GRANTSN-AID RECENED FROM FEDERAL GOVT THRU THE el
|185[STATE ’J}fn
186] ETILEY = PR
Er—e— - 3 D! ;
187 Tille V - Innovatlion and Flexbility Formuia
_m Tilla V - Distridd Projecis 4105 (AR
(189! Tile V - Rural & Low Income Schools 4107 Jid :{:
190 Tlla V - Olher (Dascribe & llemize) 4109 i 5’\'7‘1*
181 Total Tl v tid

See Noles o Finandal Slatements,




Page 13 STATEMENT OF REVENUES RECEIVED/REVENUES

Paga 13

FOR THE YEAR ENDING JUNE 30, 2011
A B8 [ D 13 F G H ] J K
1 (10) (20) {30) {40) (50) 160) 179) 80) 190]
Acct Qperations & Municlpal Fire P nth
Description 4 | Educational stal Debt Servicos | Transportation | Retirement/ | Capita! Projects Tort re Pravention
2 aintenance s & Safuty
oclal Securl

197 Summaer Food Service AdminProgram 4228 P
198 Child & Aduil Cara Food Program 4226
199]  Fresh Fruils & Vegetabl 4240
200 Food Servica - Olher (Doscribe & llomize) 4299
201 Total Food Service 163,697

202[LITTTLE 1N ;
203 Titla | - Low thcome
204 Tillo | - Low Income - Neglecied, Private
205]  Tille ! - Comprehensive School Reform
208 Tila { - Raading First

207 Titla | - Even Start

[ 208 Titia | - Raading First SEA Punds

209 Tilla | - Migrani Educalion

210 Tila | - Olher {Describe & lemize)

211 Total Title |

87.177

ATt

Bl

& S
chools - Formula 4400

214 Tille IV - 215t Century 4421
215 Tilla V - Othar {Describo & tamize) 4499

(25| Total Title ¥

217 4(FEDERAL' SPECIAL EDUCATION:"
218 Fad - Spec Educalion » Preschool FlowsThrough
219 Fed - pec Educalion - Preschool Discrelionary
220 Fed - Spec Educalion - IDEA - Flow Through/LLow Incidence
221 Fed - Spec Educalion - IDEA - Room & Board

222 Fed - Spoc Education - IDEA - Discrotionary

223 Fed - Spoc Education - IDEA - Other (Describe 8 ltamize)

224 Tolal Fadera! - Special Education
225| YCTEZ PERKING s SRR,

. D) TSI )
HE S pan A

hede = Rian

226 CTE - Porkins - Tille (1€ - Tech Prap

d & tn
3]

227|  CTE - Other (Describe & emize) s
Total GTE - Parkina SRR Uh

229 Federal - Agult Educalion 4810 Y

230 ARRA - General State Aid - lon Stablizalon 4850

231 ARRA - Title | - Low Incomo 4851 20,408

232 ARRA - Titls | - Nagleciad, Privale 4852

233 ARRA - Titla | - Dalinquent, Private 4853

234 ARRA « Titla | - Schoo! Improvement (Part A) 4854

235 ARRA - Tile | - Schoo! Improvement (Section 1003g) 4855

236 ARRA - [DEA - Parl B - Preschaal 4B58 3,543

237 ARRA - IDEA - Part B - Flow-Through 4857 98,041

| 238 ARRA - Tille IID - Technology-Formula 4880

aiﬂ ARRA - Title I1D - Tachnology-Campetitive 4881

1240 ARRA - MeKinney - Vento Home'ass Education 4882

241 ARRA - Child Nulrition Equipmont Assistance 4883

242 tmpact Aid Formula Granls 4884

243 Impact Ald Compelitive Grants 4885

m‘ Qualifind Zone Academy Bond Tax Cradits 4868

& Qualified School Construction Bond Credils 4867

1246/ Build America Bond Tax Credils 4868

_Zﬂ Build Amarica Bond Interest Reimbursement 4889

248]  ARRA - General State Aid - Other Gavi Servicas Stabllizal 4870

See Notas to Finandal Statemants,
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STATEMENT OF REVENUES RECEIVED/REVENUES

Page 14

FOR THE YEAR ENDING JUNE 30, 2011
A B C 4] £ F G H { J K
| 1] (10) (20) (30) (40} " (Slnz | (60} 0) {80) (80}
unicipa
Descriptian A;"‘ Educational %"‘I’m”s & | DobtSenices | Transportation | Retiremont | Capltal Projects | Warking Cash Tort Fire Prevention
2 a'ntenanco Soclal Security & Safaty

249 Olher ARRA Funds - Il 4071 @

250]  Olher ARRA Funds - i 4872 l: ;

251]  Olner ARRA Funds - v 4873 | k

252 Other ARRA Funds - V 4874

253 ARRA - Earty Childhood 4875 B

254 Other ARRA Funds Vil 4876 4l f}

255]  Other ARRA Funds Vil da77 e

256} Other ARRA Funds IX 4878 et

257 Other ARRA Funds X 4879 é‘,y N

258]  Other ARRA Funds XI 4880 390,048 s !

Li?% Total SUmulus Programs 512,038 0 ) 0 ) g . 5 5
Advanced Placement Fee/Inlomationa) Baccaloureste 4904 ; IRy s Tl % 3 e
Emargency immigrant Assistanco 4905 L hab SpaRoLd. el ‘ﬁ; ; St : y
Tille Il - English Languagae Acquisition 4909 E{E&' > : 2 e 4 ¥

(263| " Leem & Serve Amenica 4910 R bl ey
McKinney Education for Homelass Childran 4920 . % i 3

265 Tltle Il - Elsenhower Professional Davelopment Formula 4930 AL |
Tille I} - Teacher Quality 4932 41,815 - Yol

267 Federal Charler Schoals 4960 IZEN

268 Medicaid Malching Funds - Administrative Oulreach 4991 24,727 3 AL '3
Medicaid Malching Funds - Fee-lor-Service Program 4992 21,411 2. 7 ety \sd s i
Othar Restricted Revenue from Federal Sourcas (Describe & (temize) 4998 P ; % e

270 AEE I ; .?}f
Total Restricted Grants-in-Ald Recelved from the Fedederal Govt Thru the 5y

271 State 814,870 o 0 0 o 0 higds i X 0 0

272| " Total Recelpts/Revenues from Federal SBourcea [ 4000 814,870 0 ] 0 0 0 0 o 0

273 Total Diroct Recelpis/Revanues 9,638,873 781,829 580,786 509,436 411,696 0 72,712 403,926 66,801

Sea Notas lo Finandal Statemenis,




Page 15 STATEMENT OF EXPERDITURES DISBURSED/EXPENDITURES, BUDGET TO ACTUAL Page 15
FOR THE YEAR ENDING JUNE 30, 2011

A B C D E F S H [ 3 K T
{100) 1200) {360) 300 (650) 1500] T7a0) {@00) 1800)
Deseription Funet!  Salarles E;‘@ﬂ':g;” b pnios & | Capltal Outiay | Other Objocts NOE::T:;:I::G T aton Total Budget

(INSTRUCTION (ED)

3:3&'.:

)

R B s prs] RS L o RETEI ! S e

Regular Programs 1100 3,782,408 100,894 35,720 116,015 37,050 4,072,087 4,076,856
Pre-K Programs . 1125 151,772 4,827 7,423 . 1,080 21,028 185,840 202,730
Spedial Educalion Programs (Funciions 1200-1220) 1200 850,281 8,867 3.861 11,627 555 976,081 1,002,306
Special Education Programs Pre-K 1225 96,776 17 868 97,661 116,260
Remedial and Supplemeantal Programs K.12 1250 82,239 19,058 7,258 5,148 5,103 118,804 135,085
Remadial and Supplomenlal Programs Pra-K 1275 0

Adul/Continuing Educalion Programs 1300 0

CTE Programs 1400 236,263 8,092 6,471 250,828 267,080
Interschalastic Programa 1500 417,874 2 40,141 30,132 25,764 13,964 §27,877 535,880
Summer School Programs 1600 . 0

Gifled Programs 1650 4,671 4,671 4,670
Drver's Education Programs 1700 52,741 37 52,778 57,810
Bilingual Programs 1800 10,550 10,550 12,200

Pra-K Programs - Private Tuition
Regular K-12 Programs - Private Tuition

Spediol Educalion Programs K-12 - Private Tultion 30,000

Specinl Educalion Programs Pra-K - Tuition
Remedial/Supplemental Programs K-12 - Privals Tuition
RemedialSupplemantal Programs Pre-X - Privata Tuilion

Adull/Continuing Educatlon Programs - Private Tuilion
CTE Programs « Private Tuition

Interscholastic Programs « Private Tullion

Summar School Programs - Private Tullion

1
2

[ 3 |
4
5
8
7
8
9

0]
11
12
13
14
15
16
17
18 Trupnt Altermalive 8 Oplional Programs
18
20
21
22

23]
24
25

£

27

Ciftad Programs - Privata Tuilion

Bilingual Programs - Private Tullion

Truanig Alleamative/Oplional Ed Progms - Private Tultion

Total Instruction M
SUPPORT SERVICES (ED)

% SUPPORT SERVICES - PUPILS ok
Attendance & Sodal Work Servicas
Guldance Servicos

LA

Health Sarvicas 26,100

Psychological Servicas

| 39| Speach Pathology & Audiclogy Services 64,505

Othar Support Servicas - Pupils {Dascribe & llemize) 11,500

iy Total Su. [ 221,280
4 SUPPORT SERVICES .t INSTRUCTIONAL STAFF, ey By
Improvement of instruction Services 20,600 ‘

Educalonal Modia Servicos 371,118 382,085

Assessmant & Tesling 4,000 5,000

(26| Total Support Services - Instructional Stalf 0 393,370 407 655
47 |'NSUPPORT.SERVICES T GENERAL-ADMINISTRATION t--334 1] AN i R A A TR FRER T, At
& Baard of Educalion Sarvices 14,526 73,341
& Executive Administration Servicas 2320 166,576 739 171,924 172,430
_ﬂ Spaclal Area Administration Servicas 2330 0
51 Tort Immunity Servieas 2::700' 0
(52| Total Support Services - Genaral A aton 2300 166,576 13 48,883 14,528 0 15,265 0 0 245,265 244,030

S00 Notes to Financial Statemants.




Page 16

STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES,

BUDGET TO ACTUAL

Page 16
FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K L
1] (100) {200) (300) (400) (600) (800) (700) (800) (800)
Funct Employee Purchased Supplies & Non-Capitalized tian
2 Description # Salaries Be'; af,i'ts Services M::arlals Caphtal Outiay | Othor Objects Equi:me nt Tog:'::;ts Total
SERVICES ZSCHOOL ADMINISTRATION et oo [GR R e o B TN TR
54 Office of he Principal Services 2410 535,832 16,832 598.54 j
55 Other Suppert Services - Bchocl Admin (Describe & 2490
56 Total Support Services - School Administration 535,832 16,832
57 | ;8UPPORT SERVICES ZBUSINESS 5 R T
58 Qiroction of Business Suppor Services 2510 33,514 20 88
59 Fiscal Services 2520 58,592 14 2,255 2,264
60 Oparalion & Malntanance of Plant Services 2540 159,188 13,828 N 49,977 143,996 366,987 385,460
61 Pupli Transportalion Servicas 2550 0
62 Food Services 2560 11,934 804 476,466 923 490,127 507,935
63 Intemal Services
64 Total Suppor Services - Business 528,718 0 0
65 |5 SUPPORT. SERVICES CENTRALZLL O 2 RS
66 Direction of Central Support Servicos
67 Planning, Rasearch, Development, & Evalualion Services | 2620 .
_‘GF Information Servicas 2530
69 Stalf Ssrvices 2640
70 Dala Procassing Services 2660
71 Tolal Support Services - Contrat 2600 0 0 [1] 0 0 0
72 Other Support Sorvicas (Doscribo & itemiza) 2900
73 Total Support Services 2000 1,284,858 42281]  ®©72.565 254,088 110,650 15,265 0 0 2,379,685 2,501,130
74 |COMMUNITY SERVICES (ED) 3000 30,419
75 |[PAYMENTS TO OTHER DISTRICTS & GOVT UNITS (ED) %:T"'@i“’-‘}i_[t‘-’ﬁi-}%'ﬁ*: B
76 | B ATHENTS FO/OTHER COVT URTTS (W STATE SR e S vyl
77 Payments for Regular Programs 4110 _? '}' y |
78 Paymants for Special Education Programa 4120 .-l"'g:’" J ¥ i 233,162 |, 233,162 280,000
79 Payments {or Adul/Conlinuing Education Programs 4130 |y y 0
80 Payments (or CTE Programs 4140 0
81 Paymants for Community College Programs 4170 395 0
Olher Paymanis 1o In-Slate Govt. Units (Describe & 4190 |
& llemize) 3 0
Total Payments to Dist & Other Govt Units 4100 | {4
83 {in-State) H 233,162 233,162 260,000
84 Paymants for Reguiar Programs - Tultion 0
_3?' Payments for Special Education Programs - Tuition 0
Payments for AdulConlinuing Education Programs -
| 86 ] Tuton 0
| 87 | Payments for CTE Programs - Tuilon )
88 Paymaents for Community College Programs - Tuilion 0
83 Payments for Other Programs - Tuition 0
S0 Other Payments to In-State Govt Unils )
Total Payments to Other District & Govt Unlts ~Tuition
91 {in State) 0 0
92 Paymonls for Regular Programs - Transfers 0
93 Payments for Special Educalion Programs - Transfers )
94 Paymants for Aduil/Conlinuing Ed Programs - Transfers 0

See Notes lo Financial Stelements.



STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES, BUDGET TO ACTUAL

116

R

Poge 17 Page 17
FOR THE YEAR ENDING JUNE 30, 2014
A C D E F G H | J K L
1 {100) (200) (300) (400) (500) {600} (700) (800) {900}
—J Dascription Salarles E;:’ z!:g;a P:::‘;::d SMU:SL:; :' Capltal Outfay [ Other Objocts Nog:::xﬁ"d Teg:;:;ﬁm Total Budpet
95|  Paymenta for CTE Programs - Transfers A I y 2 AT 0
Payments for Community Collsge Program - Transfers 3 ubis X ol Fed RrRIBR } 5
97 Payments for Olher Programs - Transfers T SN 4&, z 5
98] _ Other Paymanta to In-Gtalo Gavt Units - Transfars 3 TR Ly AR 0
Tatal Payments to Othar District & Govt Units - , SIS 1z ek Hir B e Ll ;
99 Transfers (In-State) IR AN 3 i : 5 1] Q
100 Paymanis to Othar Dist & Gewt Units (Out-of-Slata) > hig x 1]
101|__ Total Paymants to Other District 8 Gowt Unlts ; 3 233,182 260,000 |
102| DEBT SERVICES (ED) o 7 ; E IR
103| OERT SERVICES ZINTEREST DN SHORTTERM DEBT 16 2R R
104]  Tax Anticipation Warants 0
105 Tax Anticipation Notes :
106 Corporate Parsonal Prop, Regl, Tax Anlicipation Noles 0
107 State Aid Anticipation Cenificatea Al 0
108 Qlher Intorest on Short-Tarm Dabt §rl 0
109 Total nterest an Short-Torm Dabt (& § 0 0
110 Deht Services - Intarest on Long-Tarm Dabt ) “'ﬁ‘:' 2 0
111 Total Dobt Services S 5’%‘;"/’; ;ﬁ: i % ____ '0' )
112|PROVISIONS FOR CONTINGENCIES (ED) AR S RS RN R
T13| __ Total Diract Oisbursements/Expunditures 8,870,760 | . 0.292.807
Excess {Deflclency) of Recelpts/Revenues Over 3 75
114 Disbursements/Expenditures 569,113 2
TT

L 5 A

117]SUPPORT SERVICES (O&M) o HABESS, e SR
118| B UPPORT SERVICES 7 PURILS SRR R s R
119 Other Support Servicas - Puplls (Describe & llemize) 0

120| E5UPFORT. SERVICES A BUSINESS B b rbi i o g R R s e R e T s
12t Direction of Busingss Support Servicas 0
[122| ™ Facitios Acquisition & Consinicton Services 37,692 37,692 80,000
123 Operation & Maintenancs of Plant Servicas 152,881 138,425 2,999 457,132 532.090
124 Pupll Transportation Servicos 0

125 Food Services 3 Tl ‘. ~ ' :

126] __Total Support Seryicas - Business 152,642 10,385 162,681 136,425 0 494,624 612,090
127 Olher Support Servicas (Deseribe & llamize) 1)

128 Total Support Services 152,642 10,385 152 681 138,425 0 494,824 612,050
129{COMMUNITY SERVICES {O8M)

130|PAYMENTS TO OTHER DIST & GOVT UNITS (08M) :
131) §PAYMENTS YO OTHER GOVT UNITS (IN-STATE] S Haanz st

132 Payments lor Special Educalion Programs

133 Payments for CTE Programs

Other Payments Lo In-Stale Govt Units

134 {Doscriba & llemize)

135 Total Paymemts to Other Gavt. Units {In-State)

138 Paymants to Other Govi. Units (Out of State)
1_37 Total Paymants to Other Dist & Govt Units

138|DEBT SERVICES (0&M)

130]3{DEBT-SERVICES Y INTEREST,ON SHORT-TERM DEBT,

140 Tax Anticipation Warrants
Tﬂ Tax Anilcipation Notes

Sea Notas lo Financlal Statements,




Page 18

STATEMENT OF EXPENDITURES DISBURSED/EXP

ENDITURES, BUDGET TO ACTUAL

Pago 18
FOR THE YEAR ENDING JUNE 30,2011
A B C D £ F G H | J K L
_11 {100) {200) {300) {400} {500) {600} {700} - {800) (900}
Funct Employea Purchased Suppllos & Non-Capltalized| Termination
Description M Salaries Be,r:af)l'tx Services M::vrials Captal OQutlay | Other Objects EquI:ment Bonefits Total Budget
142 Corporate Parsonal Prop, Repl. Tax Anticipation Notes 5130 b LR RS 7 7]
Slate Ald Anticipation Cerlificatas 5140, { oA £
144 Other Interest on Shor-Term Debt (Describe & llemize) 5150 ot g 3 R AR L
145]  Total Dobt Service - Interest on Short-Term Debt 5100 |: ! ?é ‘\ ,%- ¥ :‘J 0
146/ £ DEBT:SERVICE $INTERST:ON.LONG VERM DEBTT75%r 162001 fiprin vy S 5 ; BRI *m‘_?»?;‘; X
47| Total Debt Sorvices 5000 [t O S £A8% A a%gnﬂi@’
148|PROVISIONS FOR CONTINGENCIES (O8M) ; 6000 |11 %\f TR 23;: A Kan oy R
149 Tota! Direct Disbursements/Expenditures 152,842 10,385 138,425
150 Excess (Deflcloncy] of Recelpts/Revanues/Over Oy g N S e A S S I R

152 A
153|PAYMENTS TO OTHER DIST & GOVT UNITS (DS)
454|DEBT SERVICES [DS)

155| JDEBT SERVICES INTEREST,ON SHORT-TERM DEBT, 7732
1—55 Tax Antidpaton Warrants

157 Tax Anticipation Noles
1_58 Comorate Personal Prop. Repl. Tax Anlicipation Notes
159 Slate Aid Anticipation Cerlificates

160 Other Interest on Short-Term Debt (Describe & Itemize)

Total Debt Services - Interest On Short-Term Debt

0 0 29,765
29,783 [} 29,763 550,000
550,000 550,000
. 700 800
[165|___ Total Dett Services ] 580,463 580,565
166|PROVISION FOR CONTINGENCIES (DS) L T ATk
s

Total Disbursamants/ Expenditures
Excess {Deficiency] of Recelpts/Revenues Over
168 Disbursements/Expenditures

580,453 | 500,565

BT SRR
DO SR

ORI (o

v

T P R Ay z
171{SUPPORY SERVGER(TR) T
Lﬂ #SUPPORT SERVICES: PUPILS T Ra] Y b e A e (RO FI
173 Other Support Services - Pupils {Describo & Itemize) I 2190
174| SSUBPORT SERVICES SBUBINESS & s 0o o B e e Ty e R
775 Pupil Transportation Servicas 2550 420,505
176 Other Suppon Services (Describe & ltemizs) 2600
177 Total Support Services 2000 421,105
178{COMMUNITY SERVICES (TR} ] . 3000
179]PAYMENTS TO OTHER DIST & GOVT UNITS (TR) LT R e
180 SPAYMENTS 10 GTHER GOVT UNITS NS TATE] St B e, TORL B R
181 Payments lor Regular Programs 4110 |3
182 Paymens for Special Educalion Programs 4120 [34
TB—:J Paymenis for Adull/Cenlinuing Education Programs 4130 |3
W Payments for CTE Programs 4140
185 Payments for Communtity Callege Programs 4170
| Other Payments to In-Slate Govt Units a190 1%
186 {Describe & llemiza) :
187 Total Paymonts to Other Govt. Units {in-Stato) 4100 0

See Notes {0 Financial Stalements.



Page 1 " STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES, BUDGET TO AGTUAL

FOR THE YEAR ENDING JUNE 30, 2011
B c D E F G H | J K L
{100) {200) (300) (400) (600) (600) (700} (800) {800}
Employee Purchased Supplies & Non-Ci
Salarfes Sorvlcas Ma:mals Capital Qutiay | Other Objects ogquaphnllzed Termination Total Budget
o AT 28 '

Tax Anlicipation Warrants
193 Tax Anticipation Notas

194 Corporate Persana! Prop. Repl. Tax Anticipation Notas §130
105| __State Aid Anlicipation Cerliicalas 5140 [}
186 Other Intarest on Short-Tann Dabl (Describe & itemize) 5160

197, Total Debt Services - Intereat On Shori-Term Dabt

{DEE OTHER
201 Total Dabt Services

texy.

SRR,

1 0

202|PROVISION FOR CONTINGENCIES (TR) T
203 Total Digbursoments! Exponditures 303 999 421,105 ]
Excess [Deficlency) of Recelpt/Ravenues Over ~:;}7~(;:.§§;‘.‘/ : CA e : =
Disbursoments/Expendituras h_i'%“{?j;g, 115.437 ‘%g ME’;?&&%
D A A Crolr
i 3

207|INSTRUCTION (MR/8S)
208 Reguiar Programs
209 Pro-K Programs
210 Specisl E Jon Programs (Funclions 1200-1220) 1200
211 Spedal ) Programs - Pre-K 1225
212] _ Remediat and Supplemental Programs - K-12 1250 |3
213 Remedial and Supplemantal Programs « Pre-K 1275 |
214/ AduttContinuing E Programs
215| _ CTE Programs

216 Interscholastic Programs

217 Summer School Programs

218 Gifted Programs

219 Drivers Educalion Programs 3 s {51 7050
220| _ Biingual Programs 1800 gl s 2,083 % o 2,063 2,340
221 Truants' Allemalive & Optional Programs 1000 3 :’ % i Yl : ) t

32| Total instruction 173,749 A 187.100

223|SUPPORT SERVICES (MR/SS)
224);/8UPPORT.SERVICES % PUPICS TS

654

225 Altendance & Social Work Services

226 Guidanco Services

227 Health Services

228 Psychological Services

229 Speech Pathology & Audiology Servicas

230] _ Othar Suppart Sarvices - Puplis {Dascibe & tamize)
2 Yotal Support Services - Puplls

232 "4“%3”PRQRI&ZSERWCESFJNSNUFUM;‘@TAF&% G
233 improvement of Instruclion Servicas

W Educalional Media Services

235 Assassmant & Tesling

236]  Total Support Sarvices - Instructional Staff

See Noles to Finandial Stalements,




Page 20 STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES, BUDGET TO ACTUAL o -

Page 20
FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K L
__1_ (100) (200} {300) (400) (600) (600) (700) {800) {900)
Funct Employoe Purchased Supplles & Non-Capltalized{ Termination
4] Deseription p Salaries Boron Somlves Materiats | CePltal Outiay | Other Objects Equl: ot Bonafits Total Budget
i L L o e e S S * T T,

238 Board of Educalion Services 2310 [ - ; 0
239 Executive Adminisiralion Services 2320 7,522 <) 7,522 7.315
1240] ™ Servica Aroa Administative Senices 2330 [0 ; 0 )
241]__ Caims Paid from el insurance Fund 2361 ) Rt 0

Workers' Compensalion or Workars' Occupation Disaass 2362 Vi
242 Acis Payments el 0
243 Unemployment insurance Payments 2383 & ‘Q‘{Ii 0
244 Insuranca Paymania (Regular or Self-Insurance) 23064 if 0
245 Risk Managemant and Claims Servicos Payments 2365 [ 5‘}@ . [}
246 Judgment and Sotllements 2366 ol 0

Educalional, ingpectional, Supervisery Servicas Related to | 2387
247 Loss Pravention or Reduclion i 0
248 Reciprocal Insuranca Paymenls 2368 | o
249 Legal Services 2359 0
250 Total Support Services - General Administration 2300 |¢ 7,522 7.315
251 8UPPORT;SERVICES | SCHOOL ADMINISTRATION 3 50 T S e A AT
252| _ Office of the Prindipal Senvices 2410 |55 46342 | 27,610

Other Supporl Services - School Administralion 2490
253 (Describe & ltemize) 1 0

54 Total Support Services - School Administration 2400 ‘;h 48,342 47 810

| 255| %SUPPORT.SERVICES : BUSINESS 7 Z ST ; i R s e oo
256 Direction of Business Supporl Services : 7,994 9.5'30
257 Fiscal Servicas 12,311 12,311 13,045
258 Fadiities Acquisition & Construction Services 0
259 Operation & Malntanance of Plant Servicas 71,474 71,474 70,825
260 Pupil Transportation Servicas 47,570 47,570 51,985
261 Food Services 3,280 3.280 6,370
262 internal Services

263 Total Support Services - Business

264|:¢SUPPORT:SERVICES = CENTRALIS R =R r 105

265 Direction of Central Support Services

142,629

266 Planning, Research, Davalopment, & Evaluation Servicas 220 &

267 Informalion Services 2630

268 Slaft Services 2640

269 Data Procassing Services 2660

270 Total Support Services - Central 2600 )
271 Olher Support Services {Describa & Hemize) 2600 [;:%3

272] _ Total Support Services 2000 1 201,537 201,537 212,185
273|COMMUNITY SERVICES (MRSS) ] 3000 |53

274;PAYMENTS TO OTHER DIST & GOVT UNITS (MR/SS) l;‘» Rt

275 Payments for Special Education Programs

276 Payments for CTE Programs

277 Total Payments to Othor Dist & Govt Units

278|DEBT SERVICES (MR/SS)

279 EBT;SERVICE  INTEREST.ON SHORT-TERM DEBTJSAE:
280 Tax Anlicipation Warranis

281 Tax Anticipation Noles

282 Corporate Personal Prop. Repl, Tax Anlicipalion Notes

Ses Notes to Financial Stalemants.
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Page 21 STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES, BUDGET TO ACTUAL

Page 21

FOR THE YEAR ENDING JUNE 30, 2011
A B C [s] E F G H | 4 K L
1 {100} (200) (300} {400) (600) {600) {700) {800) {900)
Funct Employee Purchased Supplies & Non-Captitalized| Termination
2 Deseription A Salarles Bonefits Services Matorals Caphtal Outlay | Other Objects Equipment Benefits Total Budget
283 Stata Ald Anticipalion Certficales 5140 ; i 3 2] i T A ! °
[284] " Othr (Describo & flamizo) 5150 o A e ; o > 0
285 TYotal Debt Services - Interast £000 RS LI C Bl f ; 0 [) ]
208|PROVISION FOR CONTINGENCIES (MR/SS) . | 6000 b4 | i b TS I AL
287| _ Towl Disbursamenta/Expandifures e ST AN 378,830 [350 0 I3 < 379,620
Excass [Oeficiency) of Racalpta/Rovenuns Over %’Eg SO ; TR AR $’ i ; : s
Wiy ; A (AR ) A B 3
288|  Disbursements/Expenditures [P led e e '&'4’"‘3?,}““‘3’,503 ! SS¥l 12,076 RIQTE (,:ﬁ\;'* 55

291 SUPPORT SERVICES (CP) .
29| SURFORT SERVICES § BUSINESS By e A s cn AT
293}  Facililes Acquisition and Construction Sarvicas
294 Other Support Services (Describa & liemize)
295] Yol Support Services

296]PAYMENTS TO OTHER DIST & GOVY UNITS (CP) .
297
298 Payments lo Olher Gavt Unila {in-Stals)

299 Payments for Specia! Education Programs

300 Paymants for CTE Programs

301 Other Paymants to In-Stala Gowt. Units (Dsseribe &
302 Total Paymants to Other Dlat & Govt Units
J03|PROVISION FOR CONTINGENCIES (S&C/Cl)

304 Total Disbursemants/ Expenditures

Excess (Defielency) of Recalpts/Revanuos Qver
Oisbursamonts/Expanditures

e —priy = - = it - : LA - = = -
310|5SUPPORT,SERVICES &, GENERAL ADMINISTRATION {0 #3151 I bt AL R s R AR P e ...Y.T.P.'.“."-Wﬁ"'@«’.’?i‘.-:ﬂ"‘
311 Claims Paid from Self Insurance Fund 2361
Workers' Compansation or Warkara' Qccupation Disoase | 2362
312 __Acls Paymens 0
313 Unemplaymant Insurance Payments 2383 17,030 17,030 25,000
314 Insuranca Payments (Regular or Sel-insumnco) 2364 101,106 101,108 115,000
315 Risk Manag and Claims Sorvicas Paymanis 2365 3,038 3,938
1_3-1-§( Judgment and Sellemenis 2358 0
Educational, Inspectional, Supervisary Services Ralated lo | 2387
317 Loss Pravantion or Raduction 242,783 2,107 18,253 263,123 273,435
318 Reciprocal Insurance Payments 2368 0
318 Logal Sarvices 2380 21,660 21,660 30,000
320 Property Insurance (Bulidings & Grounds) 2371 0
321 Vahide Insurance (Transporation) 2372 0
322} Totat Support Sarvices - General Administration 242,763 126,704 406,857
323|OEBT SERVICES (TF) ; 1%
324 ¥DEBT.SERVICES Y INTEREST.ON SHORT-TERM DE
 325] Tax Anlicipation Wamants
326 Corporato Personal Prop. Repl. Tax Anticipation Notes ;

Sea Nolas lo Finandlal Statemants,



Page 22 STATEMENT OF EXPENDITURES DISBURSED/EXPENDITURES, BUDGET TO AGTUAL

354

Excess (Dsficlency) of Recealpta/Revenues Over
Disbursements/Expenditures

FOR THE YEAR ENDING JUNE 30, 2011
A B C D E F G H | J K L
1 {100) (200) (300) (400) {500} (600) {vo0) (800) (900)
Funct Emplo
2 — P semes | TN | Pirvere | e | Cota Outay | OthrObjcs |NopSalalied Taminton | gy | g

327 Other Interest or Short-Term Debt 5150 & BpTR N 7 5

328 Total Debt Services - Interest on Short-Term Debt 8000 0 ¢ 0 0
320|PROVISIONS FOR CONTINGENCIES (TF).. .. .. 6000 ¢ : : i ;

3 Total nmﬁ% 242,763 17.030 128,704 2107 18,253 0 . 406,857 443 435
331 Excess (Deficlency) of Recel evenues Over AR o i R T e g irrey PR N re (2,031 -

Fadiiitios Acquisition & Canstruction Services o' 75.000

_3__3_1 Operallon & Maintenance of Plant Services 35,116 35116 75,000
338 Total Support Services - Business 35,116 0 0 0 0 35,116 150,000
339 Other Suppont Services (Describe & Hlemize) 0

34 Tota! Support Services 35,116 35,116 150,000
341[PAYMENTS TO OTHER DIST & GOVT UNITS (FPAS) 3, ggg_\;ﬁ:&&r"”n L ves R ]

Other Paymenis lo In-State Govt Unils il Tk N %

342 (Desaibe & llemize) i

343} Total Payments to Other Dist & Govt Unlts 13

344|DEBT SERVICES (FP&S)

345| ¥DERT,SERVICESTINTEREST:ON SHORT-TERM DEBTI0

346 Tax Anlicipation Warrants

347 Other Interast on Shorl-Term Debt (Oescribe & ltemiza)

348 Total Dabt Service - Interest on Short-Term Dabt

349) RDEBT.SERVICES = INTEREST.ON LONG-TERM DEB'

| Payriants, of Princlpdl on LongT e DebiZ{Z6300

350) 548512 s LR b

351 Total Debt Sarvice

352|PROVISION FOR CONTINGENCIES (FP4S)
25_:2 Total Disbursements/Expenditures

Sea Notas {s Financlal Stalements.




Page 23
FEDERAL STIMULUS - AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) of 2008
(Detailed Schedule of Recelpts and Disbursements)

A | B [¢] I D I E { F l G | H
- : TR T TR LI ==DISBURSEMENTS 22
—2-1 District's Accounting Basis s CASH (m) Egﬁ e ‘.
ARRA Revenue Source Code Acst a‘iﬁ ital. Outiay
. e 7
4 Inning Bal July 1, 2010 £ ;
5 | ARRA - Ganera Siate Ald N ) - 2 ol -
8 | ARRA- Tila | Low Income 5,287 4,528 3,282 3,551 \ 16,658
7 | ARRA-Tila | Neglacied - Privata ) 4]
8 | ARRA- Titie | Delinquent - Privats 0]
9 | ARRA - Title | School improvomont (Part A) "]
10 | ARRA - Titie | School Improvement (Saction 1003q) 0
1 ARRA - IDEA Part 8 Preschool 4,885 4,985
9 ARRA - [DEA Pant B flow Through 4857 88,041 114,762 114,762
13 ] ARRA- Tiio | O Technology Formula 4860 0 0]
14 | ARRA - Tie fl D Technology Compatitiva 4861 0 0
15} ARRA-McKenney - Vento Homelass Educali 4862 0 0
5 | ARRA - Child Nutrition Equipment Assistence 4853 0 ol
17 | impact Ald Construction Formula 4864 0 o1
18] impact Ald Construction Compelitiva 4385 0 0|
19| Q2AB Tax Credits 4888 0 0
0] QSCB Tax Credita 4887 0 )
1| Bulld America Bonds Tax Credits 4368 "] 0
22 | Bulld Amorica Bonds interast Reimbursemert 4889 0 4]
23 | ARRA - Ganeral Stats Ald - Other Govt Services Slabhization 4870 0 0
24 | ARRA- Other I 4871 0 0
25 ARRA - Othor il 4872 0 Q
26 | ARRA-Cthar v 4873 0 0
7 | ARRA-Otherv 4874 0 0
8| ARRA- Early Ghildhood 4875 0 0
28| ARRA-Other Vi 4876 0 0
30| ARRA-Otherwil 4377 0 0
31 ARRA-Other X ) 4878 0 0
2] ARRA - Other X 4879 0 [
3| ARRA-Other Xl 4830 360,048 380,046 380,048
Total ARRA Programs 512,038 500,603 5287 4,528 © 3,282 3,551 ] -0 . 0 528,461
Ending Balancs June 30, 2014 (77.029)

;] b ENEINES E N ENESENCE X [A) «
[z [slslejoialalalslalslslzlalzalaalelda]e

in
o

1, Wara any funds from the State Flacal Stabilization Fund Program {(SFSF) Goneral Stato-Ald Accounts 4860, line § & 4870, line 23).
used for the following non-allowable purposes:

Payments of maintenance costs;

Stadluma or other facliiias used for alhietic contests, extibllions or ather avants for which admission Is charged to lhe ganeral public;

Purchasa or upgrade of vehicles;

Improvements of stand-alone facililes whose purpose Is not the education of children such as central office administralive bulidings;

Financlal assistance to students to attend private elementary or secondary schools unless the funds are used to provide speciat
educallon and related servicas {0 children with disabiiities as authorized by the IDEA Act;

(] School mademizalion, renovation, o repalr that 1§ Inconsistant with State Law.

2, If any above boxes are checked provide the total amount
of questioned costs and provide an explanation botow:

See Noles to Financiat Statemants,
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21 * The formulas In column B ere unprotected fo be overiddan when reporting on a ACCRUAL basls,
22 ~ All tax recelpts for debt service payments an bonds must be recorded on fine 6 (Dabt Services).

| 2

3] & - , 15
4 | Educational . 2,095,254 2,885,254 2,892,031 '2,892,031
5 Operations & Malntenance 646,122 . 846,122 645,543 - 845,543
6 | DebtServicas = 579,297 579,297 603,066 - 803,066
7 | Transportalon 258,449 258,449 258,217 ,. 258,217
8 | Municipal Relrement 206,337 . 206,337 214,837 214,837
9 | Capital improvemants . 0 0 0

10| Working Cash 64,612 64,612 64,554 64,554
11} Torl Immunity 398,429 389,428 415,859 415,859
12| Fire Prevention & Safaty 64,612 64,612 64,654 64,554
13| Leasing Levy 52,763 52,763 50,094 . 560,084
14 | Spedal Education 51,680 51,690 51,643 51,643
15| Area Vocational Construction ! 0 0 ]
16| Sodlal SecurityMedicare Only . 189,847 189,847 197,885 -~ 197,665
17 | Summer School ; 0 0 -0
18| Other (Desaibe & ltemize) 0 0 .0
19 Totals 5408412 5,408,412 5,458,063 5,458,063

[20]

See Notes to Financial Statsments.
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[+ D | E | F G H 1 | J
Desceiption Outstanding Insued D7/01/10 Ratired 07/0140 Outstanding
2 Beginning 07/01/10 | Through 06/30/41 | Through 06/30/11 Ending 08/3011
CORPORATEF NAL-PROP ; Y
3 |ATE AT TR lees
4 Total CPPRT Notos 0
5 | &X’NE&FA_“O (TAV;
6] sal Fund
Q & Malntenance Fund
8 | Dabt Servicas - Construction N 0 -
D | Dobt Sorvicas - Working Cash 0
10 ] Oebl Services - Refunding Bonds 0
11] TYransporiation Fund 0
12| Munidpal Retirement/Soela) Securtty Fund
3] Flre Preventon & Salaty Fund
14| _Other - (Daseribe & Namizs)
15 Tota) TAWs ' 0 0 0 -0
16 | TAXANTICIPATIO (TAN)
17| Educational Fynd
8] Operations & Maintenance Fund
1 Flre Praventon & Safety Fund
Other - (Dascribe & itemiza)
'_21_‘ Total TANs E 0 0
| 22 ] \CHERSVEMPLOYEES ORDERS [T/ED)]
Total T/EOn (Educational, Operations & Malntanance, & 0
23 Transportation Funds)
24 | QENERALSSTATEAID ARTICEAT DN CE (GsARC
25| Total GSAACe (All Funds) ' )
26 |OTHER SHORT-TERM BORROWING . i
27 Totul Other Short-Termn Borrowing (Describe & Hemizs 0
S S T TR a0 . HY ot 2 bt Ry
Amount to ba
ottt | PSSt | AT SO | 1o ] "RG0 | Ot | T Gt | ot
30 Term Datt
1 0
32 |General Obilg School Bond 1071504 2,480,000 3 750,000 0 370,000 380,000 375,750 |
3 {Ganaral Obh Sehool Bond 010108 700,000 4 370,000 0 160,000 “180,000 187,875
% 5
38 0
7 0
8 0
3 0
40 0
41 0
42 0
43 . 0
44 0
45 0
46 0
4 0
48 0
49 -3,160,000 1,120,000 0 0 550,000 570,000 [ 6563 625
(511" Each typo of dabt lssued must ba identifiad saparataty with the amount:
(52] 1. Working Cash Fund Bonda 4. Fire Prevenl, Sotaty, Environmontal andd Energy Bonds 7. Other
(B3] 2. Funding Bonds 5. Tort Judgment Bands 8. Other
[ 34| 3 Refunding Bonds 8. Bullding Bonds 9. Other

See Notas 10 Financin! Statements.
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Schedule of Restricted L

ocal Tax Levies and Selected Revenues S-bu

If yes, list In the aggregate the following:

Using the foltowing categories, st all other Tort Immunity expenditures not
Inciuded In fine 3 abova. Include the total doflar amount for each calegory.

EXpanditires ¥

Workers' Compensation Act and/or Workers' Occupalional Disease Act

Total Claims Payments:

Total Reserve Remalning:

Unemployment Insurance Act

Insurance (Regular or Self-Insurance)

Risk Management and Claims Service

Judgments/Setlemenis

Educational, Inspectional, Supervisory Services Related to Loss Prevention and/or Reduction

Rediprocal Insurance Payments (Insurance Code 72, 76, and 81)

Logal Services

Principal and Interest on Tort Bonds

rces
Scheduie of Tort Immunity Expenditures
2010-11
___E — [ H | | J ] K
1 AT AXLEVIESANDISELECTED/REVE
45 EHOBLEAE]
e cHpta NO' ortlimm Shocla) Educatio A&:&%{;’%‘}y?q Occupation rverEducation

2 { axes’ 2

3 [Cash Basis Fund Balance as of July 1, 2010 0 0
4 |RECEETS: : : %

5 |Ad Valorem Taxes Recelved by District- 10, 20, 40 or 50-1100 - : © 51,690

6 _|Eamings on Inv 10, 20, 40, 60 or 60-1500

7 |Drivers’ Educallon Fees 10-1870 v 3 4,175 |
8 |School Fadifity Occupation Tax Proceeds 30 or 60-1983 i 2 0| :
9 |Driver Educalion 10 or 20-3370 ; yontia 26,282
10 |Other Recaipts (Describe & Ilemize an tab “temization 327 L= y

11 ]Salo of Bonds 10, 20, 40 or 60-7200 J

12 Total Receipts o] 51,690 {. - 0 0 30,457
13 |DISBURSEMENTS? : &

14 |Instruction 10 or 50-1000 51,680 30,457
15 [Fachities Acquisition & Construction Services 20 or §0-2530

16 [Tort Immunity Services 10, 20, 40-2380-2370

17 |DEBT/SERVICE ?

18 |Debt Servicas - Interast on Long-Term Debt 30-5200

Debl Services - Payments of Prncipal on Long-Term Debl 30-5300
19 |(Lease/Purchase Principal Relired)
20 |Debt Services Other (Dascribe & Ilamize on tab “ltamization 427 30-5400 )
21 Tota! Debt Sarvices 0
22 [Other Disbursements (Describe & Itemtze on tab “temization 327 -
23] Total Disbursemonts 0 51,690 0 j 0 30,457
24 Ending Cash Baals Fund Balance as of June 30, 2011 0 0 NIE 0
25 Reserved Fund Balance 714
26 Unreserved Fund Balance 730 0 . "] .0 0 0
ZT
28 |SCHEOUIE ORITORT IMMUN LV EXPENDT URES Adeeeeore
30 Yes [} No [_] Has the entity established an insurance reserve pursuant to 745 ILCS 10/8-1037

Schedules for Tort Immuntty are to be completed gnly if expendilures have been reported In any fund other than the Tort Immunity Fund (80) during FY11 as a resull of exisling (restricted) fund balances

in those othar funds that ara being spent down. Cell G8 above should Include Interast eamings only from thase restricled tort Immunity menles and only if reportad In a fund other than Tort Immunity Fund (80).

®  55ILCS 5/5-1006.7

See Notes 1o Financlal Stalements.
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A | B | C { D | E | F | G | H | | | J { K | L
1]
2
T S .
- jii}imh;.‘,’d" y JG {Depracla onir N
3 [ R R TR e
Loss: Accumulated Add: Less: '
Description of Assets Al Gost7-1-10 Ad"éo':g‘:';‘”s Deletions | Gost8-30-11 |qo'n| Depreciation | Depreclaion | Dopraciation AD‘;:::;T:::: UmiBo::Jl:‘:I:tad
_ B 2010-11 ears 7.1-10 Allowable Delations 6-30-11 8-30-11

4 ‘ 2010-11 2010-11
5 |\ )
6 _[Land§TH? SR e s
7 Non-Depreciable Land 2
8 Depreciable Land 0
9 _|Bulidings 3550 : RO il ST
10| Pemmanent Buildings 2,385,615 2,558,715
11| Temporary Buildings 0 0
12 I(mrp:::un;&nrl; Olher than Buildings 338,682 40,255 376,047 472,144
13 [Capltalizéd Equipment: ARy AR ; :
14 10 Yr Schedula
15 5 Yr Schedule 3,469,870 239,465 2,581,105 233,179 2,814,284 895,051
16 3 Yr Schedule : 0 0
17 |Construétion In' Progregs 0 J c T H S | R ] 0
18 Total Capital Assats 13,284,291 280,155 : 5,303,41 7,823,500
16 [ NoR-Capalized Equipment : e
20| Allowable Depreciation Gt

See Notes to Financial Statements,
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. Paga 28
A Jd 8 1L c T
| 1) :@WW SERRlesssine Ay ESTIMATED OFERATING EXPENSE PER PUPIL ( m ),
3
[ 4] Eung Sheet, Row ACCOUNT NO - TITLE
S
3 TR A R e B A T 3 OPERATING: E-PERE
7_|EXPENDITURES:
B lED Expanditures 15-22, L113 Total Expanditures
8 {O&M Expenditures 15-22, L148 Total Expanditures
10{ps Expenditures 15-22, L1687 Tota! Expandliiures
11 PR Expandituras 15-22, L1203 Total Expanditures
12 JMRJSS Expenditures 15-22, 1267 Total Expandiiures
13 [TORT Expendliures 15-22, L330 Tolal Expenditurea
4 Total Exponditures $ - 11,226,723
15
18 |LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:
17
18 TR Revanues 8-14, L43, Cal F 1412  Requdar - Transp Faes from Other Districts (In Stete) $ 0
18 TR Revenuss B-14, L47, Col F 1421  Summes Sch - Transp. Fess from Puplls or Psrents (In Stals) 0
20 {TR Rovenuns 6-14, 148, Col F 1422 Summer Sch - Transp. Fess from Othar Districts (In State) R []
21 7R Revenuas 8-14, L49, Col F 1423 Summer Sch - Tranap. Feas from Othsr Sources (In Stats) 1]
22 TR Revenues 6-14, L50 Col F 1424 Summer Sch - Tranap. Fees from Other Sourcas {Out of Stats) 0
23 7R Revenuss 8-14, LS2, Col F 1432 CTE - Teansp Feas trom Othsr Districts {In State) 0
24 )TR Revanues 6-14, L58, Col F 1442 Spaclal Ed - Transp Feas from Other Districts (in Stale) 12200
25 |[TR Revanuas 6-14, 158, CalF 1451 Adull - Tranap Fess iom Puplls or Parents (In Stats) o
26w Ravenues 8-14, L6, Cal F 1452  Aduft - Transp Fesa from Othsr Districts (In Stats) o
27 |TR Revenuss 9-14, L61, Cot F $453  Adult - Transp Faes from Other Sourcas (tn Stats) [}
28 TR Revenuss 9-14, 162, Col F 1454  Aduft - Trensp Fees from Other Sourcas (Out of State) ]
29 joam Revenuss 8-14,L148, Col D 3410 Adult Ed (trom ICCB) 0
30 |OsM-TR Reventes 8-14, L1492, ColDAF 3488 Adult Ed - Other (Describe & Hamize) 0
31 JOAM-TR Revanuas 8-14, 1.218, Cal D F 4BD0 Fed - Spac Hon - F | Flow-Through 0
32 JOAM-TR Revenuss 8-14, 1218, Col DF 4505 Fed - Spac Education- Preschoo! Di ' Y 0
33 joaM . Revenuss 8-14, 1.228, Col D 4810 Fedsral - Adult Education o
34 {ED BExpandituras 15-22, 18, Col K- (GH) 1125  Pro-K Programs 184,750
35D Expenditures 15-22, LB, Col K - (GH) 1225 Special Education Programs Pra-K 87,681
36 leD Expenditures 15-22, L10, Col K - (G+l) 1275 and Suppl | Programs Fre-K [
37 |eD Expenditures 15-22, L11, Col K- (G+]} 1300  AduhiKC ey Progr *]
3B JED Expendituras 15-22, L14, Col K - (G+]) 1800 Summer School Programs 0
39 [eD Expendituran 15-22, L18, Cot K 1910  Pro-K Programs - Private Tuilion 0
40 [ED Expenditwres 15-22, 120, Col K 1911 Regudar K-12 Programs - Private Tuition 0
41 |ED Expenditures 15-22, 121, Cal K 1812 Spedal Educstion Progmams K-12 - Private Tuition 30.309
42 |en Expandiires 15-22, 122, Cal K 1913  Spsclat Education Programs Pro-K - Tuition 0
43 |ED Expenditures 15-22, 123, CotK 1914 U/S: Piog K-12 - Private Tultion 0
44 |ED Expenditres 15-22, 124, Cot K 1915 R S F Pre-X - Privale Tuition 0
45 {eo BExpenditures 15-22, 125, Coi K 1918  Adul’Continuing E fon Progr - Privats Tultlon ]
46 JeD Expenditures 15-22, 128, Cal K 1817 CTE Programs - Privats Tultion - []
47 {ED Expenditures 15-22, 127, Col K 1818  Interscholastic Programs - Privats Tultion 0
48 [ED Expenditures 15-22, 128, Col K 1918 Summer Schoal Programs - Private Tullion 0
49 {ED Expariitures 15-22, 129, Col K 1820 Gifted Programs - Private Tuitlon 0
50 feo Expendituras 15-22, 130, Col K 1821  Bisngual Programs - Private Tuition 0
51 JED Expendituras 15-22, L31, Col K 1922 Truants Altesnativa/Optionsl £d Progms - Private Tuition 0
52 |JeD Expendituraa 15-22, L74, Col K- (G+}) 3000 Community Sarvices 30418
53 |ED Expenditures 15-22, L101, Cal K 4000 Total Payments to Other District 8 Govt Unlls 233,182
ED Expenditures 15-22, L113, Cal G - Caplital Outlay 180,212
ED Expenditures 15-22, L113, Col | - Non-Caphalized Equipment 0
O&M Expenditures 15-22, 1126, Col K- (G+1) 3000 Community Sesvices ]
O8M Expanditures 15-22, L137, Col K 4000 Yolal Paymsnts to Other Dist & Govi Unlta 0
O8M Expenditures 15-22, L1489, Col G - Caphal Oullay 40881
O&M Expanditures 15-22, L1489, Coll - Non-Capitalired Equipment 0
BS BExpendiuras 15-22, L153, Col K 4000 Paymsnts to Other Dist & Govi Unis 0
81 |ps Expendttures 15-22, L163, Col K 5300 Dedt Sarvice - Payments of Principel on Long-Tenn Debt 550,000
82 TR Expenditures 15-22, L178, Col K- (G+) 3000 Community Servicea []
83 TR Expenditures 15-22, L189, CaiK 4000 Total Paymenls to Other Dist & Govi Units 0
B4 TR Expandituras 15-22, L189, ColK 5300 Debt Service - Payments of Principat on Long-Term Dabt 0
65 [TR Expendiiures 15-22, L203, Col G - Capital Oullay 59,252
68 |TR . Expenditures 15-22, L203, Cat | - Non-Caplialized Equipment 0
87 |MR/SS Expenditurss 15-22, L2089, Cal K 1125  Pro-K Programs 6,018
68 JMR/SS Expendiiures 15-22, 1211, Col K 1225 Spsdaf Education Programs - Pre-K 8.207
68 JMR/SS - Expsnditures 15-22,%213, Col K 1275 isl and Prog - Pre-K 0
70 |MRISS Expanditures 15-22, 1244, Col K 1300  Adult'Continuing Educstion Programs 0
[ 71| mrssS Exponditures 15-22, 217, Col K 1600 Summer School Programs 0
_7_2[ MR/SS Expendituras 15-22, L273, Col K 3000 Community Services 4,534
_lS_MRISS Expondivres 15-22, 1277, Col K 4000 Total Paymenis to Other Dist & Govi Unlts 0
74
75 TotalDeductions  § 1,438,506
| 75| Tots} Oparating Expanses (Ragular K-12} ——5.q88218
77 9 Mo ADA {See the Gsnera! State Ald Clalm for 2010-2011 (ISBE 6433, L12) 130445
[ 78] . ' Estimated OEPP  § 7,803.71
79 -

See Notea to Financial Statemanta.
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R PR A A A O PRI G DR TS U i A bttt PER CAPIVATTUITION CHARGEHR:
LESS OFFSETTING RECEIPTS/REVENUES:
TR Revanuas 6-14, 142, Col F 1411 Reguter -Trensp Fees from Pupils or Parents (In Stats) s 0
TR Revenuss 6-14, 144, Col F 1413 Regular - Tranep Fees from Other Sotces (In Siste) [}
TR Revenues 6-14, L45, Col F 1415 Regutar - Transp Fees from Co~curricular Activities (In State) 238
TR . Revenuss 8-14, L46, Cal F 1418  Reguler Trensp Fees bom Other Sources (Out of Stats) 0
TR Revenues 8-14, L51, Col F 1431 CTE - Transp Fess from Pupils or Pasents (in Steta) )
TR Revenues §-14, LS3, ColF 1433 CTE - Transp Fees tiom Other Sources {in Siate) 0
TR Revenuas 8-14, 154, Cal F 1434 CIE - Transp Fees from Other Sourcas {Out of Stats) 0
TR Revenuses B-14, LS5, Cot F 1441 Specdiai Ed - Tran=p Fees from Pupils or Parants (in Siate) 0
TR Revenuss 6-14, L57, Col F 1443  Spedal Ed - Tranap Fees from Other Sources (in Stste) 0
TR Revenuea 8-14, L58, Col F 1444 Speclsl £d - Transp Feas fram Other Sources (Out of Stats) 1]
ED Revenues 8-14, 175, Coi C 1600 Totst Food Sarvice 345,770
84 |ED-OZM Revenuss 8-14, L82, Cal C,0 1700 Totl Distic’Schoo) Achvity tncome 46,375
95 1ED Revenues 8-14, L84, Col C 1811  Rentals - Reguiar Texthooks 68,727
86 [ED Rsvenusa 8-14, L87, Col C 1818  Renizls - Other (Descrids & lismize) [
97 |ep Revanuea B-14, 188, Cul C 1821 Selos - Regular Textbooks 0
98 JeD Revenuss 9-14, L81, Coi C , 1828  Sales - Other (Describe & hemize) s [
99 jED Revenuss 8-14, 182, ColC 1880 Other (Desaibe & [tamize) [
100{ED-OZM Revenuas 8-14, L85, Cai C.D 1810 Rentals 8.764
101]ED-OBM-TR Revenuss 6-14, 188, Col C.DF 1840  Services Provided Other Districts a
102|ED-O&M-DS-TR-MR/SS Revenuss 8-14, L104, Col CDEF.G 1881 Payment from Other Disticis 0
103JED Revenues 8-14, L1068, Col C 1893 Other Local Fees [+
104|ED-O2M-TR Revenuss 6-14, L131, Cal C,O.F 3100 Tetal Special Education 514,468
105|ED-O&M-MR/SS Revenuea 8-14, L133.Cd C,0.G 3200 Taotal Cameer end Technicat Education 4,080
10BJED-MR/SS Revenues 8-14, L144,Cal C,G 3300  Tota! Blingue) Ed [
107{ED 3 Revenues 6-14, L145. Coi C 3360 Stete Free Lunch & Breakiast i 6,148
10B]ED-ORM-MRISS Revenues 8-14, 1148, CaiC,0.G 3385 Schoo Broakiast Initiative 24
108]ED-O&M Revenuas 8-14, L147,Col C,0 3370 Driver Edueston 28,282
110{ED-ORAM-TR-MR/SS Revenues 8-14, L154, CalC.DF.G 3500 Tota! Transportztion 216011
114ED Revenuss 8-14, L155, CalC 3610 Leaming Improvement - Change Grants a
312{ED-OBM-TR-MR/SS Ravenuss 8-14, L156, Coi C,DF.G 3560 Sdentifc Lieracy 1]
113}ED-TR-MR/SS Revenues 814, L157, Col C,F.G 3585 Truam Altemative/Optional Educstion 0
114]JED-TR-MR/SS Revenuss 8-14, 1159, Cal CF .G 3715 Readng Improvement Block Grant 16.838
115JED-TR-MR/SS Revenuss 8-14, L160, ColCF.G 3720 Reoding mprovemsnt Block Grand - Resding Recovery 5]
116]ED-TR-MRISS Revameas 8-14, L1681, Col CF.G 3725 C Reading tmp Biock Grant ]
117|ED-TR-MRISS Revenuen 8-14, 1162, Col CF.G 3728 Ci g tmpy Block Grant (2% Set Aside) 0
118|ED-O&M-TR-MRSSS Revenues 8-14, L163, Col COF.G 3766 Chicago General EducaSion Block Grant 0
119|ED-CAM-TR-MR/SS . Revenuas 6-14, L184, Cal C,0,F.G 3787 Chicago Educstions| Servicas Block Grant [
120|€E0D-0.M-OS-TR-MRISS Revenues 8-14, 1165, Cal C0.EF.G 377S  Schoo! Sefety & Educetons improvement Block Grant 5,837
121]{ED-O8M-DS-TR-MR/SS Revenues 8-14, L168, CaIC,D.EF.G 3780 Technology - Leaming Technology Centers [1]
122]ED-TR Revenuss 9-14, 1167, ColCF 3815 Stoto Cherter Schools ]
123}0&M Revenues 8-14, L1790, Cei D 3825 School Infrastructura - Msintenancs Projecis o
124]ED-O&M-DS-TR-MR/SS-Tort Revenues 8-14, L171, Col C-G.J 3988 Other Restricted Ravenue from Stala Scurces 2,175
125]ED Revenues 8-14, 1180, ColC 4045 Head Start (Subtract) 0
126JEO-CAM-TR-MR/SS Revenues 8-14, L184, Cal CDF.G - Total Resticted Grants-n-Ald Recelved Directly trom Federal Govt []
127JED-O&M-TR-MR/SS Revenues 8-14, L191, Col C.D,F.G - Total Tila V [
128|ED-MR/SS Revenuss 8-14, L201, Col C,G - Tota Food Servica 163,597
126|ED-OAM-TR-MR/SS Revenues 0-14, 1211, Cot COF.G - TolaiTie! 87,177
130JED-DAM-TR-MR/SS Revenues 8-14, 1218, Cil CD.F.G - Totsd Tide IV 0
131{ED-O&M-TR-MR/SS Revenues 8-14, 1220, Col C,D.F.G 4820 Fod - Spec Education - IDEA - Fliow Throughfl ow Incidence 48,209
132|ED-O&M-TR-MR/SS Ravenues §-14, 1221, CalC,DF.G 4825 Fed- Spec Education - (DEA - Room & Board 4,454
133|ED-OAM-TR-MR/SS Revenues 8-14, 1222, Cal C.DF.G 4830 Fed- Spec {DEA-Di 4 0
134]ED-O8M-TR-MR/SS Revenues 8-14, L7223, Cai C,D.F.G 4893 Fed - Spac Education - IDEA - Other (Describe & ttemizs) 0
ED-OSM-MR/SS Revenues 6-14, 1228, Cal C,0,G 4700 Totlal CTE - Perkina 0
160{EC-OBM-DS-TRMR/SS-Tort mmmm wiitin range of CZ32 4255 Tota) ARRA Program Adustments s12.038
161]ED,08M MRSSS Revenuss 6-14, 1260, CoiC.D.G 4004 Adh dF Fi o [
162|ED-TR-MR/SS Ravenues 8-14, 12681, CACF.G 4905 E y I Asat: 0
163)ED-TR-MR/SS Revenuss 8-14, 1262, CatCF.G 4508 Titia M - English Lengusgs Acquistiion [
164JED-TR-MR/SS Revenuss 8-14, L263, Col CF.G 4910 Leam 8 Serve America ]
165JED-OLM-TR-MR/SS Revenues 8-14, 1284, Col C.DF,G 4920 McKinney Education for Homaless Children ]
1 6E6)ED-OLM-TR-MR/SS Revenuss 8-14, L2865, Coi C.D,F,G 4930 Tite U - Elsenh Proft 1 D P Formula 1]
167JED-08M-TR-MR/SS Ravenues 8-14, 1288, Col C,D,F.G 4932 Tilell-Teacher Qually 41,815
16B|ED-ORM-TR-MR/SS Reveruss 9-14, 1267, Col CDF.G 4960 Fedsral Charter Schools 0
168 ED-O&MA-TR-MR/SS Revenuea B-14, 1288, Col C,O.F G 4981 Funds - Adm tve Or ch 24,727
170}ED-O2M-TR-MRSSS Revenues 8-14, 1269, Col COF.G 4862 Medicald Matching Funde - Fee-for-Service Program 21411
171|ED-O&M-TR-MR/SS Revenues §-14, 1270, Col COF,.G 4988 Other Reslictad Revenue from Federal S {Desciibe & ) 0
Tota} for PCTC Comp 3 2,183,382
Net Op ] for PCTC Comp 7,624,856
N Total Deproclation Allowance (from page 27, Col 1) 447,534
Tota! Allowance for PCTC Comp 8.072,380
8 Mo ADA 1.304.45
TotalEstimatedPCTC  §_______ 6,18838

See Notes L Financial Statements.



STYATED INDIRECT COST DATA

B c D | E [ F | G [T
5 R iy A A et Tl MREREN HATHHBIL RS S Y

ECT COST/RATEIDA e

HlWIN]=

Gmentfor,the Comp UtaHon Ot anoiract COSt Ratals fa AN I th e DO RHIIIESH 527 5 b)) Sy s

ALL OBJECTS EXCLUDE CAPITAL OUTLAY. With the exception of iine 12, enter the disbursemants/expenditures Included within the following functions charged directly to and relmbursed from
federal grant programs. Also, include all amounts paid lo or for other employees within each function thal work with spectfic federal grant programs I the same capagcity as those charged to and
reimbursed from the same federal grant programs. For example, if a district received funding for a Title | clerk, all other salaries for Title | clerks performing like duties in that function must be included.
5 Include any benefils and/or purchased services paid on or to persons whose salaries are classified as direct costs in the function listed.
6 |SupportiServicesyDirectiCosts](1£2000) aRd (552000
7 |Direction of Business Support Services (1-2510) and (5-2510)
8 |Fiscal Services (1-2520) and (5-2520)
9 | Operation and Maintenance of Plant Servicas (1, 2, and 5-2540) -
10 | Food Sarvicas (1-2560) Must be less than (P16, Col E-F, L62) 476,466
Value of Commodities Received for Fiscal Year 2011 (Include the value of commodities when delermining if an A-133 Is
11 | required). ’ 24,873
12 |Intemal Services (1-2570) and (5-2570)
13 | Staft Services (1-2640) and (5-2640)
14 | Dala Processing Services (1-2660) and (5-2660)
15 |SEGTION] 5
16 |Es
17
18 Function Indirect Costs Direct Costs Indirect Costs Direct Costs
19 [instruction 1000 6,431,681 5,431,681
20 {Support Services: B -
21 {Pupil 2100 . 192,428 192,428
22 | Instructional Staff 2200 B ] . 284,680 . *.284,680
23 | General Admin. 2300 S . 659,644 <o 650,644
24 | School Admin 2400 S 643,187 C - 643,187
25 {Business: ' - . N :
26 | Direction of Business SpL Srv. 2510 " . 41616 : 0 ' 41,616 -0
27 | Fiscal Services 2520 . 76,436 0 76,436 0
28 | Oper. & Maint. Plant Services 2540 ) 892 584 : 892,594 L 0
29 | Pupil Transportation 2550 . 382,317 - -382,317
30 | Food Servicas 2560 16,941 ] ) 16,941
31 |intemal Services 2570 ‘ 0 0 0 0
32 {Central:
33 | Direction of Central Spt. Srv. 2610 0 0
34 | Plan, Rsrch, Dvlp, Eval. Srv. 2620 0 0
35 |Information Services 2830 ] . . 0 0
36 | Slafi Services 2640 . 0 0 0 0
37 | Data Processing Services 2660 0 0 0 0
38 |Other: ~ 2900 . . 0 i 0
39 |Community Servicas 3000 . 34,953 34,953
40 | Total . : .. 118,052 " 8,538,425 1,010,646 8,645,831
41 Restricted Rate Unrestricted Rate
42 Total indirect Costs: 118,052 Total Indirect costs: 1,010,646
43 Total Direct Costs: 9,638,425 Total Direct Costs: 8,645,831
44 = 1.24% = 11.69%
45
See Noles to Financlal Statements.




Page 31

ILLINOIS STATE BOARD OF EDUCATION
School Business Services Division (N-330)
100 North First Street
Springfield, IL  62777-0001

School District Name:

Page 31

Wesclin Community Unit School District

RCDT Number: 13-014-0030-26

Actual Expenditures, Fiscal Year 2014 Budgeted Expenditures, Flacal Yaar 2012
(10) (20) (10) (20)
Description F:'::" Educatlonal Fund Malor'l'::rr;!rl:z:s!’tn Total Educational Fund Maﬁ'\'z:a‘::::s;n d Total
1, Exacutive Administration Sarvices 2320 PR 171,924 179,395 | y i 179,305
2. Spacial Area Administration Services 2330 ' 0 0
3, Other Support Services - School Administration 2490 ) 0 0
4. Direction of Business Support Services 2510 33,622 34,910 34,910
5. Inlemal Services 2570 0 0
8. Direction of Central Support Services 2610 0 0
7. Deduct - Early Retirement or other pensicn obligations required 0 "o
by state law and Included above,

8. Totals 214,305
g, Pércent increase (Decrease) for FY2012 (Budgeted) over ;“;‘%’v{ﬁ o T 4

" FY2014 {Actual) R A%

CERTIFICATION

| certify that the amounts shown above as "Actual Expenditures, Fiscal Year 2011" agree with the amounts on the district's Annual Finandial Report for Flscal Year 2011,
1 also certify that the amounts shown above as "Budgsted Expenditures, Fiscal Year 2012° agree with the amounts on the budget adopted by the Board of Education.

(Date) Signatura 0f Superintandent

If line 9 Is greater than §% please check one box below.

]
O

subsequent to 8 public hearing. Walver resolution must be adopted no later than June 30,

The District is ranked by ISBE In the lowest 25th percentlle of like districts in administrative expendiures per student (4th quartlie) and will waive the limitation by board action,

The district is unable to waive the limitation by board action and wili be requesting a waiver from the General Assembly pursuant to the procedures in Chapter 105 ILCS 5/2-
3.25g. Waiver applications must ba postmarked by August 12, 2011 to ensure incluslon in the Fall 2011 report, postmarked by January 13, 2012 to ensure inclusion In the Spring

2012 report, or postmarked by August 17, 2012 to ensure [nclusion In the Fall 2012 report. Information on the walver procass can be found at

www.Isbe, nel/isbewaivara/default. htm.

O

See Notes to Financial Statements.

The district will amend thelr budget 10 becoma in complianca with the limitation. Budget amandments must be adopted no later than June 30.



This page is provided for detailed itemizations as requested within the body of the report.
Type Below.

FUND PAGE ROW DESCRIPTION AMOUNT
ED 11 107 OTHER LOCAL REVENUES
*Other 16,123
oM 11 107 OTHER LOCAL REVENUES
*Other 1,100
TR 11 107 OTHER LOCAL REVENUES
, “Other 352
ED 12 . 171 OTHER RESTRICTED REVENUE FROM STATE SOQURCES
*State Library Grant 456
TR 12 171 OTHER RESTRICTED REVENUE FROM STATE SOURCES
*CTE! Transporiation 1,076
*Voc Ed - Formula 643
1.719
ED 15 40 OTHER SUPPORT SERVICES - PUPILS
"Art Supplies 5,444
DS 18 164 DEBT SERVICE - OTHER
*Service Fees 700

See Notes to Financial Statements.
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Reference Pages.

1Donnten19rnegaﬂvenumbem Reports with negath bars wil be r d for cli
2 GASB Stalement No. 24; Accounting and Finandial Reporting for Certain Grants and Other Flnandal Assistance. The “On Behzl of* Payments should only be refiected

on this page.
3 Equals Line 8 minus Line 17
4 Requires natification to the county clerk {o abate &n equal amount from taxes pex extendsd,
5 Use of proceeds from the sate of schoal sites bulldings, or olher real estate |s imited. See Sections 5-22 and 10-22.8 of the School Cods.
6 Equals Line 43 minus Line 80,
7 include revenue accounis 1110 (hrough 1115, 1117, 1118 & 1120. Include taxes for bands sold Lhat are in addition to those Identiied soparately.
8 Educational Fund (10} - Computer Technology anly.
© Corporate parsona! property replacement tax revenus must ba first appied to the Municipal Relirement/Social Securlly Fund to replace tax revenus lost due to the
aboiition of the corparate personal property lax (30 ILCS 115/12). This provision doss not apply to taxes levied for Medicare-Only purposes.
10 [nclude only Wwillon payments made to privale fadllies. See Funcilion 4200 or 4400 for pubflc faclity disbursements/expendiiures.
11 Payment towards the retirement of Isase/purchase agreements or bonded/other indeblsdness (princip2l enly) otherwise reperted within the fund—e.g. eltemale revenue
bonds{ Dasaibe & ltemize).
12 Oply aboishment of Working Cash Furd must transfer lts funds direclly to the Educational Fund upon adoption of a resohdlon and at the dosa of the
cwrent schoot Year {see 105 ILCS 5/20-8 for further explanation)
Ondy abstement of working cash fund can transfer Its funds to any fund in most need of monsy (see 105 ILCS 5/20-10 for further explsnation)

See Notes to Financial Statements.
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Instructions to insert word doc or pdf files:
Choose: Insert - Select: Object - Select Create New tab -
Select file type Adobe Acrobat or Microsoft Word
Document - Select Create from File tab - Select Browse -
Select file that you want to embed - Check Display as
icon - Sefect OK.

If you have trouble inserting pdf files it is because you do not have
the Adobe program.
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ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2011
DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
. Wesclin Community Unit School Distr| 13-014-0030-26 060-004276
" ADMINISTRATIVE AGENT IF JOINT AGREEMENT  (as applicable) NAME AND ADDRESS OF AUDIT FIRM
David Daum Rice, Sullivan & Co., Ltd.

3121 North lllinois Street, Suite A

ADDRESS OF AUDITED ENTITY (Street andfor P.O. Box, City, State, Zip Code)] Swansea

E-MAIL ADDRESS  bdixon@rsco.net

10003 State Route 160 NAME OF AUDIT SUPERVISOR
Bill R. Dixon, CPA

Trenton

62293

CPA FIRM TELEPHONE NUMBER
618-233-0186

FAX NUMBER
618-234-5804

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:

A copy of the CPA firm's mast recent peer review report and acceptance letter has been submitted to

ISBE (either with the audit or under separate cover).
Financial Statements including footnotes § .310 (a)
Schedule of Expenditures of Federal Awards including footnotes §.310 (b)
Independent Auditor's Report § .505

Independent Auditor’s Report on Compliance and on Intemal Control Over Financial Reporting Based on
an Audit of Financia! Statements Performed in Accordance with Government Auditing Stenderds § .505

Independent Auditor's Report on Compliance with Requirements Applicable to each Major Program

and internal Control over Compliance in Accordance with OMB Circular A-133 §.505
Schedule of Findings and Questioned Costs § .505 (d)
Summary Schedule of Prior Year Audit Findings § .315 (b)
Comective Action Plan § .315 (c)

THE FOLLOWING INFORNMATION IS HIGHLY RECOMMENDED TO BE INCLUDED:

Copy of Federal Data Callection Form § .320 (b)

See Notes to Financial Statements.
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Waesclin Community Unit School District No. 3
13-014-0030-26
A-133 SINGLE AUDIT INFORMATION CHECKLIST

The followlag checkllst Is OPTIONAL; it is not a required form for completion of A-133 Singte Audit information. The purpose of the
chechllst Is to asslat In determining If appropriata Information has bsen correctiy pleted within the A } Fl lal Report (AFR).
This Is not a complate listing of all A-133 requirements, but highlights some of the more common errors found during ISBE roviews.

GENERAL INFORMATION
1. Staned coples of audit opinion lefters have besn included with audit package submitted to ISBE.
2. Al opinion letters use he most current audIt languege as mandated in SAS 115/5AS 117 and other pronouncaments.
3. ALL Single Audit forms within the AFR Exce| workbook have bsen compleled, where appropriate.
- For thosa forms that are not applcable, "N/A" ar slmiiar language has been Indicated.

[] 4. ALL Fedsral revenuss reportad In FRIS Report 6053 (S y of Payments) are ac d for In the Schedule of Expendllures of
Fodaral Awards (SEFA).
Programs fundad through ARRA are identiflad separataly In SEFA
1

[] 5. Federal revanues reported on the AFR recanclle to Federal revanuas reporsd on the SEFA.
- Verify or reconcile on reconcliiation worksheat.

[] 6. Thetotal valus of non-cash COMMODITIES has baen inchuded willin the AFR on the INDIRECT COSTS page (IND COST INFO 30) on Line 12,
It should not be includad in the Statemenl of R Recsived (REVENUES 8-14) within the AFR Accounts 4210 - 4289,
Those accounts ere speclfic cash programs, not non-cash asslstance such as COMMODITIES.

(] 7. complate audit packige (Data Callactlon Form, aud!t reposts, slc.) has been submiltad etactronically to the Fedaral Audit Clsaringhouse la
Jeffersonville, Indiana.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

] s. Programs funded through ARRA (Federal Stmulus funds) are Identlfied separataly from *regutar Feders! programa
- Program name Includes "ARRA - * prefix
- Comect ARRA CFDA and ISBE program numbers are Estsd

D 8. All prior year's projects are Included and ilad to fnal FRIS report amounts.
- induding reclspi/revenue and expendiure/disbursement amounts.

] Allumﬂyeafs projects are Inciuded and reconclled to most recent ERIS report fled.
and dilure/disbursament amounts.

[:] 11. Differences In reported spanding amounts on the SEFA and Lhe flnal FRIS reports should be detalled and/or documented In a finding,
wilh discrepandies reported as Questioned Casts.

[} 12. Prior-year and Current-year Child Nutrifon Programs (CNF) are Included on ths SEFA (with prior-year program showing total cash recalvad):
Projact year runs from Oclober 1 {o Seplember 30, so profects will cross fiscal year:
This means that sudited ysar revenues will Include funds from both the prior yaar and cuvent year projects.

13. Each CNP project should be reported on separate line (ons Ine per project ysar per program).
14. Total CNP Revenua amounis are consistent with grant amounts awarded by ISBE for each program by project yaar.
15. Total CNP Expendilure amounts are consistent with grant amounts swarded by ISBE for each program by projsct year.
16. Excsplions should resull in a finding with Queslionad Costs.
17. The total value of COMMODITIES has besn raported on tha SEFA (CFDA 10.555),
- The value Is determiined from the following. with each itam on a separate Ens:
]:l = Non-Cash C ditles: Monthly C >dities Bullstin for Apsil (From the [iinals Commodiles Systam accessed through ISBE web slts)
Total commodijlas = APALAnomtedePALA d + P Ing Deducllons + Tolal Bonus Allocated
Verify Non-Cash Commodiies amount on ISBE web sle: http.llwww labo.net/business.htm,
[[_] °Non-Cash Commeditles: Commodilles Information for non-cash ltams recelved through Other Food Services
Districls should track separately (hroupgh year; no specific repost evefleble from ISBE
Veiify Non-Cash Commodiilas amoum through Other Food Servicas on ISBE web stte; hitp:ifiwww.labe.net/business.htm.
D * Department of Defense Frash Frults and Vagatables (District should treck through year)
- The two commeodity programs should be reported on separaie Enes on the SEFA.
Varify Non-Cash Commoditias amount through DoD Frash Frults and Vegstables on 1SBE weab sie: http:liwww.isbe.nst/business.titm.
* Amounts verified for Fresh Fruits and Vegstables cash grant program (ISBE cods 4240)

CFDA number; 10.582
18. TOTALS hava bean calculaled for Federal revenua and expandilure amounis (Column tota!é;).
19, Obligations and Encumbrances are d whare appropti

20. FINAL STATUS amounis are calculated, where approp!,
21. Medicald Fee-for-Sarvica funds, E-Rats relinbursements and Bulld America Bond interesl subsidies have not besn Included on the SEFA.
22. All programs lested (not just Typs A programs) are indicated by sither an * or (M) on the SEFA.
23. NOTES TO THE SEFA within the AFR Excel workbook (SEFA-2) have been complatad.
Inciuding, bul not limied to:
24. Basls of Accounting
25, Name of Entity
28, Type of Flnanclal Statements
27. Subreciplent Informatlon (Mark "N/A" if not applicable)
|__| * ARRA funds are Ested separalely from “regulas* Federal awards

UMMARY OF AUDITOR RESULTS/FINDINGS/ICORRECTIVE ACTION PLAN
28. Audit opinlons expressed in opinlon letters match opinions raponed In Summary.
28, All Summary of Audior Resulls questions have bsen ar
30. Alltasted programs are listed.
|| 31. Cored! lesling threshold has been entered. (OMB A-133, §_.520)

Findings have been filled out complstely and correcily {If nons, mark "N/A™).

. Financial Statement and/or Fedaral Awards Findings Informallon has been complstely filsd out for each finding.

. Finding compleled for each Significant Deficlency and for each Material Weakness noted In opinion letters.

. Separate finding for each Federal program (l.e., don't report same finding for mulliple programs on one sheet).

. Separate finding sheet for each finding on progmms (e.g., excess tnterast d and penditures are two findings
and shoutd be reporied separately, even #f both are an same program).

Questioned Costs have been calcuiated where there are queslioned cosls.

. Questionad Costs are separated by project year and by program.

. Questioned Costs have been calcuiated for Interest Eamed on Excess Cash on Hand.

See Notes to Financial Statements.
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~ Shoufd be based on aectus! amount of Interest eamed

- Queslloned Cost amounts ere broken out betwsen programs i multipie pregrems are Usted an the finding
[]] 38. ACORRECTIVE ACTION PLAN has besn complated for each finding.

- Inctuding Finding number, action plan detalls, projecied dale of compietion, name and {itle of contact person

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26

RECONCILIATION OF FEDERAL REVENUES

Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000 3 914,870
: Flow-through Federal Revenues
: Revenues 9-14, Line 112 Account 2200 . I -
' Value of Commodities _
Indirect Cost Info 30, Line 11 24,873
Less: Medicaid Fee-for-Service
Revenues 9-14, Line 269 Account 4992 E (21,411)
AFR TOTAL FEDERAL REVENUES: $ 918,332

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reason for Adju_stmént:

ADJUSTED AFR FEDERAL REVENUES $- 7 - 918,332

Total Current Year Federal Revenues Reported on SEFA;
Federal Revenues Column D $ 918,332

Adjustments to SEFA Federal Revenues:

Reason for Adjustment:

ADJUSTED SEFA FEDERAL REVENUE: $ 918,332

DIFFERENCE: $ -

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-28
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Yoar Ending June 30, 2011
ISBE Projoct # Recolpts/Revenues Exponditure/DIsbursements”

Fedaral Grantor/Pass-Through Grantorf CFDA {10t 8 dights) Yoar Yoar Year Yoar Qbligational Final Budget

Program or Cluster Title and Number' { orGontract#3 | 7/1/08-5/30M0 | 7/1M0-6/30M1 | 7MI006130M0 |  711M0-6r30/11 Encumb. Status

MaJor Program Designation (A) ® - € (D) (E) (F) (G) (1) ()
U.S DEPARTMENT OF EDUCATION
PASSED THROUGH ISBE:
TITLE | - LOWINCOME - FY11 84.010 2011-4300 1,859 88,378 84,415 13,288 87,703 99,593
TITLE |- LOW INCOME - FY10 84.010 20104300 96,257 788 85,744 11,312 87,056 98,028
TITLE IV - SAFE & DRUG FREE SCHOOLS - FY11 84.186 20114400 1,692 1862 1692 1692
TITLE IV - SAFE & DRUG FREE SCHOOLS - FY10 84.186 2010-4400 1439 2,003 2,003 4 05
TITLE If - TEACHER QUALITY - FY11 84.367 20114932 40,030 36,327 3.728 40,055 40,055
TITLE Il - TEACHER QUALITY - FY10 B4.387 2010-4932 39,045 1,885 34813 8,317 40,930 40,930
TECHNOLOGY ENHANCING EDUCATION - FY10 84.318 20104971 844 841 a1 o4t
.D.E.A. ROOM AND BOARD - FY10 84.027 20104625 4,454 4454 4,454 NIA
ARRA-EDUCATION JOBS FUND PROGRAM - FY11 (M) 84.410 20414880 390,048 100,048 190,048 WA
ARRA-TITLE | - LOW INCOME - FY 11 84.388 20114851 3,763 8,452 12,205 12,235 12,238
ARRA-TITLE | - LOW INCOME - FY10 84.388 2010-4851 23,633 11,988 - 31,1688 4,423 35,588 47,824

SUB-TOTAL 168,348 544,000 158,821 548,767 17,018 722,604 345,793

* (M) Program was audited as a major program as defined by OMB Circular A-133.

The accompanying notes are an Integral part of this schedule.

To meet state or olher requirements, auditees may decide to Include certaln nonfederal awards (for example, state awards) In this schedule. If such nonfederal data are presented,
they should be segregated and clearly designated as nonfederal. The title of the schedule should also be modified to Indicate that nonfederal awards are Induded.

When the CFDA number Is not available, the auditee should Indlcate that the CFDA number Is not avaflable and Include In the schedule the program’s name and, if applicable,

other identifying number.

When awards are recelved as a subrecipient, the Identifying number assigned by the pass-through entity should be induded In the schedule.

Clrcular A-133 requires that the value of fedarsl awards expended In the form of non-cash asslstance, the amount of insurance In effect during the year, and loans or loan guarantees
outstanding at yaar end be induded in slther the schedule or a nole to the scheduls, Although it is not required, Circular A-133 statas that it is preferabla to present this Information in
the schedule (versus the notas to the schedula). If the auditee presents non-cash assistance In the noles to the schedule, tha audHor should ba aware that such amounts must

still ba included In part Il of the data collection form.

See Notes to Financial Statements.




Page 38
Wesclin Community Unit School District No. 3
13-014-0030-26
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ending June 30, 2011
ISBE Project # Recaipts/Reventues Expenditura/Disbursements®

Federal Grantor/Pass-Through Grantor/ CFDA (1ot 8 digits) Year Year Year Year Obligations/ Final ' Budget

Program or Cluster Titie and Number” or Contract #3 7/1/08-6/30/10 7/1/10-6/30/11 7/1/09-6130/10 7/1/10-6130/11 Encumb, Status

Major Program Designation ~ (A) (B) (C) (D) (E) (F) (G) (H) 0]
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES )
PASSED THROUGH KSED:
MEDICAID MATCHING FUND 93.778 2011-4300 13,673 13,673 13,673 NIA
PASSED THROUGH IL DEPT OF HEALTHCARE AND FAMILY
SERVICES:
MEDICAID MATCHING FUND - FY 11 93.778 2011-4800 11,054 11,054 11,084 NIA

TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN
ISERVICES 0 24,727 0 24,727 0 24,727

* (M) Program was audited as a major program as defined by OMB Circular A-133.

The accompanying notes are an Integral part of this schadule.

To mest state or other requirements, auditees may decide to Include certaln nonfederal awards {for example, state awards) In this schedule. If such nonfederal data are presented,

they should be segregated and clearly designated as nonfederal. The tile of the schedule should also be modified to ind|cate that nonfederal awards are Included,
‘  When the CFDA number is not available, the audiiee should indicate that the CFDA number Is not available and Include In the schedule the program's name and, f applicable,

other identifying number.

When awards are received as a subreciplent, the Identifylng number assigned by the pass-through entity should be included In the schedule.
Circular A-133 requires that the value of fedaral awards expended in the form of non-cash assistance, the 'amount of insurance In effect during the year, and loans or loan guarantees

outstanding at year end be included In either the schedule or a note to the schedule. Although It Is not required, Circular A-133 states that R |s preferable to present this information in
the schedule (versus the notes to the schedule). If the auditee presents non-cash asslstance In the notes to the schedule, the auditor shou'd be aware that such amounts must

siill be included in part il of the data collection form.

See Noles to Financial Statements.
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Wesclin Community Unit Schaol District No. 3
13-014-0030-26
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year EndIng June 34, 2011
ISBE Projoct # Recelpts/Rovenues Expenditturo/Dieburaoments®
Federal Grantor/Pass-Through Grantor/ CFDA {1st 8 digita) Year Year Year Year Qbligations/ Final Budget
Program or Clustor Title and Number® or Contract #3 711108-8130/40 711110-6130/11 7/11/109-6/30/10 711/10-8130/11 Encumb, Status

" Major Program Deslgnation (A) (®) ) (D) (E) ®_- (8) H) {1
U.S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH ISBE:
NATIONAL SCHOOL LUNCH PROGRAM - FY11 10,555 20114210 108,686 108,386 100,686 NIA
NATIONAL SCHOOL LUNCH PROGRAM - FY10 10.555 2010-4210 105,028 26,524 105,028 26,524 ) 131,552 N/A
SCHOOL BREAKFAST PROGRAM - FY11 10.553 20114220 23,444 23 444 23464 NA
SCHOOL BREAKFAST PROGRAM - FY10 10.553 2010-4220 22,178 4,043 22,178 4,943 27121 NIA

SUB-TOTAL 127,208 183,507 127,208 163,507 0 290,803
NON-CASH COMMODITIES:
COMMODITIES 10.555 24,873 24,873 24,873 N/A

SUB-TOTAL 0 24,873 0 24,873 0 24,673

TOTAL U.5. DEPARTMENT OF AGRICULTURE 127,208 180,470 127,208 188,470 0 315,678

TOTAL FEDERAL ASSISTANCE 470,884 518,332 535,787 965,971 17,018 1,618,774 345,793

The accompanying notes are an Integral part of this schadule.

* (M) Program was audited as a major program as defined by OMB Circular A-133,

To meet state or other requirements, auditees may decide to Include cartaln nonfedera! awards {for example, state awards) In this echedule. f such nonfederal data are presented,

they should be segregated and clearly designated as nonfedeml, The titie of tha schedula should also be modified to indicate that nonfederal awards are Included,
When the CFDA numbar s not avallable, the audites should indicate that the CFDA number Is not avallable and include in the schedule the program's name and, if applicable,

other Identifying number.

When awards are received as a subreciplent, the Identifying number assigned by the pass-through entity should be Included In the schaduls,

Circular A-133 requires that the value of faderal awards expended In the form of non-cash asslstance, the smaunt of insurance in effect during the year, and loans or loan guarantees

outatanding at year end be Included in either the schedule or a note to the schedule. Although it {s nof required, Circular A-133 atates that It is preferable to present this Information in

the schedule (versus the notes to tha scheduls). If the audites presents non-cash assistance in the notes to the schedule, the auditor should be aware that such amounts must

slill be included in pari (Il of the data collection form.

See Notes to Financial Statements.
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. Wesclin Community Unit School District No. 3
' 13-014-0030-26
' NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2011

Note 1: Basis of Presentation®
i The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Wesclin Community Unit School
District No. 3 and is presented on the cash basis of accounting. The information in this schedule is presented in accordance with the
requirements of Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the financial

statements.

Note 2: Subreciplents®
Of the fedaral expenditures presented in the schedule, Wesclin Communlty Unit School District No. 3 provided federal awards to subrecipients as

Federal Amount Provided to
Program Title/Subrecipisnt Name CFDA Number Subreciplents

None

Note 3: Relationship to Basic Financial Reports and Programs Financial Reporls

Federa! awards received are reflected in the District's financial statements within the Educational Fund as receipts from

federal sources. Amounis reported in the accompanying Schedule of Expenditures of Federal Awards agree with amounts

reported in the Program Financial Reports for programs which have filed final reports as of June 30, 2010 with the ISBE.

Note 4: Matching Expenditures

The District had no grants requiring matching expenditures during the year ended June 30, 2011.

Note 5: Insurance, Loans and Loan Guarantees Quistanding

There are no federal insurance in effect during the year and there are no loans or loan guarantees outstanding as of

. June 30, 2011.

6 This note is included to meat the Circular A-133 requirement that the schedule include notes that describe the significant accounting policies used in

preparing the schedule.
8

Circular A-133 requires the schedule of expenditures of federal awards to include, to the extent practical, an idenliﬁcation- of the total amount provided to
subrecipients, from each federal program. Although this example includes the required subrecipie

See Notes to Financial Statements.
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' Wesclin Community Unit School District No. 3
13-014-0030-25
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's report issued: Adverse
) (Unquafifed, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:
+ Material weakness(es) identified? YES X NO

» Significant Deficiency(s) identified that are not considered to . YES X  None Reported
be material weakness(es)

- Noncompliance material to financial statements noted? YES X NO
FEDERAL AWARDS
INTERNAL CONTROL OVER MAJOR PROGRAMS:
.= Material weakness(es) identified? YES X NO
= Significant Deficiency(s) identified that are not considered to YES X None Reported

be material weakness(es)

Type of auditor's report issued on compliance for major programs: Unqualified

(Unqualified, Qualified, Adverse, Disclaimer’)

Any audit findings disclosed that are required to be reported in

accordance with Circular A-133, § .510(a)? YES X NO
IDENTIFICATION OF MAJOR PROGRAMS:®
CFDA NUMBER(S)® NAME OF FEDERAL PROGRAM or CLUSTER™
B4.410 ARRA-EDUCATION JOBS FUND PROGRAM - FY11 (M)

Dollar threshold used to distinguish between Type A and Typs B programs: $300,000.00
Auditee qualified as low-risk auditee? X YES NO

T Ifthe audit report for ohe or more major programs is other than unqualified, indicate the type of report issued for each program.
Example: "Ungualified for all major programs except for [name of program], which was qualified and [name of program}, which
' was a disclaimer.”
© 8 Maijor programs should generally be reported in the same order as they appear on the SEFA.
®  When the CFDA number is not available. include other identifying number, if applicable.
. " The name of the federal program or cluster should be the same as that listed in the SEFA. For clusters, auditors are only
required to list the name of the cluster.

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION Hl - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:" NONE 2. THIS FINDING IS: D New I:l Repeat from Prior Year?
Year originally reported?

3. Crlterla or specific requirement

4. Condition

5. Context12

6. Effect

7. Cause

8. Recommendation

9. Management's response”

' A suggested format for assigning reference numbers is to use the last two digits of the fiscal year being audited followed by a numeric
sequence of findings. For example, findings identified and reported in the audit of fiscal year 2003 would be assigned a reference
number of 02-01, 02-02, etfc.

2 provide sufficient information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.

¥ Ses paragraphs 5.18 through 5.20 and 7.38 through 7.42 of Government Auditing Standards for additional guidance on reporting
management’s response.

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: * NONE 2. THIS FINDING IS: [] wNew L1 Repeatirom Prior year?
Year originally reported?

3. Federal Program Name and Year:

4. Project No.: 5. CFDA No.:

6. Passed Through:
7. Federal Agsncy:

8. Criterla or specific requirement (Including statutory, regulatory, or other citation)

9. Condition™

10. Questloned Costs*®

11. Context"”

12. Effect

13. Cause

14. Recommendation

15. Management's response’®

1% See footnote 11.
* Include facts that support the deficiency identified on the audit finding.
*® |dentify questioned costs as required by sections 510(a)(3) and 510 (a) (4) of Circular A-133.
Y See footnote 12.
See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS'®
Year Ending June 30, 2011

Finding Number Condition Current Status®’

[If there are no prior year audit findings, please submit schedule and indicate NONE]
NONE

When possible, all prior findings should be on the same page
® Sea the instructions in the Guide to Auditing and Reporting for Hlinois Public Local Education Agencies for an
explanation of this schedule.

20 Current Status should include one of the fallowing:

« A statement that corrective action was taken

= A description of any partial or planned corrective action

« An explanation if the corrective action taken was significantly different from that previously reported

or in the management decision recsived from the pass-through entity,

See Notes to Financial Statements.
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Wesclin Community Unit School District No. 3
13-014-0030-26
CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS®
Year Ending June 30, 2011
Corrective Action Plan
Finding No.: N/A
Condition:
Plan: !
Anticipated Date of Completion:
Name of Contact Person: [person responsible for implementation]
Management Response: [if applicable, an explanation giving specific reasons if the

district officials do not agree with the finding and believes
that corrective action is unnecessary.]

<" See the instructions in the Guide to Auditing and Reporting for Niinois Public Local Education Agencies for an
explanation of this schedule.

See Notes 1o Financial Statements.
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FIRST
MIDSTATE inc.

306 N. MAIN ST, SUITE 3
P.0. BOX 3367
BLOOMINGTON, IL 61702-3367
TEL: 309-829-3311

FAX: 309-827-2171

INYESTMENT BANRKERS
WESCLIN CUSD #3, Clinton and St. Clair Counties, Illinois
AMOUNT:  $9,600,000 Building Bonds
2010 EA.V.: $129,104,241
DATED: 01-May-12
INTEREST INTEREST PRNC & INT EST. EAV EST. TAX
DATE PRINCIPAL RATE * DUE LEVY (3% Growth) RATE
2012 Gross Levy $742,979.17
Premium Paid to District (8115.000.00)
Net Levy $627,979.17 $136,966,689 4585 ¢
12/01/2013 30 0.000% $564,664.17 $576,005.00 $141,075,690 40.83 ¢
06/01/2014 $178,315.00
12/01/2014 $225,000 5.000% $178,315.00 $589,130.00 $145,307,960 4054 ¢
06/01/2015 $172,690.00
12/01/2015 $250,000 5.000% $172,690.00 $605,880.00 $149,667,199 4048 ¢
06/01/2016 $166,440.00
12/01/2016 $280,000 5.000% $166,440.00 $621,130.00 $154,157,215 40.29 ¢
06/01/2017 $159,440.00 ’
12/01/2017 $310,000 5.000% $159,440.00 $639,755.00 $158,781,932 40.29 ¢
06/01/2018 $151,690.00
12/01/2018 $345,000 5.000% $151,690.00 $656,630.00 $163,545,390 40.15 ¢
06/01/2019 $143,065.00
12/01/2019 $380,000 5.000% $143,065.00 $676,630.00 $168,451,751 40.17 ¢
06/01/2020 $133,565.00
12/01/2020 $420,000 5.000% $133,565.00 $700,380.00 $173,505,304 4037 ¢
06/01/2021 $123,065.00
12/01/2021 $460,000 2.500% $123,065.00 $728,005.00 $178,710,463 40.74 ¢
06/01/2022 $117,315.00
12/01/2022 $500,000 2.650% $117,315.00 $753,820.00 $184,071,777 4095 ¢
06/01/2023 $110,690.00
12/01/2023 $540,000 2.800% $110,690.00 $772,922.50 $189,593,930 40.77 ¢
06/01/2024 $103,130.00
12/01/2024 $575,000 2.900% $103,130.00 $795,360.00 $195,281,748 40.73 ¢
06/01/2025 $94,792.50
12/01/2025 $615,000 3.000% $94,792.50 $820,905.00 $201,140,200 40.81 ¢
06/01/2026 $85,567.50 .
12/01/2026 $660,000 3.100% $85,567.50 3844,395.00 3207,174,406 40.76 ¢
06/01/2027 $75,337.50
12/01/2027 $705,000 3.200% $75,337.50 $870,657.50 $213,389,639 40.80 ¢
06/01/2028 $64,057.50
12/01/2028 $755,000 3.300% $64,057.50 $892,100.00 $219,791,328 40.59 ¢
06/01/2029 $51,600.00
12/01/2029 $805,000 4.000% $51,600.00 $913,800.00 $226,385,068 40.36 ¢
06/01/2030 $35,500.00
12/01/2030 $860,000 4.000% $35,500.00 $933,300.00 $233,176,620 40.03 ¢
06/01/2031 $18,300.00
12/01/2031 $915,000 4.000% $18,300.00
TOTALS 39,600,000 $4,533,784.17  $14,018,784.17
NIC = 3.5988%

* This interest rate includes expenses of bond counsel legal opinion, bond printing, our reports and maturity
schedules, implementation services, bond clearing expense, etc...

$9,600,000 BUILDING BONDS

SCHEDULE 9600-19

April 16,2012
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306 N. MAIN ST., SUITE 3

— F‘RST P.0. BOX 3367
el BLOOMINGTON, IL 61702-3367
‘ MIDS n Al E INC. TEL: 309-829-3311  FAX: 309-827-2171

F

INVESTMENY BANKERS
COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3,

CLINTON AND ST. CLAIR COUNTIES, ILLINOIS
GENERAL OBLIGATION SCHOOL BUILDING BONDS, SERIES 2012

BOND PURCHASE AGREEMENT

April 16, 2012
Wesclin Community Unit School District Number 3
10003 State Route 160 '
Trenton, Illinois 62293

Ladies and Gentlemen:

The undersigned, First Midstate Incorporated, Bloomington, Illinois (the “Underwriter”),
offers to purchase from Community Unit School District Number 3, Clinton and St. Clair
Counties, Hllinois (the “District”), all (but not less than all) of the $9,600,000 General Obligation
School Building Bonds, Series 2012, of the District (the “Bonds”’). This offer is made subject to
the District’s acceptance of this Bond Purchase Agreement (this “Agreement”) on or before
11:59 p.m., Central Time, on the date hereof. Upon the District’s acceptance of this offer, it will
be binding upon the District and upon the Underwriter.

1. Upon the terms and conditions and upon the basis of the representations set forth
herein, the Underwriter hereby agrees to purchase from the District, and the District hereby
agrees to sell and deliver to the Underwriter, the Bonds. Exhibit A, which is incorporated by
reference into this Agreement, contains a brief description of the Bonds, the manner of their
issuance, the purchase price to be paid and the date of delivery and payment therefor (the
“Closing™).

2. (a) Concurrently with the execution hereof, the District will approve an Official
Statement (the “Official Statement”) dated April 16, 2012, relating to the Bonds, and will deliver
a bond resolution adopted by the Board of Education of the District on the 16th day of April,
2012 (the “Bond Resolution”), satisfactory in form and substance to the Underwriter. The
Underwriter is authorized by the District to use these documents and the information contained
in them in connection with the public offering and sale of the Bonds. The District hereby agrees
to provide to the Underwriter within seven business days of the date hereof sufficient copies of
the Official Statement to enable the Underwriter to comply with the requirements of
paragraph (b)(4) of Rule 15¢2-12 and Rule G-32 of the Municipal Securities Rulemaking Board.

(b) The District hereby covenants and agrees to enter into a written agreement or
contract, constituting an undertaking (the “Undertaking”’) to provide ongoing disclosure about

31773490103 B
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the District, for the benefit of the beneficial owners of the Bonds on or before the date of
delivery of the Bonds as required under paragraph (b)(5) of Rule 15¢2-12 of the Securities and
Exchange Commission (the “Commission”) under the Securities and Exchange Act of 1934, as
amended (“Rule 15c2-12”). The Undertaking shall be as described in the Official Statement,
with such changes as may be agreed to in writing by the Underwriter. Except as noted in the
Official Statement, the District has complied in all material respects with each and every
undertaking previously entered into by it pursuant to Rule 15¢2-12.

3. The District represents and covenants to the Underwriter that:

(a) The District has and will have at the Closing the power and authon'ty to
enter into and perform this Agreement, to adopt the Bond Resolution and to deliver and
sell the Bonds to the Underwriter;

(b) this Agreement and the Bonds do not and will not conflict with or create a
breach or default under any existing law, regulation, order or agreement to which the
District is subject or by which it is bound;

(c) no governmental approval or authorization other than the Bond Resolution
is required in connection with the sale of the Bonds to the Underwriter;

(d) this Agreement is, and this Agreement and the Bonds will be at the time of
the Closing, the legal, valid and binding obligation of the District enforceable in
accordance with its respective terms, subject only to applicable bankruptcy, insolvency or
other similar laws generally affecting creditors’ rights and subject to the exercise of
judicial discretion;

(e) the information in the Official Statement is true and correct in all material
respects and did not and does not omit any statement or information required to be stated
therein or which is necessary to make the statements and information contained therein
not misleading in any matenal respect;

(f) there is no action, suit, proceeding, inquiry or investigation, at law or in
equity, before or by any court, public board or body, pending or, to the knowledge of the
District, threatened against or affecting the District or affecting the corporate existence of
the District, the titles of its officers to their respective offices or the boundaries of the
District, or seeking to prohibit, restrain or enjoin the sale, issuance or delivery of the
Bonds or in any way contesting or affecting the transactions contemplated hereby or the
validity or enforceability of the Bonds, the Bond Resolution or this Agreement or
contesting in any way the completeness or accuracy of the Official Statement, or
contesting the powers of the District or any authority for the issuance of the Bonds, the
adoption of the Bond Resolution or the execution and the delivery of this Agreement;



(g) the District is not in breach of or in default under any existing law, court or
administrative regulation, decree or order, ordinance, resolution, agreement, indenture,
mortgage, lease, sublease or other instrument to which the District is a party or by which
the District or its property is or may be bound, and no event has occurred or is continuing
that, with the passage of time or the giving of notice, or both, would constitute a default
or an event of default thereunder, in either case, in any manner or to any extent that could
have a material adverse effect on the financial condition of the District, the operations of
‘the District or the transactions contemplated by this Agreement and the Official
Statement, or have an adverse effect on the validity or enforceability in accordance with
the respective terms of the Bonds or the Bond Resolution or in any way adversely affect
.the existence or powers of the District or the excludability from gross income for federal
income tax purposes of interest on the Bonds;

(h) the District’s audited general purpose financial statements as of and for the
fiscal year ended June 30, 2011, is a fair presentation of the financial position of the
District as of the date indicated and the results of its operations and changes in its fund
balances for the periods specified. Since June 30, 2011, there has been no material
adverse change in the condition, financial or otherwise, of the District from that set forth
in the audited financial statements as of and for the period ended that date, except as
disclosed in the Official Statement; and the District has not since June 30, 2011, incurred
any material liabilities, directly or indirectly, except in the ordinary course of its
operations or as disclosed in the Official Statement;

(1) the District will not take or omit to take any action that will in any way
cause the proceeds from the sale of the Bonds to be applied or results in such proceeds
being applied in a manner other than as provided in the Bond Resolution;

(j) each representation, warranty or agreement stated in any certificate signed
by any officer of the District and delivered to the Underwriter in connection with the
transactions contemplated by the Bond Resolution and this Agreement, at or before the
Closing, shall constitute a representation, warranty or agreement by the District upon
which the Underwriter shall be entitled to rely; and

(k) if between the date of this Agreement and 25 days following the “end of the
underwriting period” (as defined in Rule 15¢2-12) any event shall occur which, in the
District’s opinion, might or would cause the Official Statement to contain any untrue
statement of a material fact or to omit to state any material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not
misleading, the District shall notify the Underwriter, and if, in the opinion of the
Underwriter, such event requires the preparation and publication of a supplement or
amendment to the Official Statement, the District will supplement or amend the Official
Statement in a form and in a manner approved by the Underwriter; any approval by the
Underwriter of such supplement or amendment to the Official Statement prior to the
Closing shall not preclude the Underwriter from thereafter terminating this Agreement,
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and if the Official Statement is amended or supplemented subsequent to the date hereof,
the Underwriter may terminate this Agreement by notification to the District at any time
prior to the Closing if, in the reasonable judgment of the Underwriter, such amendment or
supplement has or will have a material adverse effect on the marketability of the Bonds.

4. At the Closing, the District will deliver or make available to the Underwriter:

(@) The Bonds, in definitive form, duly executed and bearing proper CUSIP
numbers;

(b) A certificate executed by authorized officers of the District, in form and
substance acceptable to the Underwriter, to the effect that the Official Statement, to the
knowledge and belief of such officers, after due review, is accurate and complete in all
material respects, and that the representations of the District contained in this Agreement
are true and correct when made and as of the Closing;

(c) The approving opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond
Counsel, in substantially the form set forth in Appendix A to the Official Statement
satisfactory to the Underwriter, dated the Closing Date, relating to the legality and
tax-exempt status of interest on the Bonds;

(d) A certificate indicating that there is no proceeding contesting the legality of
the Bonds, the Bond Resolution or the proceedings pursuant to which the Bond
Resolution was authorized; '

(e) A certificate, satisfactory to the Underwriter, of an appropriate officer of the
District, dated as of the Closing Date, to the effect that the District has complied in all
material respects with each and every undertaking previously entered into-by it pursuant
to Rule 15¢2-12, except as noted in the Official Statement;

(f) A fully executed copy of the Undertaking;
(g) Certified copies of the Bond Resolution; and

(h) Such additional certificates, instruments and other documents (including,
without limitation, those set forth on Exhibit A hereto) as the Underwriter may deem
necessary with respect to the issuance and sale of the Bonds, all in form and substance
satisfactory to the Underwriter.

5. The fees and disbursements of counsel to the District and Bond Counsel, the cost of
preparing and printing the Bonds, the cost of obtaining any ratings in connection with the
issuance of the Bonds, including rating agency fees, the fees of the bond registrar and paying
agent for the Bonds, the cost of printing and mailing the Official Statement and miscellaneous
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expenses incurred in connection with the offering and delivery of the Bonds shall all be paid by
the Underwriter at Closing.

6. This Agreement is intended to benefit only the parties hereto, and the District’s
representations and warranties shall survive any investigation made by or for the Underwriter,
delivery and payment for the Bonds and the termination of this Agreement.

7. The District acknowledges and agrees that (i) the purchase and sale of the Bonds
pursuant to this Agreement is an arm’s-length commercial transaction between the District and
-the Underwriter, - (ii) in connection with the purchase and sale of the Bonds and with the
discussions, undertakings and procedures leading up to the consummation of such transaction,
the Underwriter is and has been acting solely as a principal and is not acting as an agent, advisor
or fiduciary of the District, (iii) the Underwriter has not assumed any advisory or fiduciary
responsibility in favor of the District with respect to the purchase and sale of the Bonds or the
process leading thereto (irrespective of whether the Underwriter has advised or is currently
advising the District on other matters) or any other obligation to the District except the
obligations expressly set forth in this Agreement, (iv) the District has consulted its own legal,
financial and other advisors to the extent it has deemed appropriate, and (v) the District will not
claim that the Underwriter has rendered advisory services of any nature or respect, or owes a
fiduciary or similar duty to the District, in connection with the purchase and sale of the Bonds or

the process leading thereto.

8. The Underwriter shall have the right to cancel its obligation to purchase the Bonds
if, between the date of this Agreement and the Closing, the market price or marketability of the
Bonds shall be materially adversely affected, in the sole judgment of the Underwriter, by the
occurrence of any of the following:

‘ (a) legislation shall be enacted by or introduced in the Congress of the United
States or recommended to the Congress for passage by the President of the United States,
or the Treasury Department of the United States or the Internal Revenue Service or any
member of the Congress or favorably reported for passage to either House of the
Congress by any committee of such House to which such legislation has been referred for
consideration, a decision by a court of the United States or of the State or the United
States Tax Court shall be rendered, or an order, ruling, regulation (final, temporary or
proposed), press release, statement or other form of notice by or on behalf of the Treasury
Department of the United States, the Internal Revenue Service or other governmental
agency shall be made or proposed, the effect of any or all of which would be to impose,
directly or indirectly, federal income taxation upon interest received on obligations of the
general character of the Bonds as described in the Official Statement, or other action or
events shall have transpired which may have the purpose or effect, directly or indirectly,
of changing the federal income tax consequences of any of the transactions contemplated

herein,;



(b) legislation introduced in or enacted (or resolution passed) by the Congress
or an order, decree or injunction issued by any court of competent jurisdiction, or an
order, ruling, regulation (final, temporary, or proposed), press release or other form of
notice issued or made by or on behalf of the Commission, or any other governmental
agency having jurisdiction over the subject matter, to the effect that obligations of the
general character of the Bonds, including any or all underlying arrangements, are not
exempt from registration under or other requirements of the Securities Act of 1933, as
amended, or that the Bond Resolution is not exempt from qualification under or other
requirements of the Trust Indenture Act, or that the issuance, offering or sale of
obligations of the general character of the Bonds, including any or all underlying
arrangements, as contemplated hereby or by the Official Statement or otherwise, is or
would be in violation of the federal securities law as amended and then in effect;

(c) any state blue sky or securities commission or other governmental agency or
body shall have withheld registration, exemption or clearance of the offering of the
Bonds as described herein, or issued a stop order or similar ruling relating thereto;

(d) a general suspension of trading in securities on the New York Stock
Exchange or other national securities exchange, the establishment of minimum prices on
either such exchange, the establishment of material restrictions (not in force as of the date
hereof) upon trading securities generally by any governmental authority or any national
securities exchange, a general banking moratorium declared by federal, State of New
York, or State officials authorized to do so; :

(e) the New York Stock Exchange or other national securities exchange or any
governmental authority, shall impose, as to the Bonds or as to obligations of the general
character of the Bonds, any material restrictions not now in force, or increase materially
those now in force, with respect to the extension of credit by, or the charge to the net
capital requirements of, the Underwriter; -

(f) any amendment to the federal or state Constitution or action by any federal
or state court, legislative body, regulatory body or other authority materially adversely
affecting the tax status of the District, its property, income securities (or interest thereon)
or the validity or enforceability of the assessments or the levy of taxes to pay principal of
and interest on the Bonds;

(g) any event occurring, or information becoming known which, in the
judgment of the Underwriter, makes untrue in any material respect any statement or
information contained in the Official Statement, or has the effect that the Official
Statement contains any untrue statement of material fact or omits to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of
the circumstances under which they were made, not misleading;



(h) there shall have occurred since the date of this Agreement any materially
adverse change in the affairs or financial condition of the District; :

(i) the United States shall have become engaged in hostilities which have
resulted in a declaration of war or a national emergency or there shall have occurred any
other outbreak or escalation of hostilities or a national or international calamity or crisis,
financial or otherwise;

(j) any fact or event shall exist or have existed that, in the judgment of the
Underwriter, requires or has required an amendment of or supplement to the Official

Statement; :

(k) there shall have occurred or any notice shall have been given of any
intended downgrading, suspension, withdrawal or negative change in credit watch status
by any national rating service to any of the District’s obligations; and '

(1) the purchase of and payment for the Bonds by the Underwriter, or thé resale
of the Bonds by the Underwriter, on the terms and conditions herein provided shall be
prohibited by any applicable law, governmental authority, board, agency or commission.



9. This Agreement may be executed in several counterparts, each of which shall be an
original and all of which shall constitute but one and the same instrument.

Very truly yours,

FIRST MIDSTATE INCORPORATED,
Bloomington, [llinois

By ﬂ\n_ /_\‘
Its;ﬁ/

Accepted on behalf of

COMMUNITY UNIT SCHOOL DISTRICT
NUMBER 3, CLINTON AND ST. CLAIR
COUNTIES, [LLINOIS

o N LEAA,

President, Board of Eddcation




EXHIBIT A

DESCRIPTION OF BONDS
a. PURCHASE PRICE: $9,600,000.

- b. DETAILS: The Bonds shall be issued in an aggregate principal amount of
$9,600,000, shall be dated May 1, 2012, and shall become due and payable serially (with option
of prior redemption as set forth below) on December 1 of the years, in the amounts, bearing
interest at the rates per annum and reoffered at the yields per annum as follows:

INTEREST |
YEAR AMOUNT RATE ’ YIELD
2014 $ 225,000 5.00% 1.00%
2015 250,000 5.00% 1.20%
2016 280,000  5.00% 1.35%
2017 310,000 5.00% 1.50%
2018 : 345,000 5.00% 1.85%
2019 380,000 5.00% 2.10%
2020 420,000 5.00% . 2.40%
2021 460,000 2.50% 2.60%
2022 500,000 2.65% 2.75%
2023 540,000 2.80% 2.85%
2024 575,000 2.90% 2.95%
2025 615,000 3.00% 3.10%
2026 660,000 3.10% - - 3.20%
2027 705,000 3.20% 3.30%
2028 755,000 3.30% 3.40%
2029 805,000 4.00% 3.40%
2030 860,000 4.00% 3.50%
2031 915,000 4.00% 3.60%

The first interest payment date on the Bonds shall be December 1, 2013.

c. ForM: The Bonds shall be delivered in the form of a separate, single, certificated,
fully registered Bond for each of the maturities set forth above, and each such Bond shall be
registered in the name of Cede & Co., as nominee of The Depository Trust Company ( “DTC”),
all as provided in the Bond Resolution. The Bonds shall be available at such place as is
designated by the Underwriter in New York, New York, or such other place as the Underwriter
and the District agree upon, for examination and packaging by the Underwriter at least 24 hours
prior to the Closing and at Closing shall be delivered to the Underwriter through the facilities of

DTC.

d. REDEMPTION: The Bonds are subject to redemption prior to maturity as set forth in
the Official Statement.



e. CLOSING DATE: May 1, 2012, or such other date mutually agreed to by the District
and the Underwriter.

f. DELIVERY: Delivery and payment shall be made at the offices of Chapman and
Cutler LLP, 111 West Monroe Street, Chicago, Illinois, 60603, or such other place as shall have
been mutually agreed upon by the District and the Underwriter.

g.  ADDITIONAL CLOSING AND OTHER DOCUMENTS:

1. A copy of the executed Information Return for Tax-Exempt Governmental
Obligations, Form 8038-G.

2. A letter of representations to DTC, in the form executed by the District.

3. Evidence satisfactory to the Underwriter that the Bonds have a rating of
“A+” by Standard & Poor’s Ratings Service.



MINUTES of a regular public meeting of the Board of Education of
Community Unit School District Number 3, Clinton and St. Clair
Counties, Ilinois, held at the Wesclin Junior/Senior High School,
10003 State Route 160, Trenton, Illinois, in said School District at
7:00 o’clock P.M., on the 16th day of April, 2012.

* * * . ' ,,c/ :
770 (Erm_ Sadvo
The meeting was called to order by the President, and upon the roll being called, Johm

170 ] Cere
the President, and the following members were physically present at said location:

Sandra Padak, Steve Buzzard Menica-Evans, Kent J eanneret, Jerry Hatt and Randy Schortheide.
The following members were allowed by a majority of the members of the Board of

Education in accordance with and to the extent allowed by rules adopted by the Board of

Education to attend the meeting by video or audio conference:

No member was not permitted to attend the meeting by video or audio conference.

The following members were absent and did not participate in the meeting in any manner

or to any extent whatsoever: d()_/qn PHCM{? v /Woﬂ} ca Z:(/a'n S

The 'Presidenféﬁn\ofu’;lgekd that the Board of Education would consider the adoption of a
resolution providing for the issue of the District’s general obligation school building bonds
approved at the November 2, 2010 referendum and to be issued by the District pursuant to
Section 19-3 of the School Code and the levy of a direct annual tax sufficient to pay the principal

and interest thereon.

Whereupon Member Sﬂ rzcéua :Paé G A/ presented and the Secretary read by title

a resolution as follows, a copy of which was provided to each member of the Board of Education

prior to said meeting and to everyone in attendance at said meeting who requested a copy:

3171233 01 06
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RESOLUTION providing for the issue of $9,600,000 General
Obligation School Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and St. Clair Counties,
Illinois, and for the levy of a direct annual tax sufficient to pay the
-principal and interest on said bonds. '

* * *
WHEREAS, the Board of Education (the “Board”) of Community Unit School District
Number 3, Clinton and St. Clair Counties, Illinois (the “District”), authorized the submission of

the following proposition to the voters of the District at the general election held on the 2nd day

of November, 2010 (the “Election”):

Shall the Board of Education of Wesclin Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, build
and equip a new school building and improve the site thereof, alter,
repair and equip the existing school buildings and issue bonds of
said School District to the amount of $9,600,000 for the purpose of
paying the costs thereof?

; and

WHEREAS, the County Clerks of The Counties of Clinton and St. Clair, Hlinois (the -
“County Clerks”), caused proper notice to be given of the ‘Election (the “Notice”) by
(i) publishing the Notice once not more than 30 nor less than 10 days prior to the date of the
Election in a local, commurﬁty newspaper having general circulation in the District, and
~ (ii) posting a copy of the Notice at least 10 days before the date of the Election at the principal
office of the County Clerk; and

WHEREAS, the Secretary of the Board posted a copy of the Notice at the principal office
of the District; and

WHEREAS, the Election was duly held in the manner provided by law, and it has
heretofore been found, determined, declared and proclaimed that a majority of all the votes cast
at the Election on said proposition was cast in favor of said proposition, and said proposition was

properly carried; and



WHEREAS, the Board by the Election has heretofore been authorized to borrow the sum of
$9,600,000 to build and equip a new school building and improve the site thereof, alter, repair
and equip the existing school buildings (the “Project”), such money to be borrowed upon the
credit of the District; and

WHEREAS, the Board deems it advisable, necessary and for the best interests of the
District that $9,600,000 of the bonds so authorized be issued at this time (the “Bonds”):

Now, THEREFORE, Be It and It Is Hereby Resolved by the Board of Education of
Community Unit School District Number 3, Clinton and St. Clair Counties, [llinois, as follows:

Section 1. Incorporation of Preambles. The Board hereby finds that all of the recitals
contained in the preambles to this Resolution are full, true and correct and does incorporate them
into this Resolution by this reference.

Section 2. Authorization. It is hereby found and determined that the Board has been
authorized by law to borrow the sum of $9,600,000 upon the credit of the District and as
evidence of such indebtedness to issue the-Bonds in said amount, the proceeds of the Bonds to be
used for the Project, and that it is necessary and for the best interests of the District that there be
1ssued at this time $9,600,000 of the Bonds so authorized.

Section 3.  Bond Details. There be borrowed on the credit of and for and on behalf of
the District the sum of $9,600,000 for the purpose aforesaid; and that the Bonds shall be issued in
said amount and shall be designated “General Obligation School Building Bonds, Series 2012.”
The Bonds shall be dated May 1, 2012, and shall also bear the date of authentication, shall be in
fully registered form, shall be in denominations of $5,000 each and authorized integral multiples
thereof (but no single Bond shall represent installments of principal maturing on more than one

date), shall be numbered 1 and upward, and the Bonds shall become due and payable senally



(subject to prior redemption as hereinafter set forth) on December 1 of each of the years, in the

amounts and bearing interest per annum as follows:

YEAROF . ~ PRINCIPAL RATE OF
MATURITY AMOUNT INTEREST -
2014 $ 225,000 . 5.00%
2015 250,000 5.00%
2016 280,000 . 5.00%
2017 310,000 - 5.00%
2018 345,000 o 5.00%
2019 380,000 _ 5.00%
2020 420,000 5.00%
2021 460,000 2.50%
2022 500,000 2.65%
-2023 540,000 2.80%
2024 . 575,000 2.90%
2025 615,000 3.00%
2026 660,000 S 3.10%
2027 , 705,000 . 3.20%
2028 755,000 3.30%
2029 805,000 4.00%
2030 860,000 . 4.00%
2031 915,000 4.00%

The Bonds shall bear interest from their date or from the most recent interest péyment
date to which interest has been paid or duly provided for, until the principal amount of the Bonds
is paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable on June 1 and December 1 of each year, commencing on December 1, 2013. Interest on
each Bond shall be péid by check or draft of Heartland Bank and Trust Company, Bloomington,
Illinois (the “Bond Registrar”), payable upon presentation in lawful money of the United States
of America, to the person in whose name such Bond is registered at the close of business on the
15th day of the month next preceding the interest payment date. The principal of the Bonds shall
be payable in lawful money of the United States of America at the principal corporate trust office

of the Bond Registrar.



The Bonds shall be signed by the manual or facsimile signatures of the President and
Secretary of the Board, and shall be registered, numbered and countersigned by the manual or
facsimile signature of the School Treasurer who receives the taxes of the District, and in case any
officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such siénature shall nevertheless be valid and sufficient for all purposes,
the same as if such officer had. remained in office until delivery.

All Bonds shall have thereon a certificate of authenticatiqn substantially in the form
~ hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the District
and showing the date of authentication. No Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit under this Resolution unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and
such certificate of authentication upon' any such Bond shall be conclusive evidence that such
Bond has been authenticated and delivered under this Resolution. The certificate of
authentication on any Bond shall be deemed to have been executed by the Bond Registrar if
signed by an authorized officer of the Bond Registrar, but it shall not be necessary that the same
officer sign the certificate of authentication on all of the Bonds issued hereunder.

Section 4.  Registration of Bonds; Persons T réated as Owners. (a) General. The
District shall cause books (the “Bond Register”) for the registration and for the transfer of the
Bonds as provided in this Resolution to be kept at the principal corporate trust office of the Bond
Registrar, which is hereby constituted and appointed the registrar of the District. Thé District is
authorized to prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks
executed by the District for use in the transfer and exchange of Bonds.

Upon surrender for transfer of any Bond at the principal corporate trust office of the Bond

Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in



form satisfactory to the Bond Registrar and duly executed by, the registered owner or his or her
attorney duly authorized in writing, the District shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the transferee or transferees a new fully registered
Bond or Bonds of the same maturity of authorized denominations, for a like aggregate principal
amount. Any fully registered Bond or Bonds may be exchanged at said office of the Bond
Registrar for a like aggregate principal amount of Bond or Bonds of the same maturity of other
authorized denominations. The execution by the District of any fully registered. Bond shall
constitute ﬁll and due authorization of such Bond and the Bond Registrar shall thereby be
authorized to authenticate, date and deliver such Bond, provided, however, the principal amount
of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less previous retirements.

The Bond Regisﬁar shall not be required to transfer or exchange any Bond during the
period beginning at.the close of business on the 15th day of the month next preceding any
interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds. |

The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the princip.al of or interest on any
Bond shall be made only to or upon the order of the registered owner thereof or his ér her legal
representative. All such payments shall be valid and effectual to satisfy and discharge the
liability upon such Bond to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Bonds, but the District or

the Bond Registrar may require payment of a sum sufficient to cover any tax or other



governmental charge that may be imposed in connection with any transfer or exchange of Bonds

except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond

surrendered for redemption.

(b) Global Book-Entry System. The Bonds shall be initially issued in the form of a - -

separate single fully registered Bond for each of the maturities of the Bonds determined as
~described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be
registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and 1its successors and
assigns (“DTC™). All of the outstanding Bonds shall be registered in the Bond Register in the
name of Cede, as nominee of DTC, except as hereinafter provided. The President and Secretary
of the Board, the Superintendent and chief business official of the District and the Bond Registrar
are each authorized to execute and deliver, on behalf of the District, such letters to orv agreements
with DTC as shall be necessary to effectuate such book-entry system (any such letter or
agreement being referred to herein as the “Representation Letter”’), which Representation Letter
may provide for the payment of principal of or interest on the Bonds by wire transfer.
With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of
DTC, the District and the Bond Registrar shall have no responsib.ility or obligation to any broker-
dealer, bank or other financial institution for which DTC holds Bonds from time to time as |
securities depository (each such broker-dealer, bank or other financial institution being referred
to herein as a “DTC Participant™) or to ény. person on behalf of whom such a DTC Participant
holds an interest in the Bonds. Without limiting the immediately preceding sentence, the District
and the Bond Registrar shall have no responsibility or obligation with respect to (i) the accuracy
of the records of DTC, Cede or any DTC Participant with respect to any ownership interest in the

Bonds, (ii) the delivery to any DTC Participant or any other person, other than a registered owner



of a Bond as shown in the Bond Register, of any notice with respect to the Bonds, including any
notice of redemption, or (iii) the payment to any DTC Participant or any other person, other than
a registered owner of a Bond as shown in the Bond Register, of any amount with respect to the
principal of or interest on the Bonds. The District and the Bond Registrar may treat and consider
the person in whose name each Bond is registéred in the Bond Register as the holder and -
absolute owner of such Bond for the purpose of payment of principal and interest with respect to
such Bond, for the purpose of giving notices of redemption and other matters with respect to such
Bond, for the purpbse of registering f;ansfers with respect to such Bond, and for all other
purposes whatsoever. The Bond Registrar shall pay all principal of and interest on the Bonds
only tb or upon the order of the respective registered owners of the Bonds, as shown in the Bond
Register, or their respective attorneys duly authorized in wﬁting, and all such payments shall be
valid and effective to fully satisfy and discharge the District’s obligations- with respect to
payment of the principal of and interest on the Bonds to the extent of the sum or sums so paid.
No person other than a registered owner of a Bond as shown in the Bond Register, shall receive a
Bond evidencing the obligation of the District to make payments of principal and interest with
respect to any Bond. Upon delivery by DTC to the Bond Registrar of written notice to the effect
that DTC has determined to substitute a new nominee in place of Cede, and subject to the
provisions in Section 3 hereof with respect to the payment of interest to the registered owners of
Bonds at the close of business on the 15th day of the month next preceding the applicable interest
payment date, the name “Cede” in this Resolution shall refer to such new nominee of DTC.

In the event that (i) the District determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
District, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated

for any reason or (iii) the District determines that it is in the best interests of the beneficial



owners of the Bonds that they be able to obtain certificated Bonds, the District shall notify DTC
and DTC Participants of the availability through DTC of certificated Bonds and the Bonds shall
no longer be restricted to being registered in the Bond Register in the name of Cede, as nominee
of DTC. At that time, the District may determine that the Bonds shall be registered-in the name: -
of and deposited with such other depository 6perating a universal book-entry system,i as may be
acceptable to the District, or such depository’s agent or designee, and if the District does not
select such alternate universal book-entry system, then the Bonds may be registered in whatever
name or names registered owners of Bonds transferring or exchanging Bonds. shall designate, in |
accordance with the provisions of Section 4(a) hereof.

Notwithstanding any other provisions of this Resolution to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to
principal Qf and interest on such Bond and all notices with respect to such Bond shall be made
and given, respectively, in the name provided in the Representation Letter.

Section 5.  Redemption. The Bonds due on or after December 1, 2021, shall be subject
to redemption prior to maturity at the option of the District as a whole or in part in integral
multiples of $5,000 in any order of their maturity as determined by the Distn'ct (less than all of
the Bonds of a single maturity to be selected by the Bond Registrar), on December 1, 2020, and
on any date thereafter, at the redemption price of par plus accrued interest to the redemption date.

The Bonds shall be redeemed only in the principal amount of $5,000 and integral
multiples thereof. The District shall, at least forty-five (45) days prior to the redemption date
(unless a shorter time period shall be satisfactory to the Bond Registrar) notify the Bond
Registrar of such redemption date and of the principal amount and maturity or maturities of
Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds

of a single maturity, the particular Bonds or portions of Bonds to be redeemed shall be selected



by lot by. the Bond Registrar from the Bonds of such maturity by such method of lottery as the
Bond Registrar shall deem fair and appropriate; provided that such lottery shall provide for the
selection for redemption of Bonds or portions thereof so fhat any $5,000 Bond or $5,000 portion
of a Bond shall be as likely to be called for redemption as any other such $5,000 Bond or $5,000
portion. The Bond Registrar shall make such selection upon the earlier of the irrevocable deposit
of funds with an escrow agent sufficient to pay the redemption price of the Bonds to be redeemed
or the time of the giving of official notice of redemption.

The Bond Registrar shall promptly notify the District in writing of the Bonds or portions
of Bonds selected for redemption and, in the case of any Bond selected for partial redemption,
the principal amount thereof to be redeemed.

Section 6. Redemption Procedure. Unless waived _by any holder of ‘Bonds to be
redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on
behalf of the District by mailing the redemption notice by first class mail at least thirty (30) days
and not more than sixty (60) days prior to the date fixed for redemption to the registered owner of
the Bond or Bonds to be redeemed at the address shown on the Bond Register or at such other
address as is furnished in writing by such registered owner to the Bond Registrar.

All notices of redemption shall state:

(1)  the redemption date,
(2) theredemption price,

(3) if less than all outstanding Bonds are to be redeemed, the identification
(and, in the case of partial redemption, the respective principal amounts) of the Bonds to
be redeemed,

(4) that on the redemption date thé redemption price will become due and
payable upon each such Bond or portion thereof called for redemption, and that interest
thereon shall cease to accrue from and after said date,



(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and

(6) such other information then required by custom, practice or industry
standard. ’

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed shall
have been received by the Bond Registrar prior to the giving of such notice of.redemption, such
‘notice rhay, at the.option of the District, state that said redemption shall be conditional upon the
receipt of such‘moneys by the Bpnd Registrar on or prior to the date fixed for redemption. If such 4‘ ‘
moneys are not received, such notice shall be of >no force and effect, the District shall not redeem
such Bonds, and the Bond Registrar shall give notice, in the same manner in which the notice of
redemption shall have been given, that such moneys were not so received and that such Bonds
will not be redeemed. Otherwise, prior to any redemption daté, the District shall deposit with the
Bond Registrar an amount of money sufficient to pay the redemption price of ali the Bonds or
portions of Bonds which are to be redeemed on that date.

Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the District shall default in the payment of the redemption
price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such
Bonds for redemption in accordance with said notiée, such Bonds shall be paid by the Bond
Registrar at the redemption price. Installments of interest due on or prior to the redemption date
shall be payable as herein provided for payment of interest. Upon surrender for any partial
redemption of any Bond, there shall be prepared for the registered holder a new Bond or Bonds

of the same maturity in the amount of the unpaid principal.

-10-



If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at
the rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have
been redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.

Section 7. Form of Bond. The Bonds shall be in substantially the following form; .
provided, however, that if the text of the Bond is to be printed in its entirety on the front side of |
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall

be omitted and paragraphs [6] through [11] shall be inserted immediately after paragraph [1]:

-11-



(Form of Bond - Front Side)
REGISTERED ' ' REGISTERED

No. | $
. UNITED STATES OF AMERICA

STATE OF ILLINOIS
COUNTIES OF CLINTON AND ST. CLAIR
COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3

GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012

See Reverse Side for.
Additional Provisions

Interest Maturity Dated .
Rate: % Date: December 1,20 Date: May 1, 2012 CUSIP 187324

Registered Owner:  CEDE & Co.
Princip.al Amount:

[1] KNOW ALL PERSONS BY THESE PRESENTS, that Community Unit School District
Number 3, Clinton and St. Clair Counties, Illinois (the “District”’), hereby acknowledges itself to
owe and for value received promises to pay to the Registered Owner identified above, or
registered assigns as hereinafter provided, on the Maturity Date identified above, the Principal
Amount identified above and to pay interest (computed on the basis of a 360-day year of twelve
30-day months) on such Principal Amount from the date of this Bond or from the most recent
interest payment date to which interest has been paid at the Interest Rate per annum set forth
above on June 1 and December 1 of each year, commencing December 1, 2013, until said
Principal Amount is paid. Principal of this Bond is payable in lawful money of the United States
of America upon presentation and surrender hereof at the principal corporate trust office of
Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar and paying agent

(the “Bond Registrar”). Payment of the installments of interest shall be made to the Registered
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Owner hereof as shown on the registration books of the District maintained by the Bond
Registrar at the close of business on the 15th day of the month next preceding each interest
payment date and shall be paid by check or draft of the Bond Registrar, payable upon
presentation in lawful money of the United States of America, mailed to the address of such
Registered Owner as it appears on such registration books or at such other address furrlished in
writing by such Registered Owner to the Bond Registrar. F or the prompt payment of this Bond,
both principal and interest at maturity, the full faith, credit and resources of the District are
hereby irrevocably pledged.

[2] Reference is hereby made to the further provisions of this Bond set forth on the
reverse hereof and such further provisions shall for all purposes have the same effect as if set
forth at this place. | |

3] Itis hereby certified and recited that all conditions, acts and things requi;ed by law
to exist or to be done precedent to and in the issuance of this Bond did exist, have happened,
been done and performed in regular and due form and time as required by law; that the
indebtedness of the District, including the issue of bonds. of which this is one, does not exceed
any limitation imposed by law; and that provision has been made for the collection of a direct
annual tax sufficient to pay the interest hereon as it falls due and also to pay and discharge the
principal hereof at maturity.

[4] This Bond shall not be valid or become obligatory for any purpose until the

certificate of authentication hereon shall have been signed by the Bond Registrar.

13-



[5] IN WITNESS WHEREOF, said Community Unit School District Number 3, Clinton and
St. Clair Counties, Illinois, by its Board of Education, has caused this Bond to be signed by the
manual or duly authorized facsimile signatures of the> President and Secretary of said Board of
Education, and to be registered, numbered and countersigned by the manual or duly authorized
facsimile signature of the School Treasurer who receives the taxes of the District, all as of the

Dated Date identified abdve.

President, Board of Education

Registered, Numbered and Countersigned:

Secretary, Board of Education

School Treasurer

Date of Authentication: ,20

CERTIFICATE Bond Registrar and Paying Agent:
OF Heartland Bank and Trust Company,
AUTHENTICATION Bloomington, Illinois

This Bond is one of the Bonds described
in the within mentioned resolution and is
one of the General Obligation School
Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and
St. Clair Counties, Illinois.

HEARTLAND BANK AND TRUST COMPANY,
as Bond Registrar

By

Authorized Officer
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[Form of Bond - Reverse Side]
CoMMUNITY UNIT SCHOOL DISTRICT NUMBER 3
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS

GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012

[6] This Bond is one of a series of bonds issued by the District to build and equip a new
school building and improve the site thereof, alter, repair and equip the existing school buildings,
in full compliance wi£h,the provisions of the School Code of the State of Illinois, and the Local
Government Debt Reform Act of the State of Illinois, and all laws amendatory thereof and
supplementary thereto, and is authorized by a majority of all votes cast on the proposition at an
election duly called and held for that purpose in the District, and by the Board of Education of
the District by a resolution duly and properly adopted for that purpose, in all respects as provided
by law. |

[7] Bonds of the issue of which this Bond is one due on or after December 1, 2021, are
subject to redemption prior to maturity at the option of the District as a whole or in part in
integral multiples of $5,000 in any order of their maturity as determined by the District (less than
all the Bonds of a single maturity to be selected by lot by the Bond Registrar), on December 1,
2020, and on any date thereafter, at the redemption price of par plus accrued interest to the
redemptioﬁ date.

[8] Notice of any such redemption shall be sent by first class mail not less than thirty
(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the District
maintained by the Bond Registrar or at such other address as is furnished in writing by such

registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
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bear interest on the specified redemption date, provided funds for redemption are on deposit at
the place of payment at that time, and shall not be deemed to be outstanding.

9] This Bond is transferable by the Registered Owner hereof in person or by his or her
attorney duly authorized in writing at the principal corporate trust office of the Bond-Registrar in
Bloomington, Illinois, but only in the manner, subject to the limitations and upon payment of the -

.charges provided in the authorizing resolution, and upon surrender and cancellation of this Bond.
Upon such transfer a new Bond or Bonds of authorized denominaﬁons of the same maturity and
for the same aggregate principal amount will be issued to the transferee in exchange therefor.

[10] The Bonds are issued in fully registered form in the denomination of $5,000 each or
authorized integral multiples thereof. This Bond‘may be exchanged at the principal corporate
trust office of the Bond Regisﬁar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations, upon the terms set forth in the authorizing
resolution. The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any
interest payment date on such Bond and ending at the opening of business on such interest
payment date, nor to transfer or exchange any Bond after notice calling such Bond for
redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a
notice of redemption of any Bonds.

[11] The District and the Bond Registrar may deem and treat the Registered Owner
hereof as the absolute owner hereof for the purpose of receiving payment of or on account of
principal hereof and interest due hereon and for all other purposes and neither the District nor the

Bond Registrar shall be affected by any notice to the contrary.
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(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

the within Bond and does hereby irrevocably constitute and appoint

attorney to transfer the said Bond on the books kept for registration thereof with full power of

substitution in the prém_ises.

Dated:

Signature guaranteed:

NOTICE:" The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Section 8. Sale of Bonds. The Bonds hereby authorized shall be executed as in this
Resolution provided as soon after the passage hereof as may be, and thereupon be deposited with
the School Treasurer who receives the taxes of the District, and be by said Treasurer delivered to |
First Midstate Incorporated, Bloomington, Illinois (the “Purchaser’), upon receipt of the
purchase price therefor, the same being $9,715,000, plus accrued interest to date of delivery; the
contract for the sale of the Bonds heretofore entered into (the “Purchase Contract”) is in all
respects ratified, approved and confirmed, it being hereby found and determined that the Bonds
have been sold at such price and bear interest at such rates that neither the true interest cost
(vield) nor the net interest rate received upon such sale exceed the maximum rate otherwise
authorized by Illinois law and that the Purchase Contract is in the best interests of the District and
that no person holding any office of the District, either by election or appointment, is in any
manner financially interested directly in his or her own name or indirectly in the name of any

other person, association, trust or corporation, in the Purchase Contract; the surety bond executed
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by said Treasurer in connection with the issuance of the Bonds as required by Section 19-6 of the
School Code of the State of IlIinois, as amended (the “Act”), is hereby approved and shall be
filed with the Regional Superintendent of Schools having jurisdiction over the District; and the
Bonds before being issued shall be registéred, numbered and countersigned by said Treasurer, .
such registration being made in a book provided for tha’_[ purpose, in which shall be entered the
record of the election auf:horizing the Board to borrow said money and a description of the Bonds
issued;,_including the number, date, to whom issued, amount, rate of interest and when due.

| The use by the _Purchasér of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) is hereby ratified, approved and
authorized; the execution and delivery of the Official Statement is hereby authorized; and the
officers of the Board are hereby authorized to take any action as méy be required on the part of
the District to consummate the transactions contemplated by the Purchase Contract, this .
Resolution, said Preliminary Ofﬁ.cial Statement, the Official Statement and the Bonds.

Section 9. Tax Levy. In order to provide for the collection of a direct annual_tak.
sufficient to pay the interest on the Bonds as it falls due, and also to pay and discharge the
principal thereof at maturity, there bev and there is hereby levied upon all the taxable property
within the District a direct annual tax for each of the years while the Bonds or any of them are
outstanding, in amounts sufficient for that purpose, .and tliat there be and there is hereby levied

upon all of the taxable property in the District, the following direct annual tax, to-wit:
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FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF:
2012 $627,979.17 for interest up to and including June 1,
. 2014 '
2013 $576,005.00  for interest and principal
2014 $589,130.00 - for interest and principal
2015 $605,880.00 for interest and principal
2016 $621,130.00 for interest and principal
2017 $639,755.00 for interest and principal
2018 $656,630.00 for interest and principal
2019 .$676,630.00 for interest and principal
.2020 $700,380.00 for interest and principal
2021 $728,005.00 for interest and principal
2022 $753,820.00 for interest and principal
2023 $£772,922.50 for interest and principal
2024 $795,360.00 - for interest and principal
2025 $820,905.00 for interest and principal
2026 $844,395.00 for interest and principal
2027 $870,657.50 for interest and principal
2028 $892,100.00 for interest and principal
2029 1$913,800.00 for interest and principal
2030 $933,300.00 for interest and principal

Principal or interest maturing at any time when there are not sufficient funds on hand
from the foregoing tax leﬁ to pay the same shall be paid from the general funds of the District, .
and the fund from which such payment was made shall be reimbursed out of the taxes hereby
levied when the same shall be collected.

The District covenants and agrées with the purchasers and the holders of the Bonds that
so long as any of the Bonds remain outstandiﬂg, the District will take no action or fail to take any
action which in any way would. advérsely affect the ability of the District to levy and collect the
foregoing tax levy .and the District and its officers will comply with all present and future
applicable laws in order to assure that the foregoing taxes will be levied, extended and collected
as provided herein and deposited in the fund established to pay the principal of and interest on

the Bonds.
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Section 10.  Filing of Resolution. Forthwith upon the passage of this Resolution, the
Secretary of the Board is hereby directed to file a certified copy of this Resolution with the
County Clerks, and it shall be the duty of the County Clerks to annually in and for eabh of the
years 2012 to 2030, inclusive, ascertain the rate necessary to produce the tax herein levied, and
extend the same for collection on the tax books against all of the taxable property within the
District in connection with other taxes levied in each of said years for school purposes, in order
to raise the respective amounts aforesaid and in each of saicll_.years such annual tax shall be
corhputed, extended and collected in vthe' same manner as now or hereafter provided by law for-
the computation, extension and collection of taxes for general school purposes of the District,
and when collected, the taxes hereby levied shall be placed to the credit of a special fund to be
designated “Séhool Bond and Inte?est Fund of 2012” (the “Bond Fund”), which taxes are hereby
irrevocably pledged to and shall be used only for the purpose of paying the principal of and |
interest on the_: Bonds; and a certified copy. of this resolution shall also be filed with the School |
bTreasurer who receives the taxes of the District.

Section 11.. Use of Bond Proceeds. Accrued interest aﬁd premium received
on thé delivery of tﬁe Bonds is hereby appropriated for the purpose of paying first
interest due on the Bonds and is hereby ordered deposited into the Bond Fund. The
principal proceeds of the Bonds are hereby appropriated to pay the costs of issuance of the
Bonds and for the purpose of paying the cost of the Project, and that portion thereof not
needed to pa& such costs of issuance is hereby ordered deposited into the. Site and
Construction/Capital Improvements Fund of the District (the “Project Fund”). At the time of
the issuance of the Bonds, the costs of issuance of the Bonds may be paid by the Purchaser on
behalf of the District from the proceeds of the Bonds. The District and the Board

hereby covenant that all of the proceeds of the Bonds shall be used in strict compliance with the
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“authorization of the voters of the District at the Election and with all of the réquirernents of the
Act. |

Section 12.  Non-Arbitrage and T ax_—Exemptzbn. One purpose of this Section is to set
forth various facts regarding the Bonds and to establish the expectations of the Board and the
District as to future events regarding the Bonds and ﬂle use of Bond proceeds. The certifications,
covenants and representations contained herein and at the time of the Closing are‘made on behalf
of the District for the benefit of the owners from time to time of the Bonds. In addition to
providing the certifications, covenants and representations contained herein, the District hereby
covenants that it will not take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or permitting any use of |
the proceeds of the Bonds) if taking, permitting or omitting to take such action'would cause any
of the Bonds to be an arbitrage bond or a private activity bond within the meaning of the
hereinafter defined Code or would othervﬁse cause the interest on the Bonds to be included in the
gross income of the récipients thereof for federal income tax purposes. The District
acknowledges that, in the event of an examination by the Internal Revenue Service (the “/RS”)
of the exemption from federal income taxation for interest paid on the Bonds, under present
rules, the District fnay be treated as a “taxpayer” in such examination and agrees that it will
respond in a commercially reasonable manner to any inquiries from the IRS in conneétio_n with

such an examination. The Board and the District certify, covenant and represent as follows:

1.1.  Definitions. In addition to such other words and terms used and defined in
this Resolution, the following words and terms used in this Section shall have the
following meanings unless, in either case, the context or use clearly indicates another or
different meaning is intended: '

“Affiliated Person” means any Person that (a) at any time during the six months
prior to the execution and delivery of the Bonds, (i) has more than five percent of the
voting power of the governing body of the District in the aggregate vested in its directors,
officers, owners, and employees or, (ii) has more than five percent of the voting power of
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its governing body in the aggregate vested in directors, officers, board members or
employees of the District or (b) during the one-year period beginning six months prior to
the execution and delivery of the Bonds, (i) the composition of the governing body of
which is modified or established to reflect (directly or indirectly) representation of the
interests of the District (or there is an agreement, understanding, or arrangement relating
to such a modification or establishment during that one-year period) or (ii) the
composition of the governing body of the District is modified or established to reflect
(directly or indirectly) representation of the interests of such Person (or there is an
agreement, understanding, or arrangement relating to such a modification or
establishment during that one-year period).

“Bond Counsel” means Chapman and Cutler LLP or any' other nationally
recognized firm of attorneys experienced in the field of municipal bonds whose opinions
are generally accepted by purchasers of municipal bonds.

“Capital Expenditures” means costs of a type that would be properly chargeable
to a capital account under the Code (or would be so chargeable with a proper election)
under federal income tax principles if the District were treated as a corporation subject to
federal income taxation, taking into account the definition of Placed-in-Service set forth

herein.

“Closing” means the first date on which the District is receiving the purchase
price for the Bonds. :

“Code’’ means the Internal Revenue Code of 1986, as amended.

“Commingled Fund” means any fund or account containing both Gross Proceeds
and an amount in excess of $25,000 that are not Gross Proceeds if the amounts in the
fund or account are invested and accounted for, collectively, without regard to the source
of funds deposited in the fund or account. ‘An open-ended regulated investment company
under Section 851 of the Code is not a Commingled Fund.

“Control” means the possession, directly or indirectly through others, of either of
the following discretionary and non-ministerial rights or powers over another entity:

(a) to approve and to remove without cause a controlling portion of the
governing body of a Controlled Entity; or

(b) to require the use of funds or assets of a Controlled Entity for any
purpose.

“Controlled Entity” means any entity or one of a group of entities that is subject
to Control by a Controlling Entity or group of Controlling Entities.
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“Controlled Group” means a group of entities directly or indirectly subject to
Control by the same entity or group of entities, including the entity that has Control of the
other entities.

“Controlling Entity” means any entity or one of a group of entities directly or
indirectly having Control of any entities or group of entities.

“Costs of Issuance” means the costs of issuing the Bonds, including underwriters’ .
discount and legal fees.

“De minimis Amount of Original Issue Discount or Premium” means with respect
to an obligation (a) any original issue discount or premium that does not exceed two
percent of the stated redemption price at maturity of the Bonds plus (b) any original issue
premium that is attributable exclusively to reasonable underwriter’s compensation.

“External Commingled Fund” means a Commingled Fund in which the District
and all members of the same Controlled Group as the District own, in the aggregate, not
more than ten percent of the beneficial interests.

“GIC” means (a) any investment that has specifically negotiated withdrawal or
reinvestment provisions and a specifically negotiated interest rate and (b) any agreement
to supply investments on two or more future dates (e.g., a forward supply contract).

“Gross Proceeds” means amounts in the Bond Fund and the Project Fund.

“Net Sale Proceeds” means amounts actually or constructively received from the
sale of the Bonds reduced by any such amounts that are deposited in a reasonably
required reserve or replacement fund for the Bonds.

“Person” means any entity with standing to be sued or to sue, including any
natural person, corporation, body politic, governmental unit, agency, authority,
partnership, trust, estate, association, company, or group of any of the above.

“Placed-in-Service” means the date on which, based on all facts and
circumstances (a) a facility has reached a degree of completion that would permit its
operation at substantially its design level and (b) the facility is, in fact, in operation at
such level. ‘

“Private Business Use” means any use of the Project by any Person other than a
state or local government unit, including as a result of (i) ownership, (i1) actual or
beneficial use pursuant to a lease or a management, service, incentive payment, research
or output contract or (iii) any other similar arrangement, agreement or understanding,
whether written or oral, except for use of the Project on the same basis as the general
public. Private Business Use includes any formal or informal arrangement with any
person other than a state or local governmental unit that conveys special legal
entitlements to any portion of the Project that is available for use by the general public or
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that conveys to any person other than a state or local governmental unit any special
economic benefit with respect to any portion of the Project that 1s not available for use by

the general public.

“Qualified Administrative Costs of Investments” means (a)reasonable, direct
administrative costs (other than carrying costs) such as separately stated brokerage or
selling commissions but not legal and accounting fees, recordkeeping, custody and
similar costs; or (b) all reasonable administrative costs, direct or indirect, incurred by a
publicly offered regulated investment company or an External Commingled Fund.

“Qualified Tax FExempt Obligations” means (a) any obligation described in
Section 103(a) of the Code, the interest on which is excludable from gross income of the
-owner thereof for federal income tax purposes and is not an item of tax preference for
purposes of the alternative minimum tax imposed by Section 55 of the Code; (b) an
interest in a regulated investment company to the extent that at least ninety-five percent of
the income to the holder of the interest is interest which is excludable from gross income
under Section 103 of the Code of any owner thereof for federal income tax purposes and
is not an item of tax preference for purposes of the alternative minimum tax imposed by
Section 55 of the Code; and (c) certificates of indebtedness issued by the United States
Treasury pursuant to the Demand Deposit State and Local Government Series program
described in 31 C.F.R. pt. 344. '

“Rebate Fund” means the fund, if any, identified and defined in paragraph 4.2
herein. ' '

“Rebate Provisions” means the rebate requirements contained in Section 148(f)
of the Code and in the Regulations. :

“Regulations” means United States Treasury Regulations dealing with the
tax-exempt bond provisions of the Code.

“Reimbursed Expenditures” means expenditures of the District paid prior to
Closing to which Sale Proceeds or investment earnings thereon are or will be allocated.

“Reserve Portion of the Bond Fund’ means the portion of the Bond Fund funded
in excess of the amount of debt service payable each year. :

“Sale Proceeds” means amounts actually or constructively received from the sale
of the Bonds, including (a) amounts used to pay underwriters’ discount or compensation
and accrued interest, other than accrued interest for a period not greater than one year
before Closing but only if it is to be paid within one year after Closing and (b) amounts
derived from the sale of any right that is part of the terms of a Bond or is otherwise
associated with a Bond (e.g., a redemption right).

“Yield” means that discount rate which when used in computing the present value
of all payments of principal and interest paid and to be paid on an obligation (using

-24-



semiannual compounding on the basis of a 360-day year) produces an amount equal to the
obligation’s purchase price (or in the case of the Bonds, the issue price as established in
paragraph 5.1 hereof), including accrued interest.

“Yield Reduction Payment” means a rebate payment or any other amount paid to
the United States in the same manner as rebate amounts are required to be paid or at such
other time or in such manner as the Internal Revenue Service may prescribe. that will be
treated as a reduction in Yield of an investment under the Regulations.

2.1.  Purpose of the Bonds. The Bonds are being issued to finance the Project
in a prudent manner consistent with the revenue needs of the District. A breakdown of
the sources and uses of funds is set forth in the preceding Section of this Resolution.-
Except for any accrued interest on the Bonds used to pay first interest due on the Bonds, -
no proceeds of the Bonds will be used more than 30 days after the date of issue of the
Bonds for the purpose of paying any principal or interest on any issue of bonds, notes,
certificates or warrants or on any installment contract or other obligation of the District or
for the purpose of replacing any funds of the District used for such purpose.

2.2.  The Project — Binding Commitment and Timing. The District has
incurred or will, within six months of the Closing, incur a substantial binding obligation
(not subject to contingencies within the control of the District or any member of the same
Controlled Group as the District) to a third party to expend at least five percent of the Net
Sale Proceeds on the Project. It is expected that the work of acquiring and constructing

-the Project and the expenditure of amounts deposited into the Project Fund will continue
to proceed with due diligence through May 1, 2015, at which time it is anticipated that all
Sale Proceeds and investment earnings thereon will have been spent.

2.3.  Reimbursement. None of the Sale Proceeds or investment earnings
thereon will be used for Reimbursed Expenditures.

2.4.  Working Capital. All Sale Proceeds and investment earnings thereon will
be used, directly or indirectly, to finance Capital Expenditures other than the following:

(a) an amount not to exceed five percent of the Sale Proceeds for
working capital expenditures directly related to Capital Expenditures financed by
the Bonds;

(b) payments of interest on the Bonds for a period commencing at
Closing and ending on the later of the date three years after Closing or one year
after the date on which the Project is Placed-in-Service;

(¢) Costs of Issuance and Qualified Administrative Costs of
Investments;

(d) payments of rebate or Yield Reduction Payments made to the
United States under the Regulations;
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(e) principal of or interest on the Bonds paid from unexpected excess
Sale Proceeds and investment earnings thereon; and

(f) investment earnings that are commingled with substantial other
revenues and are expected to be allocated to expenditures within six months.

2.5.  Consequences of Contrary Expenditure. The District acknowledges that if
Sale Proceeds and investment earnings thereon are spent for non-Capital Expenditures
.other than as permitted by paragraph 2.4 hereof, a like amount of then available funds of
the District will be treated as unspent Sale Proceeds.

2.6.  Payments to District or Related Persons. The District acknowledges that
_-if Sale Proceeds or investment earnings thereon are transferred to or paid to the District or
any member of the same Controlled Group as the District, those amounts will not be
treated as having been spent for federal income tax purposes. However, Sale Proceeds or
investment earnings thereon will be allocated to expenditures for federal income tax
purposes if the District uses such amounts to reimburse itself for amounts paid to persons
other than the District or any member of the same Controlled Group as the District,
_provided that the original expenditures were paid on or after Closing, and provided that
the oniginal expenditures were not otherwise paid out of Sale Proceeds or investment
earnings thereon or the proceeds of any other borrowing. In addition, investment earnings
may be allocated to expenditures to the extent provided in paragraph 2.4(g) of this
~ Section. Any Sale Proceeds or investment earnings thereon that are transferred to or paid
to the District or any member of the same Controlled Group as the District will remain
Sale Proceeds or investment earnings thereon, and thus Gross Proceeds, until such
amounts are allocated to expenditures for federal income tax purposes. If the District
does not allocate any such amounts to expenditures for the Project or other expenditures
permitted under this Resolution, any such amounts will be allocated for federal income
tax purposes to the next expenditures, not otherwise paid out of Sale Proceeds or -
investment earnings thereon or the proceeds of any other borrowing, for interest on the
Bonds prior to the later of the date three years after Closing or one year after the date on
which the Project is Placed-in-Service. The District will consistently follow this
accounting method for federal income tax purposes.

2.7.  Investment of Bond Proceeds. Not more than 50% of the Sale Proceeds
and investment earnings thereon are or will be invested in investments (other than
Qualified Tax Exempt Obligations) having a Yield that is substantially guaranteed for
four years or more. No portion of the Bonds is being issued solely for the purpose of
investing a portion of Sale Proceeds or investment earnings thereon at a Yield higher than
the Yield on the Bonds.

It is expected that the Sale Proceeds deposited into the Project Fund, including
investment earnings on the Project Fund, will be spent to pay costs of the Project and
interest on the Bonds not later than the date set forth in paragraph 2.2 hereof, the
investment earnings on the Bond Fund will be spent to pay interest on the Bonds, or to
the extent permitted by law, investment earnings on amounts in the Project Fund and the
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Bond Fund will be commingled with substantial revenues from the governmental
operations of the District, and the eamings are reasonably expected to be spent for
governmental purposes within six months of the date earned. Interest earnings on the
Project Fund and the Bond Fund have not been earmarked or restricted by the Board for a

designated purpose.

2.8.  No Grants. None of the Sale Proceeds or investment earnings thereon W111
be used to make grants to any person.

2.9. Hedges. Neither the District nor any member of the same Controlled

Group as the District has entered into or expects to enter into any hedge (e.g., an interest

rate swap, interest rate cap, futures contract, forward contract or an option) with respect to

-the Bonds. The District acknowledges that any such hedge could affect, among other

-things, the calculation of Bond Yield under the Regulations. The Internal Revenue

Service could recalculate Bond Yield if the failure to account for the hedge fails to clearly
reflect the economic substance of the transaction.

The District also acknowledges that if it acquires a hedging contract with an
investment element (including e.g., an off-market swap agreement, or any cap agreement
for which all or a portion of the premium is paid at, or before the effective date of the cap
agreement), then a portion of such hedging contract may be treated as an investment of
Gross Proceeds of the Bonds, and be subject to the fair market purchase price rules,
rebate and yield restriction. The District agrees not to use proceeds of the Bonds to pay
for any such hedging contract in whole or in part. The District also agrees that it will not
give any assurances to any Bond holder or any credit.or liquidity enhancer with respect to
the Bonds that any such hedging contract will be entered into or maintained. The District
recognizes that if a portion of a hedging contract is determined to be an investment of
gross proceeds, such portion may not be fa1r1y priced even if the hedging contract as a
whole is fairly priced.

2.10. Internal Revenue Service Audits. The District represents that the Internal
Revenue Service has not contacted the District regarding any obligations issued by or on
behalf of the District. To the best of the knowledge of the District, no such obligations of -
the District are currently under examination by the Internal Revenue Service.

3.1.  Use of Proceeds. (a) The use of the Sale Proceeds and investment
earnings thereon and the funds held under this Resolution at the time of Closing are
described in the preceding Section of this Resolution. No Sale Proceeds will be used to
pre-pay for goods or services to be received over a period of years prior to the date such
goods or services are to be received. No Sale Proceeds or any investment earnings
thereon will be used to pay for or otherwise acquire goods or services from the District,
any member of the same Controlled Group as the District, or an Affiliated Person.

(b)  Only the funds and accounts described in said Section will be funded at

Closing. There are no other funds or accounts created under this Resolution, other than
the Rebate Fund if it is created as provided in paragraph 4.2 hereof.
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(c)  Principal of and interest on the Bonds will be paid from the Bond Fund.

(d) Any Costs of Issuance incurred in connection with the issuance of the
Bonds to be paid by the District will be paid at the time of Closing.

(e)  The costs of the Project will be paid from the Project Fund and no other
moneys (except for investment earnings on amounts in the Project Fund) are expected to
be deposited therein.

3.2, Purpose of Bond Fund. The Bond Fund (other than the Reserve Portion of
the Bond Fund) will be used primarily to achieve a proper matching of revenues and
earnings with principal and interest payments on the Bonds in each bond year. It is
expected that the Bond Fund (other than the Reserve Portion of the Bond Fund) will be
depleted at least once a year, except for a reasonable carry over amount not to exceed the
greater of (a) the earnings on the investment of moneys in the Bond Fund (other than the
Reserve Portion of the Bond Fund) for the immediately preceding bond year or (b) 1/12th
of the principal and interest payments on the Bonds for the immediately preceding bond

year.

The District will levy taxes to produce an amount sufficient to pay all principal of
and interest on the Bonds in each bond year. To minimize the likelihood of an
insufficiency, the amount extended to pay the Bonds may in most years be in excess of
the amount required to pay principal and interest within one year of collection. This over-
collection (if any) may cause the Bond Fund as a whole to fail to function as a bona fide
debt service fund. Nevertheless, except for the Reserve Portion of the Bond Fund, the
Bond Fund will be depleted each year as described above. The Reserve Portion of the
Bond Fund will constitute a separate account not treated as part of the bona fide debt
service fund. The Reserve Portion of the Bond Fund is subject to yield restriction
requirements except as it may otherwise be excepted as provided in 5.2 below. It is also
subject to rebate requirements. '

3.3.  No Other Gross Proceeds. (a) Except for the Bond Fund and the Project
Fund, and except for investment earnings that have been commingled as described in
paragraph 2.6 and any credit enhancement or liquidity device related to the Bonds, after
the issuance of the Bonds, neither the District nor any member of the same Controlled
Group as the District has or will have any property, including cash, securities or will have
any property, including cash, securities or any other property held as a passive vehicle for
the production of income or for investment purposes, that constitutes:

(i)  Sale Proceeds;

(1) amounts in any fund or account with respect to the Bonds (other
than the Rebate Fund);

(ili)  amounts that have a sufficiently direct nexus to the Bonds or to the
governmental purpose of the Bonds to conclude that the amounts would have been
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used for that governmental purpose if the Bonds were not used or to be used for
that governmental purpose (the mere availability or preliminary earmarking of
such amounts for a governmental purpose, however, does not itself establish such
-a sufficient nexus);

(iv) amounts in a debt service fund, redemption fund, reserve fund,
replacement fund or any similar fund to the extent reasonably expected to be used
directly or indirectly to pay principal of or interest on the Bonds or any amounts
for which there is provided, directly or indirectly, a reasonable assurance that the
amount will be available to pay principal of or interest on the Bonds or any
obligations under any credit enhancement or liquidity device with respect to the
Bonds, even if the District encounters financial difficulties;

(v)  any amounts held pursuant to any agreement (such as an agreement
to maintain certain levels of types of assets) made for the benefit of the
Bondholders or any credit enhancement provider, including any liquidity device or
negative pledge (e.g., any amount pledged to pay principal of or interest on an
issue held under an agreement to maintain the amount at a particular level for the
direct or indirect benefit of holders of the Bonds or a guarantor of the Bonds); or

_ (vi) amounts actually or constructively received from the investment
and reinvestment of the amounts described in (i) or (ii) above..

(b) No compensating balance, liquidity account, negative pledge of property
held for investment purposes required to be maintained at least at a particular level or
‘similar arrangement exists with respect to, in any way, the Bonds or any credit
- enhancement or liquidity device related to the Bonds.

(c) The term of the Bonds is not longer than is reasonably necessary for the
governmental purposes of the Bonds. The average reasonably expected economic life of
the Project is at least 20 years. The weighted average maturity of the Bonds does not
exceed 20 years and does not exceed 120 percent of the average reasonably expected
economic life of the Project. The maturity schedule of the Bonds (the “Principal
Payment Schedule’) is based on an analysis of revenues expected to be available to pay
debt service on the Bonds. The Principal Payment Schedule is not more rapid (i.e,
having a lower average maturity) because a more rapid schedule would place an undue
burden on tax rates and cause such rates to be increased beyond prudent levels, and would
be inconsistent with the governmental purpose of the Bonds as set forth in paragraph 2.1
hereof.

4.1.  Compliance with Rebate Provisions. The District covenants to take such
actions and make, or cause to be made, all calculations, transfers and payments that may
be necessary to comply with the Rebate Provisions applicable to the Bonds. The District
will make, or cause to be made, rebate payments with respect to the Bonds in accordance
with law.
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' 4.2.  Rebate Fund. The District is hereby authorized to create and establish a
special fund to be known as the Rebate Fund (the “Rebate Fund’), which, if created,
shall be continuously held, invested, expended and accounted for in accordance with this
Resolution. Moneys in the Rebate Fund shall not be considered moneys held for the
benefit of the owners of the Bonds. Except as provided in the Regulations, moneys in the
Rebate Fund (including earnings and deposits therein) shall be held in trust for payment
to the United States as required by the Rebate Provisions and by the Regulations and as
contemplated under the provisions of this Resolution. ‘

4.3.  Records. The District agrees to keep and retain or cause to be kept and
retained for the period described in paragraph 7.9 adequate records with respect to the
investment of all Gross Proceeds and amounts in the Rebate Fund. Such records shall
include: (a) purchase price; (b) purchase date; (c) type of investment; (d) accrued interest
paid; (e) interest rate; (f) principal amount; (g) maturity date; (h) interest payment date;
(i) date of liquidation; and (j) receipt upon liquidation. '

If any investment becomes Gross Proceeds on a date other than the date such
investment is purchased, the records required to be kept shall include the fair market .
value of such investment on the date it becomes Gross Proceeds. If any investment is
retained after the date the last Bond is retired, the records required to be kept shall include
the fair market value of such investment on the date the last Bond is retired. Amounts or
investments will be segregated whenever necessary to maintain these records.

4.4.  Fair Market Value; Certificates of Deposit and Investment Agreements.
The District will continuously invest all amounts on deposit in the Rebate Fund, together
with the amounts, if any, to be transferred to the Rebate Fund, in any investment
permitted under this Resolution. In making investments of Gross Proceeds or of amounts
in the Rebate Fund the District shall take into account prudent investment standards and
the date on which such moneys may be needed. Except as provided in the next sentence,
all amounts that constitute Gross Proceeds and all amounts in the Rebate Fund shall be
invested at all times to the greatest extent practicable, and no amounts may be held as
cash or be invested in zero yield investments other than obligations of the United States
purchased directly from the United States. In the event moneys cannot be invested, other
than as provided in this sentence due to the denomination, price or availability of
investments, the amounts shall be invested in an interest bearing deposit of a bank with a
yield not less than that paid to the general public or held uninvested to the minimum

extent necessary.

Gross Proceeds and any amounts in the Rebate Fund that are invested in
certificates of deposit or in GICs shall be invested only in accordance with the following
provisions:

(a) Investments in certificates of deposit of banks or savings and loan
associations that have a fixed interest rate, fixed payment schedules and
substantial penalties for early withdrawal shall be made only if either (i) the Yield
on the certificate of deposit (A)is not less than the Yield on reasonably
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comparable direct obligations of the United States and (B) is not less than the
highest Yield that is published or posted by the provider to be currently available
from the provider on reasonably comparable certificates of deposit offered to the
public or (ii) the investment is an investment in a GIC and qualifies under

paragraph (b) below.
(b) Investments in GICs shall be made only if

(i) the bid specifications are in writing, include all material
terms of the bid and are timely forwarded to potential providers (a term is
material if it may directly or indirectly affect the yield on the GIC); '

(i) the terms of the bid specifications are commercially
reasonable (a term is commercially reasonable if there is a legitimate
business purpose for the term other than to reduce the yield on the GIC);

(i)  all bidders for the GIC have equal opportunity to bid so
that, for example, no bidder is given the opportunity to review other bids
(a last look) before bidding;

(iv)  any agent used to conduct the bidding for the GIC does not
bid to provide the GIC;

(v) at least three of the providers solicited for bids for the GIC
are reasonably competitive providers of investments of the type purchased
(i.e., providers that have established industry reputations as competitive
providers of the type of investments being purchased); '

(vi) at least three of the entities that submit a bid do not have a
financial interest in the Bonds;

(vii) at least one of the entities that provided a bid is a
reasonably competitive provider that does not have a financial interest in
the Bonds;

(viii) the bid specifications include a statement notifying
potential providers that submission of a bid is a representation that the
potential provider did not consult with any other provider about its bid,
that the bid was determined without regard to any other formal or informal
agreement that the potential provider has with the District or any other
person (whether or not in connection with the Bonds) and that the bid is
not being submitted solely as a courtesy to the District or any other person
for purposes of satisfying the federal income tax requirements relating to
the bidding for the GIC;
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_ (ix)  the determination of the terms of the GIC takes into account
_ the reasonably expected deposit and drawdown schedule for the amounts
to be invested;

(x)  the highest-yielding GIC for which a qualifying bid is made
(determined net of broker’s fees) is in fact purchased; and

(xi) the obligor on the GIC certifies the administrative costs that
it is paying or expects to pay to third parties in connection with the GIC.

‘(¢) If a GIC is purchased, the Disﬁ‘ict will retain the following records
with its bond documents until three years after the Bonds are redeemed in their
entirety: : '

(i) acopy of the GIC;

(i1)  the receipt or other record of the amount actually paid for
the GIC, including a record of any administrative costs paid, and the
certification under subparagraph (b)(xi) of this paragraph;

(iii)  for each bid that is submitted, the name of the person and
entity submitting the bid, the time and date of the bid, and the bid results;
and

(iv) the bid solicitation form and, if the terms of the GIC
deviated from the bid solicitation form or a submitted bid is modified, a
brief statement explaining the deviation and stating the purpose for the
deviation.

Moneys to be rebated to the United States shall be invested to mature on or prior
to the anticipated rebate payment date. All investments made with Gross Proceeds or
amounts in the Rebate Fund shall be bought and sold at fair market value. The fair
market value of an investment is the price at which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length transaction. Except for
investments specifically described in this Section and United States Treasury obligations
that are purchased directly from the United States Treasury, only investments that are
traded on an established securities market, within the meaning of regulations promulgated
under Section 1273 of the Code, will be purchased with Gross Proceeds. In general, an
“established securities market” includes: (i) property that is listed on a national securities
exchange, an interdealer quotation system or certain foreign exchanges; (ii) property that
is traded on a Commodities Futures Trading Commission designated board of trade or an
interbank market; (iii) property that appears on a quotation medium; and (iv) property for
which price quotations are readily available from dealers and brokers. A debt instrument
is not treated as traded on an established market solely because it is convertible into
property which is so traded.
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An investment of Gross Proceeds in an External Commingled Fund shall be made
only to the extent that such investment is made without an intent to reduce the amount to
be rebated to the United States Government or to create a smaller profit or a larger loss
than would have resulted if the transaction had been at arm’s length and had the rebate or
Yield restriction requirements not been relevant to the District. An investment of Gross
Proceeds shall be made in a Commingled Fund other than an External Commingled Fund
only if the investments made by such Commingled Fund satisfy the prov1s1ons of this

paragraph.

A single investment, or multiple investments awarded to a provider based on a
single bid may not be used for funds subject to different rules relating to rebate or yield
restriction.

- The foregoing provisions of this paragraph satisfy various safe harbors set forth in
the Regulations relating to the valuation of certain types of investments. The safe harbor
provisions of this paragraph are contained herein for the protection of the District, who
has covenanted not to take any action to adversely affect the tax-exempt status of the
interest on the Bonds. The District will contact Bond Counsel if it does not wish to
comply with the provisions of this paragraph and forego the protection provided by the
safe harbors provided herein.

4.5.  Arbitrage Elections. The President and Secretary of the Board and the
School Treasurer of the District are hereby authorized to execute one or more elections
regarding certain matters with respect to arbitrage. :

4.6.  Small Issuer Exception. The District is a governmental unit that has the
power to impose a tax or to cause another entity to impose a tax of general applicability
that, when collected, may be used for the governmental purposes of the District. The
power to impose such tax is not contingent on approval by another governmental unit; a
tax of general applicability is one that is not limited to a small number of persons. The
District is not subject to Control by any other governmental unit or political subdivision.
None of the Bonds is or will be a “private activity bond” (as defined in Section 141 of the
Code). Ninety-five percent or more of the Sale Proceeds and investment earnings
thereon will be used for local governmental activities of the District. None of the
District, any entity that issues tax-exempt bonds, qualified tax credit bonds or direct pay
bonds on behalf of the District or any entity subject to Control by the District will issue,
during the calendar year 2012, any tax-exempt bonds (other than current refunding bonds
to the extent of the aggregate face amount of the tax exempt bonds being currently
refunded thereby), qualified tax credit bonds or direct pay bonds in an aggregate face
amount in excess of the maximum aggregate face amount (as hereinafter defined). As
used herein, (a) “fax-exempt bonds” means obligations of any kind, the interest on which
is excludable from gross income of the holders or owners thereof for federal income tax
purposes pursuant to Section 103 of the Code but not including* private activity bonds”
(as defined in Section 141 of the Code), “qualified tax credit bonds’’ means any qualified
tax credit bond (as defined in Section 54A(d) of the Code) or any “build America bond”
that is not a qualified bond under Section 6431 of the Code and “direct pay bonds”
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means any bond treated as a qualified bond as defined in Section 6431 of the Code, (b)
“aggregate face amount” means, if an issue has more than a De minimis Amount of
Original Issue Discount or Premium, the issue price of the issue and otherwise means the
prinicipal amount of the issue and (c¢) maximum aggregate face amount means, the sum
of (i) $5,000,000 and (ii) the aggregate face amount of bonds issued during the calendar
year that are allocable to financing construction expenditures for public school facilities,
but in no event can the maximum aggregate face amount exceed $10,000,000. As of the
date hereof, no tax-exempt bonds, qualified tax credit bonds, direct pay bonds or other
obligations subject to arbitrage restrictions (other than the Bonds) have been issued by the

District, any entity that issues bonds on behalf of the District or any entity subject to . -

Control by the District during the calendar year 2012. The District does not reasonably
expect that it, any entity that issues bonds on behalf of the District or any entity subject to
Control by the District (including but not limited to the District) will issue any tax-
exempt bonds, qualified tax credit bonds, direct pay bonds or other obligations subject to’
arbitrage restrictions within calendar year 2012.

5.1.  Issue Price. For purposes of determining the Yield on the Bonds, the
purchase price of the Bonds is equal to the first offering price (including accrued interest)
at which the Purchaser reasonably expected to sell at least ten percent of the principal
amount of each maturity of the Bonds to the public (excluding bond houses, brokers or
similar persons or organizations acting in the capacity of underwriters, placement agents
or wholesalers). All of the Bonds have been the subject of a bona fide initial offering to
the public (excluding bond houses, brokers, or similar persons or organizations acting in
the capacity of underwriters, placement agents or wholesalers) at prices equal to those set
forth in the Official Statement. Based upon prevailing market conditions, such prices are
not less than the fair market value of each Bond as of the sale date for the Bonds.

5.2.  Yield Limits. Except as provided in paragraph (a) or (b), all Gross
Proceeds shall be invested at market prices and at a Yield (after taking into account any
Yield Reduction Payments) not in excess of the Yield on the Bonds plus, if only amounts
in the Project Fund are subject to this yield limzitation, 1/8th of one percent.

The following may be invested without Yield restriction:

(a)i) amounts on deposit in the Bond Fund (except for capitalized
interest and any Reserve Portion of the Bond Fund) that have not been on deposit
under the Resolution for more than 13 months, so long as the Bond Fund (other
than the Reserve Portion of the Bond Fund) continues to qualify as a bona fide
debt service fund as described in paragraph 3.2 hereof;

(1) amounts on deposit in the Project Fund that are reasonably
expected to pay for the costs of the Project, costs of issuance of the Bonds, or
interest on the Bonds during the three year period beginning on the date of issue
of the Bonds prior to three years after Closing;
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(i)  amounts in the Bond Fund to be used to pay capitalized interest on
the Bonds prior to the earlier of three years after Closing or the payment of all
capitalized interest; .

()i An amount not to exceed the lesser of $100,000 or five percent of
-the Sale Proceeds;

(ii) amounts invested in Qualified Tax Exempt Obligaﬁons (to the
extent permitted by law and this Resolution); '

(iii)  amounts in the Rebate Fund;

| (iv)  all amounts other than Sale Proceeds for the first 30 days after they
become Gross Proceeds; and '

(v) all amounts derived from the investment of Sale Proceeds or
investment earnings thereon for a period of one year from the date received.

. 5.3.  Continuing Nature of Yield Limits. Except as provided in paragraph 7.10
hereof, once moneys are subject to the Yield limits of paragraph 5.2 hereof, such moneys
remain Yield restricted until they cease to be Gross Proceeds.

5.4.  Federal Guarantees. Except for investments meeting the requirements of .
paragraph 5.2(a) hereof, investments of Gross Proceeds shall not be made in
(a) investments constituting obligations of or guaranteed, directly or indirectly, by the
United States (except obligations of the United States Treasury, or investments in
obligations issued pursuant to Section 21B(d)(3) of the Federal Home Loan Bank, as
amended (e.g., Refcorp Strips)); or (b) federally insured deposits or accounts (as defined
in Section 149(b)(4)(B) of the Code). Except as otherwise permitted in the immediately
prior sentence and in the Regulations, no portion of the payment of principal or interest
on the Bonds or any credit enhancement or liquidity device relating to the foregoing is or
will be guaranteed, directly or indirectly (in whole or in part), by the United States (or any
agency or instrumentality thereof), including a lease, incentive payment, research or -
output contract or any similar arrangement, agreement or understanding with the United
States or any agency or instrumentality thereof. No portion of the Gross Proceeds has
been or will be used to make loans the payment of principal or interest with respect to
which is or will be guaranteed (in whole or in part) by the United States (or any agency or
instrumentality thereof). Neither this paragraph nor paragraph 5.5 hereof applies to any
guarantee by the Federal Housing Administration, the Federal National Mortgage
Association, the Federal Home Loan Mortgage Corporation, the Government National
Mortgage Association, the Student Loan Marketing Association or the Bonneville Power
Administration pursuant to the Northwest Power Act (16 U.S.C. 839d) as in effect on the
date of enactment of the Tax Reform Act of 1984.

5.5.  Investments After the Expiration of Temporary Periods, Etc. After the
expiration of the temporary period set forth in paragraph 5.2(a)(ii) hereof, amounts in the
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Project Fund may not be invested in (i) federally insured deposits or accounts (as defined

in Section 149(b)(4)(B) of the Code) or (ii) investments constituting obligations of or
guaranteed, directly or indirectly, by the United States (except obligations of the United

States Treasury or investments in obligations issued pursuant to Section 21B(d)(3) of the

Federal Home Loan Bank Act, as amended (e.g., Refcorp Strips). Any other amounts that
are subject to the yield limitation in paragraph 5.2 hereof because paragraph 5.2(a) hereof
is not applicable and amounts not subject to yield restriction only because they are
described in paragraph 5.2(b) hereof, are also subject to the limitation set forth in the
preceding sentence.

6.1. LR.S. Form 8038-G. The information contained in the Information Return

- for Tax-Exempt Governmental Obligations, Form 8038-G, is true and complete. The

District will file Form 8038-G (and all other required information reporting forms) in a
timely manner.

6.2.  Bank Qualification. (a) The District hereby designates each of the Bonds
as a “qualified tax-exempt obligation” for the purposes and within the meaning of
Section 265(b)(3) of the Code. In support of such designation, the District hereby
certifies that (i) none of the Bonds will be at anytime a “private activity bond” (as defined
in Section 141 of the Code), (i1) as of the date hereof in calendar year 2012, other than the
Bonds, no tax-exempt obligations of any kind have been issued (x) by or on behalf of the
District, (y) by other issuers any of the proceeds of which have been or will be used to
make any loans to the District or (z) any portion of which has been allocated to the
District for purposes of Section 265(b) of the Code and (iii) not more than $10,000,000 of
obligations of any kind (including the Bonds) issued (x) by or on behalf of the District,
(v) by other issuers any of the proceeds of which have been or will be used.to make any

“loans to the District or (z) any portion of which has been allocated to the District for
purposes of Section 265(b) of the Code during calendar year 2012 will be designated for
purposes of Section 265(b)(3) of the Code.

(b) The District is not subject to Control by any entity, and there are no
entities subject to Control by the District.

(c) On the date hereof, the District does not reasonably anticipate that for
calendar year 2012 it will issue, have another entity issue on behalf of the District, borrow
the proceeds of or have allocated to the District for purposes of Section 265(b) of the
Code more than $10,000,000 Section 265 Tax-Exempt Obligations (including the Bonds).
“Section 265 Tax-Exempt Obligations” are obligations the interest on which is
excludable from gross income of the owners thereof under Section 103 of the Code,
except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code. The District will not, in calendar year 2012 issue, permit the
1ssuance on behalf of it or by any entity subject to Control by the District (which may
hereafter come into existence), borrow the proceeds of or have allocated to it for purposes
of Section 265(b) of the Code Section 265 Tax-Exempt Obligations (including the
Bonds) that exceed the aggregate amount of $10,000,000 during calendar year 2012
unless it first obtains an opinion of Bond Counsel to the effect that such issuance,
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borrowing or allocation will not adversely affect the treatment of the Bonds as “qualified
tax-exempt obligations” for the purpose and within the meaning of Section 265(b)(3) of
the Code.

(d) The Bonds have not been sold in conjunction with any other obligation.

7.1.  Termination; Interest of District in Rebate Fund. The terms and
provisions set forth in this Section shall terminate at the later of (a) 75 days after the -
Bonds have been fully paid and retired or (b) the date on which all amounts remaining on
deposit in the Rebate Fund, if any, shall have been paid to or upon the order of the United
States and any other payments required to satisfy the Rebate Provisions of the Code have
been made to the United States. Notwithstanding the foregoing, the provisions of
_ paragraphs 4.3, 4.4(c) and 7.9 hereof shall not terminate until the third anniversary of the
date the Bonds are fully paid and retired. »

7.2.  Separate Issue. Since a date that is 15 days prior to the date of sale of the
Bonds by the District to the Purchaser, neither the District nor any member of the same
Controlled Group as the District has sold or delivered any tax-exempt obligations other
than the Bonds that are reasonably expected to be paid out of substantially the same
source of funds as the Bonds. Neither the District nor any member of the same
Controlled Group as the District will sell or deliver within 15 days after the date of sale of
the Bonds any tax-exempt obligations other than the Bonds that are reasonably expected
to be paid out of substantially the same source of funds as the Bonds.

7.3.  No Sale of the Project. (a) Other than as provided in the next sentence,
neither the Project nor any portion thereof has been, is expected to be, or will be sold or
otherwise disposed of, in whole or in part, prior to the earlier of (i) the last date of the
reasonably expected economic life to the District of the property (determined on the date
of issuance of the Bonds) or (ii) the last maturity date of the Bonds. The District may
dispose of personal property in the ordinary course of an established government program
prior to the earlier of (i) the last date of the reasonably expected economic life to the
District of the property (determined on the date of issuance of the Bonds) or (i) the last
maturity of the Bonds, provided: (A)the weighted average maturity of the Bonds
financing the personal property is not greater than 120 percent of the reasonably expected
actual use of that property for governmental purposes; (B) the District reasonably expects
on the issue date that the fair market value of that property on the date of disposition will
be not greater than 25 percent of its cost; (C) the property is no longer suitable for its
governmental purposes on the date of disposition; and (D) the District deposits amounts
received from the disposition in a commingled fund with substantial tax or other
governmental revenues and the District reasonably expects to spend the amounts on
governmental programs within six months from the date of the commingling.

(b) The District acknowledges that if Bond-financed property is sold or
otherwise disposed of in a manner contrary to (a) above, such sale or disposition may
constitute a “deliberate action” within the meaning of the Regulations that may require
remedial actions to prevent the Bonds from becoming private activity bonds. The District
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shall promptly contact Bond Counsel if a sale or other disposition of bond-financed
property is considered by the District.

7.4.  Purchase of Bonds by District. The District will not purchase any of the
Bonds except to cancel such Bonds.

7.5. - First Call Date Limitation. The period between the date of Closmg and
- the first call date of the Bonds is not more than 10-1/2 years. :

7.6.  Registered Form. The District recognizes that Section 149(a) of the Code
requires the Bonds to be issued and to remain in fully registered form in order that
interest thereon be exempt from federal income taxation under laws in force at the time
the Bonds are delivered. In this connection, the District agrees that it will not take any
action to permit the Bonds to be issued in, or converted into, bearer or coupon form.

7.7.  First Amendment. The District acknowledges and agrees that it will not
use, or allow the Project to be used, in a manner which is prohibited by the Establishment
of Religion Clause of the First Amendment to the Constitution of the United States of
America or by any comparable provisions of the Constitution of the State of Illinois.

7.8.  Future Events. The District acknowledges that any changes in facts or
expectations from those set forth herein may result in different Yield restrictions or rebate
requirements from those set forth herein. The District shall promptly contact Bond
Counsel if such changes do occur.

7.9.  Records Retention. The District agrees to keep and retain or cause to be
kept and retained sufficient records to support the continued exclusion of the interest paid
on the Bonds from federal income taxation, to demonstrate compliance with the
covenants in this Resolution and to show that all tax returns related to the Bonds
submitted or required to be submitted to the Internal Revenue Service are correct and
timely filed. Such records shall include, but are not limited to, basic records relating to
the Bond transaction (including this Resolution and the Bond Counsel opinion);
documentation evidencing the expenditure of Bond proceeds; documentation evidencing
the use of Bond-financed property by public and private entities (i.e., copies of leases,
management contracts and research agreements); documentation evidencing all sources of
payment or security for the Bonds; and documentation pertaining to any investment of
Bond proceeds (including the information required under paragraphs 4.3 and 4.4 hereof
and in particular information related to the purchase and sale of securities, SLGs
subscriptions, yield calculations for each class of investments, actual investment income
received from the investment of proceeds, guaranteed investment contracts and
documentation of any bidding procedure related thereto and any fees paid for the
acquisition or management of investments and any rebate calculations). Such records
shall be kept for as long as the Bonds are outstanding, plus three (3) years after the later
of the final payment date of the Bonds or the final payment date of any obligations or
series of obligations issued to refund directly or indirectly all or any portion of the Bonds.
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7.10. Permitted Changes; Opinion of Bond Counsel. The Yield restrictions
contained in paragraph 5.2 hereof or any other restriction or covenant contained herein
need not be observed or may be changed if such nonobservance or change will not result
in the loss of any exemption for the purpose of federal income taxation to which interest
on the Bonds is otherwise entitled and the District receives an opinion of Bond Counsel
to such effect. Unless the District otherwise directs, such opinion shall be in such form
and contain such disclosures and disclaimers as may be required so that such opinion will
not be treated as a covered opinion or a state or local bond opinion for purposes of
Treasury Department regulations governing practice before the Internal Revenue Service
(Circular 230) 31 C.F.R. pt. 10. '

7.11. Successors and Assigns. The terms, provisions, covenants and conditions
.of this Section shall bind and inure to the benefit of the respective successors and assigns
of the Board and the District.

7.12. Expectations. =~ The Board has reviewed the facts, estimates and
circumstances in existence on the date of issuance of the Bonds. Such facts, estimates
and circumstances, together with the expectations of the District as to future events, are
set forth in summary form in this Section. Such facts and estimates are true and are not
incomplete in any material respect. On the basis of the facts and estimates contained
herein, the District has adopted the expectations contained herein. On the basis of such
facts, estimates, circumstances and expectations, it is not expected that Sale Proceeds,
investment earnings thereon or any other moneys or property will be used in a manner
that will cause the Bonds to be arbitrage bonds within the meaning of the Rebate
Provisions and the Regulations. Such expectations are reasonable and there are no other
facts, estimates and circumstances that would materially change such expectations.

The District also agrees and covenants with the purchasers and holders of the Bonds from
time to time outstanding that, to the extent possible under Illinois law, it will compiy with
whatever federal tax law is adopted in the future which applies to the Bonds and affects the
tax-exempt status of the Bonds.

The Board hereby authorizes the officials of the District responsible for issuing the
Bonds, the same being the President and Secretary of the Board and the School Treasurer who
receives the taxes of the District, to méke such further covenants and certifications as may be
necessary to assure that the use thereof will not cause the Bonds to be arbitrage bonds and to
assure that the interest on the Bonds will be exempt from federal income taxation. In connection

therewith, the District and the Board further agree: (a)through their officers, to make such
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further specific covenants, representations as shall be truthful, and assurances as may be
necessary or advisable; (b) to consult with counsel approving the Bonds and to comply with such

advice as may be given; (c) to pay to the United States, as necessary, such sums of money

representing required rebates of excess arbitrage pfoﬁts relating to the Bonds; (d)to file such L

formé, statements, and supporting documents as may be required and in a timely manner; and .
(e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the District in such compliance. |

Section 13.  List of Bondholders. The Bond Registrar shall maintain a list of the names
and addresses of the holders of all Bonds and upon any transfer shall add the name and address of
the new Bondholder and eliminate the name and address of the transferor Bondholder.

Section 14.  Duties of Bond Registrar. If requested by the Bond Registrar, the President
and Secretary of the Board are authorized to execute the Bond Registrar’s standard form of
agreement between the District and the Bond Registrar with respect to the obligations and duties

of the Bond Registrar hereunder which may include the following:

(a) to act as bond registrar, authenticating agent, paying agent and transfer -
agent as provided herein;

(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the District upon request, but otherwise to keep such list confidential;

(c) to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for exchange or transfer;

(e) to furnish the District at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and

(f) to fumnish the District at least annually an audit confirmation of Bonds
paid, Bonds outstanding and payments made with respect to interest on the Bonds.
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Section 15.  Continuing Disclosure Undertaking. The President of the Board is hereby
authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
under Section (b)(5) of Rule 15¢2-12 adopted by the Securities and Exchange Commission.
pursuant to the Securities Exchange Act of 1934, as amended (the “Continuing Disclosure
Undertaking”). When the Continuing Disclosure Undertaking is executled and deliv_ered on
behalf of the District as herein provided, the Continuing Disclosure Undertaking will be .binding o
on the District and the officers, employees and agents of the District, and the officers, employees
and agentsv of the District are hereby authorized, empowered and directed to do all such acts and
things and to execute all such documents as may be necessary to carry out and comply with the
provisions of the Continuing Disclosure Undertaking as executed. Notwithstanding any other
provision of this Resolution, the sole remedy for failure to comply with the Continuing
Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to seek
mandamus or specific performance by court order to cause the Disﬁ-ict to comply with its
obligations under the Continuing Disclosure Undertaking.

Section 16.  Record-Keeping Policy and Post-Issuance Compliance Matters. It is
necessary and in the best interest of the District to maintain sufficient records to demonstrate .
compliance with its covenants and expectations to ensure the appropriate federal tax status for
the Bonds and other debt obligations of the District, the interest on which is excludable from
“gross income” for federal income tax purposes (including the Bonds, the “Tax-Exempt -
Obligations ™). Further, it is necessary and in the best interest of the District that (i) the Board
adopt policies with respect to record-keeping and (i1) the Compliance Officer (as hereinafter
defined) shall at least annually review the District’s Contracts (as hereinafter defined) to
determine whether the Tax-Exempt Obligations comply with the federal tax requirements

applicable to each issue of the Tax-Exempt Obligations.
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() Compliance Officer Is Responsible for Records. The Business Manager of
the District (the “Compliance Officer”’) is hereby designated as the keeper of all records
of the District with respect to each issue of the Tax-Exempt Obligations, and such officer
shall report to the Board at least annually that he/she has all of the required records in
his/her possession, or is taking appropriate action to obtain or recover such records. '

() Closing Transcripts. For each issue of Tax-Exempt Obligations, the
Compliance Officer shall receive, and shall keep and maintain, a true, correct and
complete counterpart of each and every document and agreement delivered in connection
with the issuance of the Tax-Exempt Obligations, including without limitation (i) the
proceedings of the District authorizing the Tax-Exempt Obligations, (ii) any offering
- document with respect to the offer and sale of the Tax-Exempt Obligations, (iii) any legal
" opinions -with .respect to the Tax-Exempt Obligations delivered by any lawyers, and
- (iv) all written representations of any person delivered in connection with the issuance
and initial sale of the Tax-Exempt Obligations.

(c) Arbitrage Rebate Liability. The Compliance Officer shall review the
agreements of the District with respect to each issue of Tax-Exempt Obligations and shall
prepare a report for the Board stating whether or not the District has any rebate liability to
the U.S. Treasury, and setting forth any applicable exemptions that .each issue of
Tax-Exempt Obligations may have from rebate liability. Such report shall be updated
-annually and delivered to the Board.

(d) Recommended Records. The Compliance Officer shall review the records
related to each issue of Tax-Exempt Obligations and shall determine what requirements
the District must meet in order to maintain the tax-exemption of interest paid on the
Tax-Exempt Obligations. The Compliance Officer shall then prepare a list of the
contracts, requisitions, invoices, receipts and other information that may be needed in
.order to establish that the interest paid on the Tax-Exempt Obligations is entitled to be
excluded from “gross income” for federal income tax purposes. Notwithstanding any
other policy of the District, such retained records shall be kept for as long as the
Tax-Exempt Obligations relating to such records (and any obligations issued to refund the
Tax-Exempt Obligations) are outstanding, plus three years, and shall at least include:

(i) complete copies of the bond transcripts delivered when any issue
of Tax-Exempt Obligations is initially issued and sold;

(i) copies of account statements showing the disbursements of all
bond proceeds for their intended purposes;

(iii)  copies of account statements showing all investment activity of any
and all accounts in which the proceeds of any issue of Tax-Exempt Obligations
has been held;

(iv)  copies of all bid requests and bid responses used in the acquisition
of any special investments used for the proceeds of any issue of Tax-Exempt
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Obligations, including any swaps, swaptions, or other financial derivatives entered
into in order to establish that such instruments were purchased at fair market

value;

(v)  copies of any subscriptions to the U.S. Treasury for the purchase of
State and Local Government Series (SLGS) obligations;

(vi) any calculations of liability for arbifrage rebate that is or may

become due with respect to any issue of Tax-Exempt Obligations, and any

~ calculations prepared to show that no arbitrage rebate is due, together, if

“applicable, with account statements or cancelled checks showing the payment of -

any rebate amounts to the U.S. Treasury together with any applicable IRS
- Form 8038-T; and

(vil))  copies of all contracts and agreements of the District, including any
leases (the “Contracts”), with respect to the use of any property owned by the
District and acquired or financed with the proceeds of the Tax-Exempt
Obligations, any part of which property is used by a private person at any time
when such Tax-Exempt Obligations are or have been outstanding.

() IRS Examination. In the event the IRS commences an examination of any
issue of Tax-Exempt Obligations, the Compliance Officer shall inform the Board of such
event, and is authorized to respond to inquiries of the IRS, and to hire outside,
independent professional counsel to assist in the response to the examination.

(f) Annual Review. The Compliance Officer shall conduct an annual review
of the Contracts and other records to determine for each issue of Tax-Exempt Obligations
then outstanding whether each such issue complies with the federal tax requirements
applicable to such issue, including restrictions on private business use, private payments
and private loans. The Compliance Officer is expressly authorized, without further
official action of the Board, to hire outside, independent professional counsel to assist in
such review. To the extent that any violations or potential violations of federal tax
requirements are discovered incidental to such review, the Compliance Officer may make
recommendations or take such actions as the Compliance Officer shall reasonably deem
necessary to assure the timely correction of such violations or potential violations through
remedial actions described in the United States Treasury Regulations, or the Tax Exempt
Bonds Voluntary Closing Agreement Program described in Treasury Notice 2009-31 or
similar program instituted by the IRS.

(g) Training. The Compliance Officer shall undertake to maintain reasonable
levels of knowledge concerning the rules related to tax-exempt bonds (and build America
bonds and tax credit bonds to the extent the District has outstanding build America bonds
or tax-credit bonds) so that such officer may fulfill the duties described in this Section.
The Compliance Officer may consult with counsel, attend conferences and presentations
of trade groups, read materials posted on various web sites, including the web site of the
Tax-Exempt Bond function of the IRS, and use other means to maintain such knowledge.
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Recognizing that the Compliance Officer may not be fully knowledgeable in this area, the.
Compliance Officer may consult with outside counsel, consultants and experts to assist
him or her in exercising his or her duties hereunder. The Compliance Officer will
endeavor to make sure that the District’s staff is aware of the need for continuing
compliance. The Compliance Officer will provide copies of this Resolution and the Tax
"Exemption Certificate and Agreement or other applicable tax documents for each series
of Tax-Exempt Obligations then currently outstanding (the “Tax Agreements”) to staff
members who may be responsible for taking actions described in such documents. The
Compliance Officer will review this Resolution and each of the Tax Agreements
periodically to determine if there are portions that need further explanation and, if so, will
attempt to obtain such explanation from counsel or from other experts, consultants or
staff. '

(h) Amendment and Waiver. The District may amend this Section and any
provision of this Section may be waived, without the consent of the holders of any
. Tax-Exempt Obligations and as authorized by passage of a resolution by the Board.

Section 17.  Severability. If any sectioﬁ, paragraph, clause or provision of this

Resolution shall be held to be invalid or unenforceable for any reason, the invalidity or

unenforceability of such section, paragraph or provision shall not affect any of the remaining

provisions of this Resolution.

Section 18.  Repeal. All resolutions or parts thereof in conflict herewith be and thé same

are hereby repealed, and this Resolution shall be in full force and effect forthwith upon its

adoption.

<

President, Board of Educatidn

M4,

gecretary, Board of Education
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Member&-( ye Buzzmzop moved and Member \.)(0///(/ /44 //L

seconded the motion that said resolution as presented and read by title be adopted.

After a full discussion thereof, the President directed that the roll be called for a vote - °

upon the motion to adopt said resolution. A /L
Sen

Upon the roll being called, the following members voted AYE: John Eridley,. Sandra

Abset
Padak Steve Buzzard, MenteaEvans; Kent Jeanneret, Jerry Hatt and Randy Schorfheide.

The followmg members voted NAY: /(,)pn e .

Whereupon the President declared the motion carried and said resolution adopted,
approved and signed the same in open meeting and directed the Secretary to record the same in
the records of the Board of Education of Community Unit School District Number 3, Clmton and
St. Clair Counties, Illiﬁois, which was done. | |

Other business not pertinent to the adoption of said resolutioﬂ was duly transacted at the
meeting.

Upon motion duly made, seconded and‘carn’ed, the meeting was adjdumed.

/sy

Sécretary, Board of Education




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

CERTIFICATION OF MINUTES AND RESOLUTION

I, the undersighed, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education of Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois (the “Board”), and as such official I am the keeper of the records and files of

the Board.

I do further ceﬂify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Board held on the 16th day of April, 2012, insofar as same relates to
the adoptlon of a resolution entitled: :

RESOLUTION providing for the issue of $9,600,000 General
Obligation School Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and St. Clair Counties,
Nlinois, and for the levy of a direct annual tax sufficient to pay the
principal and interest on said bonds.

a true, correct and complete copy of which said resolution as adopted at said meetmg appears in
the foregoing transcript of the minutes of said meeting.

I do further certify that the deliberations of the Board on the adoption of said resolution
were conducted openly, that the vote on the adoption of said resolution was taken openly, that
said meeting was called and held at a specified time and place convenient to the public, that
notice of said meeting was duly given to all of the news media requesting such notice, that an
agenda for said meeting was posted at the location where said meeting was held and at the
principal office of the Board at least 72 hours in advance of the holding of said meeting, that a
true, correct and complete copy of said agenda as so posted is attached hereto as Exhibit 4, that
said meeting was called and held in strict compliance with the provisions of the Open Meetings
Act of the State of Ilinois, as amended, and with the provisions of the School Code of the State
of Illinois, as amended, and that the Board has complied with all of the provisions of said Act
and said Code and with all of the procedural rules of the Board.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of April, 2012.

Y]

ecfetary, Board of Education
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BoARD OF EDUCATION - WESCLIN SCHOOL DISTRICT #3
TRENTON, ILLINOIS

AGENDA FOR THE REGULAR MEETING TO BE HELD MONDAY, APRIL 16, 2012

WESCLIN JR./SR. HIGH ScHOOL
10003 STATE ROUTE 160, TRENTON, IL .

7:00 PM REGULAR MEETING AG-ENDA

General Business

“Callto Order
-Approval of. Mmutes

. Dlstnct Fmances -

Approval and/or modification of Agenda

" Reports and Information from Supermtendent and Staff
1. Construction Project Update

2. Special Education Programming Update

- 3. Financial Review

,Receptlon of VISItors

There Ilkely will be the regular teacher attendees

m o 0 W

ITEMS REQUIRING BOARD ACTION

Consideration and Action on a Resolution Prov:dmg for the lssuance of General Obhgatlon
School Building Bonds, Series 2012, for the District

Prevailing Wage Adoption

~ Amend the 2011-2012 School Calendar

Renewal of Lease Agreement for the Use of St. George School

Approve Hearing Date and Placing on Display an Amended Tentative Budget for the 201 1-12

- Budget

‘Approve Resolution of Support for KC's Trenton Center

Consent Agenda

Closed Session for the Purposes of Discussing the Employment of Personnel, Collective
Bargaining, and Potential Litigation.

Adjournment



STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Clinton, Illinois, and as such official I do further certify that on the Q5 day of

A PE; l , 2012, there was filed in my office a duly certified copy of a resolution entitled:

- RESOLUTION providing for the issue of $9,600,000 General
Obligation School Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and St. Clair Counties,
Ilinois, and for the levy of a direct annual tax sufficient to pay the
principal and interest on said bonds.

duly adopted by the Board of Education of Community Unit School District Number 3, Clinton
and St. Clair Counties, Illinois, on the 16th day of April, 2012, and that the same has been

deposited in the official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,

this 5 day of Bpr[ (2012

o v County k of The County of Clinton,
. Illinois
(SEAL)




STATE OF [LLINOIS )
) SS
COUNTY OF ST. CLAIR )

FILING CERTIFICATE
I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of St. Clair, Illinois, and as such official I do further certify that on thec)Slinday

of QPG \___, 2012, there was filed in my office a duly certified copy of a resolution entitled:

RESOLUTION providing for the issue of $9,600,000 General
Obligation School Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and St. Clair Counties,
[linois, and for the levy of a direct annual tax sufficient to pay the
principal and interest on said bonds.

duly adopted by the Board of Education of Cornmurﬁty Unit School District Number 3, Clinton
and St. Clair Counties, linois, on the 16th day of April, 2012, and that the same has been
deposited in the official files and records of my office.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,

thisYR day of QPD \ ,2012.

County Clerk of The County of St. C
Ilinois
(SEAL)



STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting School
Treasurer who receives the taxes of Community Unit School District Number 3, Clinton and
St. Clair Counties, Illinois, and as such official I do further certify that on the 16th day of April,

2012, there was filed in my office a duly certified cbpy of a resolution entitled:

RESOLUTION providing for the issue of $9,600,000 General
Obligation School Building Bonds, Series 2012, of Community
Unit School District Number 3, Clinton and St. Clair Counties,
Illinois, and for the levy of a direct annual tax sufficient to pay the
principal and interest on said bonds.

duly adopted by the Board of Education of said School District on the 16th day of April, 2012,
and that the same has been deposited in the official files and records of my office.
IN WITNESS WHEREOF, | hereunto affix my official signature, this 16th day of April, 2012.

School Treasurer




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

TREASURER’S SURETY BOND CERTIFICATE
I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary of
the Board of Education (the “Board”) of Community Unit School District Number 3, Clinton
and St. Clair Counties, Illinois (the “District”), and as such official I do further certify that Paul
Tockstein, being the duly qualified and acting School Treasurer of the District, has executed a
surety bond in accordance with all of the provisions of Secﬁon 19;6 of the School Code of the
State of Illinois, as amended, said surety bond being payable to the Board and conditioned upon
the faithful discharge of his or her duties with respect to the disbursement of the proceeds of the
sale of $9,600,000 General Obligation School Building Bonds, Series 2012, dated May 1, 2012,
proposed to be issued by the District.
I do further certify that said surety bond in the amount of $2,400,000 and with
S. ( /] a/as surety thereon was duly submitted to the Board for approval
or rejection at a legally convened meeting held on the 16th day of April, 2012, and pursuanf to
motion duly made, seconded and adopted was approved by the Board.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 16th day of April, 2012.

Mot

Seéretary, Board of Education




I, the undersigned, do hereby certify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region including Clinton County, Illinois, and as such official I do further certify that as of the
date hereof said surety bond has been filed in my office and has been approved-by me and
deposited in the official files and records of my office.

IN WIINESS WHEREOF, 1 hereunto affix my official signature, this lly day of

WMy 2012
4

RegioNal Superintendent of Schools



JESSE WHITE e Secretary of State

April 25, 2012

David W. Pistorius

Senior Vice President
FIRST MIDSTATE INC.

306 N. Main St., Suite 3
P.0O. Box 3367

Bloomington, IL 61702-3367

Dear Mr. Pistorius:

Receipt is acknowledged of the Facsimile Signature Certificates of
the following "Authorized Officials” of the Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois.

John C. Fridley, Authorized Official
Steve Buzzard, Authorized Official
Paul Tockstein, Authorized Official

The said Facsimile Signature Certificate has been placed on file
in this office, dated April 25, 2012 under the Uniform Facsimile
Signature of Public Officials Act, 30 ILCS 320/2.

Pursuant to your request, enclosed are filed-stamped copies of the

Facsimile Signature Certificates.

Sincerely,

Lissa Richno

Public Records
Index Department

Enclosures

Index Department, Secretary of State
111 East Monroe St., Springfield, Hlinois 62756
(217) 782-7017



FILED

INDEX DEPARTMENT
STATE OF ILLINOIS ) APR 2 5 2012
) S8 IN THE OFFICE OF
COUNTY OF CLINTON ) SECRETARY OF STATE

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath‘thatA [ am an Authorized Official within
the meaning of the provisions of Section 1(c) of» the Uniform Facsimile Signature of Public
Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, and as such official I do further certify under oath as follows:

1. That my signature is required or permitted on a pﬁblic security or instrument of
payment as defined in said Act. |

2. That I am filing my signature with thé Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as pfovided in said Act.

Therefore, I, John Fridley, do hereby certify under oath, that the following is my manual

\Jz%
\J

signature:

Authorized Official

Subscr?ed and swom to before me
this | day of gé]@lL ,2012.

y COmmission expires: 7’;23 ’/ 3

(NOTARY SEAL)

ICIAL SEAL
CYNTH!A A. TERVEE
NOTARY pusLic STAIEEOF R
My Commission Expires 07-23.2013




FILED

INDEX DEPARTMENT
A
STATE OF [LLINOIS ) PR 2 5 2012
) S8 IN THE OFFIC
COUNTY OF CLINTON ) SECRETARY OF%g:TE

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am an Authorized Official within .
the meaning of the provisions of Section l(C) of the Uniform Facsimile Signaturé of Public
Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, and as such official I do further certify under oath as follows:

1. | That my signature is required or permitted on a public security or instrument of
payment as defined in said Act.

2. That I am filing my signature with thé Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, 1, Steve Buzzard, do hereby certify under oath, that the following is my manual -

s,

/ Authorized Official

signature:

Subscribed and sworn to before me
this Zé day of @g ] L, 2012.

</

[
lingis Notary Public

My comrmission expires: 7’;2 3 ”/5

(NOTARY SEAL)

OFFICIAL SEAL
%Nm A. TERVEER §
C STATE OF 3

Commission Expires 07-%"283 :

g



FILED

INDEX DEPARTMENT
APR 25 2012
STATE OF ILLINOIS )
) S§ IN THE OFFICE OF
COUNTY OF CLINTON ) SECRETARY OF STATE

SIGNATURE CERTIFICATE

I, the undersigned, do hereby certify under oath that I am an Authorized Official within
the meaning of the provisions of Section 1(c) of the Uniform Facsimile Signature of Public-
Officials Act, as amended, of Community Unit School District Number 3, Clinton and St. Clair
Counties, llinois, and as such official I do further certify under oath as follows:
| 1. Thaf my signatur‘e‘ is required or permitted on a public security or instrument of
payment as defined in said Act." |

2. That I am filing my signature with the Secretary of State of the State of Illinois,
certified under oath, so as to permit the use of a facsimile thereof upon a public security or
instrument of payment requiring or permitting my signature as provided in said Act.

Therefore, I, Paul Tockstein, do hereby certify under oath, that the following is my
manual signature: |

G2t Tebdoo—

Authorized Official

Subscribed and sworn to before me
this ZQ day of %QK 14 ,2012.

My commission expires:

(NOTARY SEAL)

OFFICIAL SEAL
CYNTHIA A. TERVEER

NOTARY PUBLIC STATE OF ILLINOIS
My Commission Expires 07-23-2013




STATE OF ILLINOIS )
) SS
COUNTY OF CLINTON )

NO PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region including Clinton County, Illinois, and as such official I do further certify that the records
of my office do evidence thét Community Unit School District Number 3, Clinton and St. Clair
Counties, Iilinois (the “District”), or any part thereof, is not involved in any manner whatsoever
in any proceedings for the conversion or combination of the District or the formation of a
combined elementary district, a combined high scﬁool district, a combined unit district, a unit
district, 2 combined high school-unit district, a new elementary district or an optional elementary
unit district or to dissolve and establish a new school district br districts or become part of an
optional elementary unit district pursuant to the provisions of ATticle 11E of the School Code of
the State of Illinois, as amended, or of any other provision of said Code.

I do further certify that as such Regional Superintendent I am also ex-officio Secretary of
the Regional Board of School Trustees of said Region (including said County), and as such
official I do further certify that the records of my office do evidence that there has not been filed
in my office nor is there now pending any petition or petitions affecting in any manner
whatsoever the present boundaries of the District as the District is now constituted.

IN WITNESS WHEREOF, | hereunto affix my official signature, this 43 day of

Qorl. 2012,

- | | %A\; ;éw/w(]ﬁ

Regional Superintendent of Schools and
ex-offitie-Secretary of the Regional
'Board of School Trustees :




STATE OF ILLINOIS )
) SS
COUNTY OF ST. CLAIR )

NO PETITION CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting Regional
Superintendent of Schools for the Regional Office of Education serving the Educational Service
Region including St. Clair County, Illinois, and as such official I do further certify that the
records of my office do evidence that Community Unit School District Number 3, Clinton and.
St. Clair Counties, Illinois (the “District”), or any part thereof, is not involved in any manner
whatsoever in any proceedings for the conversion or combination of the District or the formation
of a combined elementary district, a combined high school district, a combined unit district, a
unit district, a combined high school-unit district, a new elementary district or an optional
elementary unit district or to dissolve and establish a new schéol district or districts or become

_part of an optional elementary unit district pursuant to the provisioﬁs of Article 11E of the School
Code of the State of Illinois, as amended, or of any other provision of said Code.

I do further certify that as such Regional Superintendent I am also ex-officio Secretary of
the Regional Board of School Trustees of said Region (including said County), and as such
official I do further certify that the records of my office do evidence that there has not been filed
in my office nor is there now pending any petition or petitions affecting in any manner
whatsoever the present boundaries of the District as the District is now constituted.

IN WIINESS WHEREOF, I hereunto affix my official signature, this 33 day of

Jécg;\s, 2012.

Board of School Trustees



REGISTERED ' REGISTERED
NoO. . . $
UNITED STATES OF AMERICA.
STATE OF ILLINOIS
COUNTIES OF CLINTON AND ST. CLAIR
COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3
GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012

See Reverse Side for
Additional Provisions

Interest Marurity ) Dated
Rate: % Date: December 1, Date: May 1,2012 CUSIP: 187324

: o
Registered Owner:  CEDE & Co. - ’:;3
Principal Amount: . ’ . ) *\1‘:"31

KNOW ALL PERSONS BY THESE PRESENTS, that Community Unit School District Number 3, Clinton and St. Clair Cematieslllinois (e
“District”), hereby acknowledges itself to owe and for value received promises to pay to the Registered Owner identified above, 5 i
hereinafter provided, on the Maturity Date identified above, the Principal Amount identified above and to pay interest (computed on the Basis of a 380-

year of twelve 30-day months) on such Principal Amount from the date of this Bond or from the most recent interest payment date to which ii#zest has been
paid at the Interest Rate per annum set forth above on June 1 and December 1 of each year, commencing December 1, 2013, until said PrincipasAmount is
paid. Principal of this Bond is payable in lawful money of the United States of America upon presentation and surren}gﬁ"‘lﬁi&cof at the principal’%;ag_gﬁratc
trust office of Heartland Bank and Trust Company, Bloomington, Illinois, as bond registrar and paying agent (thez"Bond Begistrar™). Paymep#of the
installments of interest shall be made to the Registered Owner hereof as shown on the registration books of the Dj;ﬁct maintaifigd by the Bond Régistrar at
the close of business on the 15th day of the month next preceding each interest payment date and shall be paj€™ [heck pfdrafe of ¢he Bond Registrar,
payable upon presentation in lawful money of the United States of America, mailed to the address of such ReWigfered Owner &eii:}_appears on such
registration books or at such other address furnished in writing by such Registered Owner to the Bond Registrar. For th pt paymg':’grff’bf this Bond, both

principal and interest at maturity, the full faith, credit and resources of the District are hereby irrevocaned ged.

Reference is hereby made to the further provisions of this Bond set forth on the reverse Tg‘
have the same effect as if set forth at this place. R

It is hereby certified and recited that all conditions, acts and things required by law to exist%g; to"bz dene precedent io and in the issuance of this
Bond did exist, have happened, been done and performed in regular and due form apZ-time as reqﬁ'ged byciapusthat the indebtedness of the District,
including the issue of bonds of which this is one, does not exceed any limitation im ~and tiht provisién has been made for the collection of a

direct annual tax sufficient to pay the interest hereon as it falls due and also to pay and discﬁa\gg“ Friges her€of at maturity.

This Bond shall not be valid or become obligatory for any purpose until the ceniﬁt%.x;; of authntication hereon shall have been signed by the

Bond Registrar.

el

IN WITNESS WHEREOF, said Community Unit School Distriét Nuvg}
caused this Bond to be signed by the manual or duly authorized facsimile sigriaf
registered, numbered and countersigned by the manual or duly authorized facsimik
all as of the Dated Date identified above.

of the President and.Secretary of said Board of Education, and fo be
dznature of the School Treasurer who receives the taxes of the District,
4 l

\‘ Prcs?éeﬁt, Board of Education

N g Secretary, Board of Education

g "i@hool Treasurer ;;

N
it

Bond Regisfrar and Paying Agent:
Heartland Bank and Trust Company,
Bloomington, Illinois

ding Bagds, Series 2012, of Community Unit School District
Number ?:gfmm and St. Clair Counties, Illinois. ) oA

HEARPEAND BANK AND TRUST COMPANY,
as Bond Registrar

By

Authorized Officer



CoMMUNITY UNTT. SCROOL DISTRICT NUMBER 3
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS
GENERAL OBLIGATION SCHOOL BUILDING BOND, SERIES 2012

This Bond is one of a series of bonds issued by the District to build and equip a new school building and improve the site thereof, alter, repair and
equip the existing school buildings, in full compliance with the provisions of the School Code of the State of Illinois, and the Local Government Debt
Reform Act of the State of Illinois, and all laws amendatory thereof and supplementary thereto, and is authorized by a majority of all votes cast on the
proposition at an election duly called and held for that purpose in the District, and by the Board of Education of the District by a resolution duly and properly
adoptcd for that purpose, in all respects as provided by law.

Bonds of the issue of which this Bond is one due on or after December 1, 2021, are subject to redemption prior to maturity at the option of the
District as a whole or in part in integral multiples of $5,000 in any order of their maturity as determined by the District (less than all the Bonds of a single
maturity to be selected by lot by the Bond Registrar), on December 1,2020, and on any date thereafter, at the redemption price of par plus accrued interest to
the redemption date.

Notice of any such redemption shal] be sent by first class maif not Iess than thirty (30) days nor more than sixty (60) days prior to m fixed
for redemption to the registered owner of each Bond to be redeemed at the address shown on the registratjon books of the District maintained by the@_ond
Registrar or at such other address as is furnished in writing by such registered owner to the Bond Registrar. When so called for redemption, thxs Bond gl
cease to bear interest on the specified redemption date, provided funds for redemption are on deposit at the place of payment at th,
deemed to be outstanding.

This Bond.is transferable. by the Registered Owner hereof in person or by his or her attorney duly authorized in writing at the pnn‘s:@al corporate

trust office of the Bond Registrar in Bloomington, Illinois, but only in the manner, subject to the limitations and upon paymeéas of the charges préﬁ;ded in the

" authorizing resolution, and upon surrender and cancellation of this Bond. Upon such transfer a new Bond or Bonds of aﬂfh‘G’rTZEd denominations offigftame
maturity and for the same aggregate principal amount will be issued to the transferee in exchange therefor. N £

Léf‘hsreo . This Bond may bc
Fof the samamatumy of other

The Bonds are issued in fully registered form in the denonunauon of $5 000 each or authonzed i

opemng of business on such interest payment date, nor to transfer or exchange any Bond after notic
during a period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.

The District and the Bond Registrar may deem and treat the Registered Owner hereof as t@\

affected by any notice to thé contrary.

&
=4

FOR VALUE RECEIVED, the und,eﬁf ned sells, assigns an&k&;ﬂsfers unto
P

Faas [ 24
r

/ﬁ@?e and Address of AZY Hoe)

:.; ;e"
the within gnd and does hereby mevocaﬁly constitute and appoint
attorney to transfer the said Bond on the books kept f 2jstration thereoﬁ%vith full power of substitution in the premises.

Dated: : 5

Signature guaranteed: | o

=

NoTICE: The signature o thlm,gnmentlggs corrgspond with the name of the registered owner as it appears upon the face of the within Bond in every
particular, without &lteR te% oL g\émeﬁ%or any change whatever.




STATE OF ILLINOIS )
' ' - ) SS
“COUNTY OF CLINTON )

INCUMBENCY, NON-LITIGATION, NON-CERTIFICATION, NON-ARBITRAGE,
COMFORT AND SIGNATURE IDENTIFICATION CERTIFICATE

We, the undersigned, being authorized and directed to sign the bonds hereinafter
described, do hereby certify that we are now and were at the time of signing said bonds the duly
qualified and acting officials of Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois (the “District”), as indicated by the titles appended to our respective
signatures, and that as such officials we have executed $9,600,000 General Obligation School
Building Bonds, Series 2012, of the District (the “Bonds”’), dated May 1, 2012, fully registered
and without coupons, due serially on December 1 of the years and in the amounts and bearing

interest as follows:

YEAR OF PRINCIPAL RATE OF
MATURITY AMOUNT INTEREST
2014 $ 225,000 5.00%
2015 250,000 5.00%
2016 280,000 _ 5.00%
2017 310,000 ~ 5.00%
2018 345,000 5.00%
2019 380,000 5.00%
2020 420,000 5.00%
2021 460,000 2.50%
2022 500,000 2.65%
2023 540,000 2.80%
2024 575,000 2.90%
2025 615,000 3.00%
2026 660,000 3.10%
2027 705,000 3.20%
2028 755,000 3.30%
2029 805,000 4.00%
2030 860,000 4.00%
2031 915,000 4.00%

the Bonds due on or after December 1, 2021, being subject to redemption prior to maturity at the
option of the District as a whole or in part in any order of their maturity as determined by the
District (less than all of the Bonds of a single maturity to be selected by the Bond Registrar), on
December 1, 2020, or on any date thereafter, at the redemption price of par plus accrued interest
to the redemption date, by signing the Bonds in the manner and capacity indicated by our
respective signatures and titles appended hereto.



We do further certify that there is no litigation or controversy pending or threatened
questioning or affecting in any manner whatsoever the corporate existence of the District, the
boundaries thereof, the right of the District to levy taxes for school purposes, the title of any of its
present officials to their respective offices, the proceedings incident to the issue or sale of the
Bonds or the issue, sale or validity of the Bonds, that none of the proceedings providing for the
issue or sale of the Bonds have been revoked or rescinded, that the District, or any part thereof, is
not involved in any manner whatsoever in any proceedings for the conversion or combination of
the District or the formation of a combined elementary district, a combined high school district, a
combined unit district, a unit district, a combined high school-unit district, a new elementary
district or an optional elementary unit district or to dissolve and establish a new school district or
districts or become part of an optional elementary unit district pursuant to the provisions of
Article 11E of the School Code of the State of Illinois, as amended (the “Code "), or of any other
provision of the Code, and that there has not been filed nor is there now pending any petition or
petitions affecting in any manner whatsoever the present boundaries of the District as the District
is now constituted. ' '

We do further certify that (i) the District has not been certified to be in financial difficulty
by the State Board of Education of the State of Ilinois (the “State Board”) pursuant to
Section 1A-8 of the Code, (ii) the State Board has not approved or established a Financial
Oversight Panel for the District pursuant to Article 1B of the Code, and (iii) the State Board has
not allowed, approved or granted a petition for or created or established a School Finance
Authority for the District pursuant to either Article 1E or Article 1F of the Code.

We do further certify that all of the certifications, conclusions, expectations,
representations and statements made and set forth by the Board of Education of the District in
Section 12 of the resolution adopted on the 16th day of April, 2012, authorizing the Bonds (the
“Resolution”) are still reasonable and true; that the foregoing certification 1s based in part upon
the amounts set forth in said section of the Resolution having actually been received and paid
into the various funds and accounts of the District as set forth in said section; that the
undersigned have reviewed the facts, estimates and circumstances in existence on the date hereof
and such facts, estimates and circumstances, together with the expectations of the District as to
future events, are set forth in summary form in said section; that said facts and estimates are true

-and are not incomplete in any material respect; and that such expectations are reasonable and
there are no other facts, estimates or circumstances that would materially change such

expectations.

We do further certify that to the best of our knowledge and belief all Official Statements,
Notices of Sale and other documents, information or materials, together with any supplements
thereto, distributed and all representations made by the District and by its officials in any manner
whatsoever in connection with the sale of the Bonds were at all times and are now true and
correct in all material respects and did not at any time and do not now contain any untrue
statement of a material fact or omit to state a material fact necessary to make the statements made
therein, in light of the circumstances under which they were made, not misleading; that the
District has duly performed all of its obligations under the Resolution to be performed on or prior
to the date hereof; and that all representations and warranties of the District contained in all
contracts entered into by the District providing for the sale of the Bonds are true and correct on

-



and as of the date hereof as if made at the date hereof and the District has complied with all of
the agreements and satisfied all the conditions on its part to be performed or satisfied prior to the

date hereof.

We do further certify that there have been no instances in the previous five years in which
the District has failed to comply, in all material respects, with any undertaking previously entered
into by it pursuant to Rule 15¢2-12 adopted by the Securities and Exchange Commission under

the Securities Exchange Act of 1934.

IN WITNESS WHEREOF, we hereunto affix our official signatures, this 1st day of May,
2012.

SIGNATURES OFFICIAL TITLES

\,,u/ é M , President, Board of Education

,- Secretary, Board of Education

4

@M—Q / m:,a«x:/ , School Treasurer




I do hereby certify that I am an authorized representative of First Midstate Incorporated,
Bloomington, Ilinois, and that I am personally acquainted with the officials whose signatures
appear above and that I know that they are now and were at the time of signing the Bonds the
duly qualified and acting officials of the District, as indicated by the titles appended to their
respective signatures, and I do hereby identify said signatures, together with those on the Bonds
as being in all respects true and genuine.

DATED as of >the date shown hereinabove.



TREASURER’S RECEIPT

I,‘ the undersigned, do hereby certify that I am the duly qualified and acting School-
Treasurer who receives the taxes of Community Unit School District Number 3, Clinton and
St. Clair Counties, Illinois (the “District”), and as such official 1 do further certify that
$9,600,000 General Obligation School Building Bonds, Series 2012, of the bistn'ct (the
“Bonds”’), dated May .1, 2012, fully registered and without coupons, have been delivered to the
purchase; thereof, namely, First Midstate Incorporated, Bloomington, and that the Bonds have

‘been paid for in full by said purchaser in accordance with the terms of sale and at é price of

$9,715,000 plus accrued interest to date of delivery, and that the Bonds have been sold at such
_ price and bear interest at such rates that neither the true interest cost (yield) nor the net interest
rate received by the District upon such sale exceed 9.00%.

1 do further certify that the total aggregate indebtedness of the District, howsoever
evidenced and howsoever incurred, including the Bonds but not including (alternate or double-
barrelled) bonds issued pursuant to Section 15 of the Local Government Debt Reform Act of the
State of Illinois, as amended ( “Alternate Bonds "), does not exceed the sum of $9,600,000.'

I do further certify that no taxes, other than a designated revenue source, have ever been
extended to pay Alternate Bonds.

I do further certify that the officials whose signatures appear upon the Bonds were in
occupancy and possessioﬂ of their respective offices at the time of signing and delivery of the
Bonds.

I do further certify that simultaneously with and as a part of the same transaction as the

delivery and issue of the Bonds, I applied the proceeds of sale of the Bonds as follows:

(a) In the Site and Construction/Capital Improvements
Fund of the District (the “Project Fund”).................... $ 9,600,000

(b) In the School Bond and Interest Fund of 2012 of the
DISETICE .ttt e e e $ 115,000.00



1 do further certify that the proceeds of sale of the Bonds deposited in the Project Fund
will be used to pay for capital improvements in and for the District, that the description and
estimated cost of said capital improvements are set forth in Exhibit A attached hereto, and that
the drawdown schedule for the expenditure of said proceeds is set forth in Exhibit B attached

hereto.

IN WITNESS WHEREOF, I hereunto affix my official signature, this 1st day of Méy, 2012.

Rt Tod iz

School Treasurer




Wesclin Community Unit School District #3

EXHIBIT A

DESCRIPTION OF
CAPITAL IMPROVEMENTS
Land Acquisition
New Building Acquisition/Construction
Building Renovation
Site Preparation or Improvements
Other Construction
Equipment
Other

Total

ESTIMATED
COST
$
$.8,700,000
$
$_900,000
$
$
$

$ 9.600,000



Wesclin Community Unit School District #3

Quarter

Upon Closing (reimbursements)
First (after Closing)
Second

Third

Fourth

Fifth

Sixth

Seventh

Eighth

Ninth

Tenth

Eleventh

Twelfth

EXHIBIT B
DRAWDOWN SCHEDULE

Plus
Estimated

Beginning Investment Less Ending

Balance Earnings Drawdown Balance
9,600,000 9,600,000
9,603,615 3,615 16,990 9,590,240
9,586,625 3,615 25,075 9,565,165
9,565,165 3,560 1,793,100 7,775,625
7,775,625 2,895 557,650 7,220,870
7,220,870 2,690 2,000,200 5,223,360
5,223,360 1,945 3,595,690 1,629,615
1,629,615 605 1,630,220 0
0
0
0
0
0

Ending balance from prior period becomes beginning balance for period.
Assumes an estimated investment return of .149% per annum.



AGREEMENT by and between Community Unit School District Number 3, Clinton and St. Clair
Counties, Illinois, and Heartland Bank and Trust Company, Bloomington, Illinois: The said
Heartland Bank and Trust agrees to act as Bond Registrar and Paying Agent for the following
described bonds:

$9,600,000 General Obligation School Building Bonds, Series 2012 of Community
Unit School District Number 3, Clinton and St. Clair Counties, Illinois; dated May
1, 2012, in registered form due December 1 in the following years and amounts:

$225,000 due 2014 @ 5.000%
$250,000 due 2015 @ 5.000%
$280,000 due 2016 @ 5.000%
$310,000 due 2017 @ 5.000%
$345,000 due 2018 @ 5.000%
$380,000 due 2019 @ 5.000%
$420,000 due 2020 @ 5.000%
$460,000 due 2021 @ @ 2.500%
$500,000 due 2022 @ 2.650%
$540,000 due 2023 @ 2.800%
$575,000 due 2024 @ 2.900%
$615,000 due 2025 @ 3.000%
$660,000 due 2026 @ 3.100%
$705,000 due 2027 @ 3.200%
$755,000 due 2028 @ 3.300%
$805,000 due 2029 @ 4.000%
$860,000 due 2030 @ 4.000%
$915,000 due 2031 @ 4.000%

Charges for services as bond registrar and paying agent will be $500 per year for a total of
$9,500. The above is subject to approving legal opinion of Chapman and Cutler, Bond Attorneys,
regarding the aforementioned issue.

Respectfully submitted,
Heartland Bank and Trust Company
Bloomington, Illinois

Heartland Bank and Trust Company,
Bloomington, Illinois



The foregoing agreement is hereby accepted for and on behalf of the Board of Education of
Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois, pursuant to
proper action taken by the District on this 16th day of April, 2012.

Prjident, Board of Educatior’

\

ATTEST: | H ﬁ V@\/

Secretary, ‘Board of Education




STATE OF ILLINOIS )
) SS
COUNTY OF MCLEAN )

CERTIFICATE OF BOND REGISTRAR

We, the undersigned, do hereby certify that we are officers of Heartland Bank and Trust
Company, Bloomington, Illinois (the “Bond Registrar”), and as such officers we do further
certify as follows: '

1. That the Bond Registrar has been appointed bond registrar for $9,600,000 General
Obligation School Building Bonds, Series 2012, dated May 1, 2012 (the “Bonds”), of
Community - Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the
“District”), pursuant to a resolution adopted by the Board of Education of the District on the
16th day of April, 2012 (the “Bond Resolution™).

2. That the Bond Registrar has heretofore and does hereby accept the duties as bond
registrar so imposed by the Bond Resolution.

3. That pursuant to proper authorization and direction from the District dated as of the
date hereof, the Bond Registrar has authenticated and delivered Bonds in the amount of
$9,600,000 to the purchaser thereof, namely, First Midstate Incorporated, Bloomington.

4. That each of the persons named below is an authorized agent of the Bond Registrar;
one or more of such persons, in accordance with the provisions of the Bond Resolution, are duly
authorized and empowered to authenticate and did authenticate on the date hereof the Bonds
issued under the Bond Resolution; and the signature appearing after the name of each such
person as follows is a true and correct specimen of each such person’s genuine signature:

NAME OFFICE : SIGNATURE
2 ninde Br),roun U

Do \/\M,‘Hs‘l’.tz\ W g&) P%

5. That the Bond Registrar has full power and authority under the applicable laws of
the United States of America and the State of Illinois to act as bond registrar for the Bonds in the
manner contemplated by the Bond Resolution; it has taken all necessary corporate action by its
properly authorized officers, employees or agents to accept said offices and duties; and the
undersigned are duly qualified and acting officers of the Bond Registrar as indicated by the titles



-
v

set under their names and are authorized by the Bond Registrar to execute and attest this
Certificate.

6. That the Bond Registrar acknowledges receipt of a certified copy of the Bond
Resolution.

IN WITNESS WHEREOF, we hereunto- affix our signatures and the seal of the Bond
Registrar, this 1st day of May, 2012. '

HEARTLAND BANK AND TRUST COMPANY
Bloomington, Illinois

By'SL — >

Its JF—72

Attest:
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(SEAL OF BOND REGISTRAR)
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306 N. MAIN ST., SUITE 3

= :
— FIRST P.0. BOX 3367
BLOOMINGTON, 1L 61702-3367
Ms HAE E INC. TEL: 309-829-3311  FAX: 309-827-2171

INVESTMENTY BARKERS

AGREEMENT by and between Community Unit School District Number 3, Clinton and St.
Clair Counties, Illinois, and First Midstate Incorporated of Bloomington, Illinois: The said
First Midstate Incorporated to act as UNDERWRITERS with respect to the issuance of

$ 4,600,000 more or less G. O. SCHOOL BONDS (the Bonds ).

I Undertakings on the part of the Investment Banker. The Investment Banker agrees to
perform the following services:

(A)  Make complete debt analysis of all general obligation debt presently outstanding
within the area and complete analysis of rates required to service both principal
and interest payments of the proposed Bonds. Recommend maturity schedules
and other resolution requirements of the bonds to be issued.

(B)  Prepare the preliminary and final Official Statement; including summary of
financial, industrial, and factual information of the Community.

(C)  Make recommendations as to possible issuance dates in line with market
conditions.

(D)  Cooperate wherever possible with the architect, your attorney, and recognized
bond counsel. Supervise the disclosure requirements of the State of Illinois,
Securities and Exchange Commission, and Financial Industry Regulatory
Authority. '

(E)  Recommend a profitable and proper reinvestment schedule for bond money after
consulting with the architect and after delivery of the Bonds.

F Coordinate bond printing, document distribution, establishment of necessary
accounts, and bond closing.

(G)  Act as Underwriters for the District in the marketing of the Bonds.

II. Undertakings on the part of the District. The District agrees to the following:

(A)  The officers and employees of the District will make available to the Investment
Banker any data necessary to perform its services hereunder and to market the
Bonds.

(B)  The Board will consider financing plans submitted by the Investment Banker
and assist in the selection of the best plan.




: : 306 N. MAIN ST, SUITE 3
F ST P.0. BOX 3367

IR o BLOOMINGTON, IL 61702-3367
¥ MIDSTATE INC. TEL: 309-829-3311 FAX: 309-827-2171

INVESTMENT BANKERS
HI. General Provisions

(A) In the event the Bonds are issued, the Investment Banker will act as
Underwriter in connection with the sale of the Bonds and will deal in good faith
based upon market conditions. If the principal amount of the Bonds issued is
less than $200,000 the District agrees to pay the expenses of Chapman and
Cutler LLP, bond attorneys, as well as expenses of bond printing. If the
principal amount of the Bonds issued is $200,000 or greater, First Midstate
Incorporated will pay expenses of both Chapman and Cutler LLP and bond
printing.

B) In the event for legal or other reasons it is impossible to carry forward the
issuance of the Bonds or in the event the Board elects not to proceed with the
issuance of Bonds, the Investment Banker agrees to be responsible for all
expenses incurred in the preparation of the financing plan.

Respectfully submitted,
FIRST MIDSTATE INCORPORATED

BY
President

The foregoing Agreement is hereby accepted for and on behalf of Community Unit School
District Number 3, Clinton and St. Clair Counties, Illinois, pursuant to proper action by the
Board of Education on this i+ day of Atbust , 2010.

ATTEST:

5,0, N\l

w7

Secret{ry, Board of Education fesident, Board of Educ;ltlon




STATE OF ILLINOIS )
) SS
COUNTY OF MCLEAN )

CERTIFICATION OF UNDERWRITER
I, the undersigned, do hereby certify that I am President of First Midstate Incorporated,
Bloomington (the “Underwriter”), and as such officer I do further certify as follows:

1. That the Underwriter and Community Unit School District Number 3,
Clinton and St. Clair Counties, [linois (the “District”), have entered into a contract A(the
-”Contract”), dated Aprl 16, 2012 (the “Sale Date”), concemin'g_’t.hle_ .purchase by the
Underwriter from the District of $9,600,000 General Obligation School Building Bonds,

Series 2012, dated May 1, 2012, of the District (the “Bonds”).

2. That the Contract is in full force and effect and has not been modified,
repealed, rescinded or amended.

3. That the Underwriter hereby confirms that all of the Bonds have been the
subject of a bona fide initial offering to the public (excluding bond houses, brokers or
similar persons or organizations acting in the capacity of underwriters, placement agents
or wholesalers) (the “Public”) at the price for each matﬁrity of the Bonds as shown on
Schedule A of the Official Statement, dated April 16, 2012, and related to the issuance of
the Bonds (the “Price”).

4. That on the Sale Date based upon the Underwriter’s assessment of then
prevailing market conditions, the Price for the Bonds of each maturity was not less than
the fair market value to the Public of the Bonds of such maturity as of the Sale Date.

5. That as of the Sale Date the Underwriter reasonably expected that (a) the
first sale to the Public of an amount of Bonds of each maturity equal to ten percent or
more of such maturity of the Bonds (the “First Substantial Block’’) would be at the Price

for such maturity and (b) no Bonds of any maturity would be sold at a higher price before



the First Substantial Block of Bonds of such maturity was sold to the Public at the Price,
and that, in addition, accrued interest to the date of issuance of the Bonds by the District
will be paid by the investors purchasing the Bonds.

6. That although the Underwriter reasonably expected as of the Sale Date that
the first sale to the Public of the First Substantial Bldck of each maturity of the Bonds
would be at the Price, it was unable sell the First Substantial Block of certain maturities
of'the Bonds to the Public, and after the bona fide initial offering to the Public, certain of
the maturities of the Bonds were sold to dealers at the Price for such maturities.

7. That in offering all of the Bonds to the Public, the Underwriter did not
reserve or hold back any Bonds for itself, its affiliates or its affiliated accounts or for any
other person not part of the Public, and that for purposes of this Certificate, “affiliate”
means any company that controls, is controlled by, or is under common control with the
Underwriter and “affiliated account” means any account of the Underwriter or its
affiliates that is controlled by the Underwriter or an affiliate or in which the Underwriter
or an affiliate of the Underwriter has a beneficial ownership interest.

8. The Underwriter recognizes that this Certificate is being used. as a basis for
the opinion that the Bonds are “qualified tax-exempt obligations” under Section 265(b)(3)
of the Internal Revenue Code of 1986, as amended.

9. The compensation paid to the Underwriter in this transaction is reasonable.



IN WITNESS WHEREOF, [ hereunto affix my signature, this 1st day of May, 2012.

FIRST MIDSTATE INCORPORATED
~ Blopmington, Illinois

e
By: =

Title: President



CONTINUING DISCLOSURE UNDERTAKING
FOR THE PURPOSE OF PROVIDING
CONTINUING DISCLOSURE INFORMATION
UNDER SECTION (b)(5) OF RULE 15¢2-12

This Continuing Disclosure Undertaking (this “4greement”) is executed and delivered by
Community Unit School District Number 3, Clinton and St. Clair Counties, Illinois (the -
“District”), in connection with the issuance of $9,600,000 General Obligation School Building
Bonds, Series 2012 (the “Bonds”). The Bonds are being issued pursuant to a resolution adopted
by the Board of Education of the District on the 16th day of April, 2012 (the “Resolution™).

In consideration of the issuance of the Bonds by the District and the purchase of such
‘Bonds by the beneficial owners thereof, the District covenants and agrees as follows:

1. PURPOSE OF THIS AGREEMENT; CERTIFICATIONS. This Agreement is executed and
delivered by the District as of the date set forth below, for the benefit of the beneficial owners of
the Bonds and in order to assist the Participating Underwriters in complying with the
requirements of the Rule (as defined below). This Agreement is prepared in compliance with

paragraph (d)(2) of the Rule.
The District represents that:

(a) it will be the only obligated person with respect to the Bonds at the time
the Bonds are delivered to the Participating Underwriters and that no other person is
expected to become so committed at any time after issuance of the Bonds; and

(b) at the time of the delivery of the Bonds to the Participating Underwriters,
the District will be an “obligated person” (as such term is defined in the Rule) with
respect to less than $10,000,000 in aggregate amount of outstanding municipal securities,
including the Bonds and excluding municipal securities that were offered in a transaction
exempt from the Rule pursuant to paragraph (d)(1) of the Rule.

2. DErFINITIONS. The terms set forth below shall have the following meanings in this
Agreement, unless the context clearly otherwise requires.

Commission means the Securities and Exchange Commission.

Dissemination Agent means any agent designated as such in writing by the District and
which has filed with the District a written acceptance of such designation, and such agent’s
successors and assigns.

EMMA means the MSRB through its Electronic Municipal Market Access system for
municipal securities disclosure or through any other electronic format or system prescribed by
the MSRB for purposes of the Rule.

FExchange Act means the Securities Exchange Act of 1934, as amended.

317740301 02 B
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Financial Information means the financial information and operating data described in
Exhibit I. '

Financial Information Disclosure means the dissemination of disclosure concerning
Financial Information as set forth in Section 4.

MSRB means the Municipal Securities Rulemaking Board..

Official Statement means the Final Official Statement, dated April 16, 2012, and relating
to the Bonds. o

Participating Underwriter means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Bonds.

Reportable Event means the occurrence of any of the Events with respect to the Bonds set
forth in Exhibit 1.

Reportable Events Disclosure means dissemination of a notice of a Reportable Event as
set forth in Section 5.

Rule means Rule 15¢2-12 adopted by the Commission under the Exchange Act, as the
same may be amended from time to time.

State means the State of Illinois.
Undertaking means the obligations of the District pursuant to Sections 4 and 5.

3. CUSIP NUMBERS. The CUSIP Numbers of the Bohds are set forth in Exhibit III.
The District will include the CUSIP Numbers in all disclosure materials described in Sections 4
and 5 of this Agreement.

4. FINANCIAL INFORMATION DISCLOSURE. Subject to Section 8 of this Agreement, the
District hereby covenants that it will disseminate its Financial Information at least annually to -
EMMA in such manner and format and accompanied by identifying information as is prescribed
by the MSRB or the Commission at the time of delivery of such information. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all
documents to be filed with EMMA, including financial statements and other externally prepared

reports.

5. REPORTABLE EVENTS DISCLOSURE. Subject to Section 8 of this Agreement, the
District hereby covenants that it will disseminate in a timely manner (not in excess of ten
business days after the occurrence of the Reportable Event) Reportable Events Disclosure to
EMMA in such manner and format and accompanied by identifying information as is prescribed
by the MSRB or the Commission at the time of delivery of such information. MSRB Rule G-32
requires all EMMA filings to be in word-searchable PDF format. This requirement extends to all
documents to be filed with EMMA, including financial statements and other externally prepared

-



reports. Notwithstanding the foregoing, notice of optional or unscheduled redemption of any
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the
notice (if any) of such redemption or defeasance is given to the Bondholders pursuant to the
Resolution.

6. CONSEQUENCES OF FAILURE OF THE DISTRICT TO PROVIDE INFORMATION. In the
event of a failure of the District to comply with any provision of this Agreement, the beneficial
owner of any Bond may seek mandamus or specific performance by court order, to cause the
District to comply with its obligations under this Agreement. A default under this Agreement
shall not be deemed a default under the Resolution, and the sole remedy under this Agreement in
the event of any failure of the District to comply with this Agreement shall be an action to

compel performance.

7. AMENDMENTS; WAIVER. Notwithstanding any other provision of this Agreement,
the District by resolution authorizing such amendment or waiver, may amend this Agreement,
and any provision of this Agreement may be waived, if:

(a) The amendment or waiver is made in connection with a change in
circumstances that arises from a change in legal requirements, including without
limitation, pursuant to a “no-action” letter issued by the Commission, a change in law, or
a change in the identity, nature, or status of the District, or type of business conducted;

(b) This Agreement, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after
taking into account any amendments or interpretations of the Rule, as well as any change
in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the
beneficial owners of the Bonds, as determined by parties unaffiliated with the District
(such as Bond Counsel).

In the event that the Commission or the MSRB or other regulatory authority shall
approve or require Financial Information Disclosure or Reportable Events Disclosure to be made -
to a central post office, governmental agency or similar entity other than EMMA or in lieu of
EMMA, the District shall, if required, make such dissemination to such central post office,
governmental agency or similar entity without the necessity of amending this Agreement.

8. TERMINATION OF UNDERTAKING. The Undertaking of the District shall be
terminated hereunder if the District shall no longer have any legal liability for any obligation on
or relating to repayment of the Bonds under the Resolution. The District shall give notice to
EMMA i1n a timely manner if this Section is applicable.

9. DISSEMINATION AGENT. The District may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Agreement, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination
Agent.



10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to prevent
the District from disseminating any other information, using the means of dissemination set forth
in this Agreement or any other means of communication, or including any other information in
any Financial Information Disclosure or notice of occurrence of a Reportable Event, in addition
to that which is required by this Agreement. If the District chooses to include any information
from any document or notice of occurrence of a Reportable Event in addition to that which is
specifically required by this Agreement, the District shall have no obligation under this
Agreement to update such information or include it in any future disclosure or notice of
occurrence of a Reportable Event. '

11. BENEFICIARIES. This Agreement has been executed in order to assist the
Participating Underwriters in complying with the Rule; however, this Agreement shall inure
solely to the benefit of the District, the Dissemination Agent, if any, and the beneficial owners of
the Bonds, and shall create no rights in any other person or entity.

12. RECORDKEEPING. The District shall maintain records of all Financial Information
Disclosure and Reportable Events Disclosure, including the content of such disclosure, the
names of the entities with whom such disclosure was filed and the date of filing such disclosure.

13. ASSIGNMENT. The District shall not transfer its obligations under the Resolution
unless the transferee agrees to assume all obligations of the District under this Agreement or to
execute an Undertaking under the Rule. :

14. GOVERNING LAw. This Agreement shall be governed by the laws of the State.

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 3,
CLINTON AND ST. CLAIR COUNTIES, ILLINOIS

o NA LA

QPresident, Board of EdQication

Date: May 1, 2012



EXmIBIT I
FINANCIAL INFORMATION

“Financial Information” is defined in the Official Statement. The Financial Information
will be submitted to EMMA by 210 days after the last day of the District’s fiscal year (currently
June 30). If the District’s audited financial statements are not available when the Financial
‘Information is filed, unaudited financial statements shall be included. There shall be specified
the date as of which such information was prepared. All or a portion of the Financial
Information may be included by reference to other documents which have been submitted to
EMMA or filed with the Commission. If the information included by reference is contained in a
Final Official Statement, the Final Official Statement must be available on EMMA; the Final
Official Statement need not be available from the Commission. The District shall clearly
- identify each such item of information included by reference.

EXHIBIT I
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ExHIBIT IX
EVENTS WITH RESPECT TO THE BONDS FOR WHICH
REPORTABLE EVENTS DISCLOSURE IS REQUIRED

Principal and interest payment delinquencies

Non-payment related defaults, if material

Unscheduled draws on debt service reserves reflecting financial difficulties

Unscheduled draws on credit enhancements reflecting financial difficulties

Substitution of credit or liquidity providers, or their failure to perform

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security

Modifications to the rights of security holders, if material

Bond calls, if material, and tender offers

Defeasances

Release, substitution or sale of property securing repayment of the securities, if material
Rating changes

Bankruptcy, insolvency, receivership or similar event of the District*

The consummation of a merger, consolidation, or acquisition involving the District or the
sale of all or substantially all of the assets of the District, other than in the ordinary course
of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to
its terms, if material .
Appointment of a successor or additional trustee or the change of name of a trustee, if
material

This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal
agent or similar officer for the District in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision
and orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority having supervision or
Jjurisdiction over substantially all of the assets or business of the District.

ExumIT 11



EXHIBIT 111

CUSIP NUMBERS
CUSIP
Y EAR OF , NUMBER
MATURITY (187324)

2014 CT3
2015 Cuo0
2016 CVv8
2017 CW6
2018 CX4
2019 CY2
2020 CZ9
2021 DA3
2022 DBI1
2023 DC9
2024 DD7
2025 DE5
2026 DF2
2027 DGO
2028 DHS8
2029 Dl4
2030 DK1
2031 DL9

EXHIBIT HI



om 3038-G Information Return for Tax-Exempt Governmental Obligations

(Rev. September 2011) » Under Internal Revenue Code section 149(e)
» See separate instructions.

OMB No. 1545-0720

oebaniiient of the Treasury Caution: If the issue price is under $100,000, use Form 8038-GC.
Reporting Authority If Amended Return, check here » []
1 Issuer's name 2 Issuer’s employer identification number (EIN)
Community Unit School District Number 3, Clinton and St. Clair Counties, lllinois 37-6017785
3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 3b Telephone number of other person shown on 3a
4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5 Report number (For IRS Use Only)
10003 Route 160 EIN
6 City, town, or post office, state, and ZIP code 7 Date of issue
Trenton, lllinois 62293 May 1, 2012
8 Name of issue 9 CUSIP number
General Obligation School Building Bonds, Series 2012 187324 DL9
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 10b Telephone number of officer or other
instructions) employee shown on 10a
Paul Tockstein, School Treasurer (618) 224-7341
m Type of Issue (enter the issue price). See the instructions and attach schedule.
11 Education . 11 10,034,883 15
12  Health and hospltal 12
13  Transportation 13
14 Public safety . 14
15 Environment (including sewage bonds) 15
16 Housing 16
17 Utilities . 17
18  Other. Describe > 18
19  If obligations are TANs or RANs, check only box 19a > [
If obligations are BANSs, check only box 19b > [
20 If obligations are in the form of a lease or instaliment sale, check box » O
Part Description of Obligations. Complete for the entire issue for which this form is being filed.
{a)} Final maturity date {b) Issue price e psrtiz;e:trﬁgeg:g;ion av(:r)ag:ir?::ticrii ty (e} Yield
21 12/01/2031 $ 10,034,883.15} ¢ 9,600,000 12.908 years 2.9911 o
P2 Uses of Proceeds of Bond Issue (including underwriters’ discount)
22  Proceeds used for accrued interest . 22 0| 00
23  Issue price of entire issue (enter amount from Irne 21 column (b)) e 23 | 10,034,883 15
24  Proceeds used for bond issuance costs (including underwriters’ discount) . . 24 319,883 15
25 Proceeds used for credit enhancement . . . . . 25 0| 00
26 Proceeds allocated to reasonably required reserve or replacement fund . 26 0| 00
27 Proceeds used to currently refund priorissues . . . . . . . . . |27 0| 00
28 Proceeds used to advance refund priorissues . . . . . . . . . 28 0| 00
29 Total (add lines 24 through 28) . 29 319,883| 15
Nonrefunding proceeds of the issue (subtract I|ne 29 from Irne 23 and enter amount here) 30 9,715,000 00
Description of Refunded Bonds. Complete this part only for refunding bonds.
31  Enter the remaining weighted average maturity of the bonds to be currently refunded . > N/A years
32  Enter the remaining weighted average maturity of the bonds to be advance refunded . > N/A years
33  Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . > N/A
34 Enter the date(s) the refunded bonds were issued » (MM/DD/YYYY) N/A
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 637735 Form 8038-G (Rev. 9-2011)

3177053.01.03.pdf



Form B038-G (Rev. 8-2011)

Page 2

m Miscellaneous

Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .
363 Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract

(GIC) (see instructions)
b Enter the final maturity date of the GIC »

c Enter the name of the GIC provider >
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans

to other governmental units . e e e e e e . .
38a |f this issue is a loan made from the proceeds of another tax-exempt issue, check box » D and enter the following information:
b Enter the date of the master pool obligation »
c Enter the EIN of the issuer of the master pool obligation >
d Enter the name of the issuer of the master pool obligation »

0| 00

0; 00

39 If the issuer has designated the issue under section 265(b)(3)(B)(i){lll) (smal! issuer exception), check box >
40  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box » O
a If the issuer has identified a hedge, check here ™ [] and enter the foliowing mformatnon
b Name of hedge provider ™
¢ Type of hedge >
d Term of hedge > ‘
>

42 [ the issuer has superintegrated the hedge, check box .

43 If the issuer has established written procedures to ensure that aII nonquahfled bonds of thls issue are remediated

according to the requirements under the Code and Regulations (see instructions), checkbox . . . . . . . . »
44  If the issuer has established written procedures to monitor the requirements of section 148, checkbox . . . . . »

BE

45a If some portion of the proceeds was used to reimburse expenditures, check here ™ [] and enter the amount

of reimbursement . . . . >
b Enter the date the official lntent was adopted >

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge

Signature and belief, they are true, correct, and compilete. | further declare that | consent to the IRS’s disclosure of the issuer's retum information, as necessary to

and process this return, to the person that | have authorized above.

Consent Q‘*«—Q ! ,,-gﬂj:.. 05/01/2012 Paul Tockstein, School Treasurer

Signature of issuer's authorized representative Date Type or print name and title

Paid Print/Type preparer's name Preparer's signature Date Check D if PTIN

Preparer [KentM.Floros YA A 05/01/2012 | selrempioyed|  P01077928

Use Only |Frmsname » Chapman and Cutle”/LLP Firrs EIN > 36-2153731
Firm's address » 111 West Monroe Street, Chicago, lllinois 60603 Phone no. (312) 845-3000

Form 8038-G (Rev. 5-2011)





